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Team of Ex-Green Berets Trained 


Terrorists for Libyan Government 
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Th« following article it based 
and was written by Mr. Taubman. 
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HONOLULU, Aug. 24 — Pour yearejjj| 
ago, 10 men trained by the Army Special 
Forces to be America’s elite commando 
troops went to work for the Government 
of Libya, training terrorists. 

According to participants in the 
operation, and Federal investigators 
who have since tried to reconstruct the 
events, the men went to Libya with the 
knowledge and endorsement of the 
United States Army. They apparently 
believed that they were Infiltrating the 
Libyan Government on behalf of the 
Centra] Intelligence Agency. 

Nine were retired members of the 
Special Forces, better known as Green 
Berets. The 10th, who recruited the 
others for the mission, was a master ser- 
geant in the Green Berets and was on ac- 
tive duty. He had been recruited by a 
former agent for the Central Intelli- 
gence Agency. 
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The belief of the 10 men that the mis- 
sion was Intended by the C.I.A. as an In- 
filtration of the Government of Col. 
Muammar el-Qaddafl was apparently 
shared by ranking Green Beret officers. 

Whether it was remains uncertain. 
The C.LA. denies any involvement; 
many participants, and some Federal 
investigators, believe the mission had st 
least the tacit approval of the agency. 
ti What Is.cehaln, say the Federal in- 
vestigators and the participants, is that 
the operation was organised, financed 
and directed by Edwin P. Wilson, a for- 
mer Central Intelligence agent. In 1876, 
according to the Investigators, Mr. Wil- 
son closed a business deal with Colonel 
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Mr. Wilson’s use of Green Berets, 
other aspects of ms re . ■ :oacttf> vtt 
Libya, has generated prsMsma fsr the 

States Government and raved 
questions about the way Federal au- 
thorities handled theaMtter. 
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room. After turning up the volume on 
the television, according to Mr Tramp. 
son, Mr, Loomis Identified himself as a 
Central m* dUgence agent. **He said be 
was with the agency and had Just re- 
cently come out of deep cover in Intone- 
sia in the aircraft industry,” Mr. 
I ompson said. 

Mr. Loomis offered no details atout 
-the operation, saying that information 
would be provided outside the United 
States, but be dxj explain that the men 
would receive $4,500 a month, plus bo- 
nuses. He told them to fly to Wasiuogim 
several days later and be gave 


continues, and taken to « mid 
pound wherr they met the 
Libyan totellicence, Abchrf Sec 

He Wanted to know If w* < 

P*y * that subdue 90 

several hours to a desert envi r 

Mr, ThOCDDBQO tx *i **W- 


Acc srcmg to Mr. Thompson, whose 
accost m confirmed by other partici- 
pants lad Federal investigators, Mr. 
Loomis said he was rwnirrg from Wash- 
mg inn , 

** He asked if I could go abroad to dis- 
cuss a cataract/* Mr. Thompson, now 
retired, recalled la an interview here 
yesterday. ”He said it involved big 
money and asked if I could get a hoM of 
four or five other men with Special 


-Investigators later determined that -■ that they -assumed that Mr. Wilson's 
Mr, Loomis had approached- Mr. meant that through berag indispensable 
Thompson shortly after being dismissed | they would p» tate£hgeoce in/orma- 
from the Gl-A. for helping Mr. Wlboo boo useful to the United States Health 
obtain explosive timers for Libya. care. If necessary, would be presided at 

After the meeting, Mr. Thompson said the best bosprtab hi Europe, and tosur- 
be again called the counterintelligence «« coverage far the men would be 
office at Fort Bragg. He told them of to ! *250.*» for toss of hfe and 1125,000 for 
p lans to p r o ce ed to Washington and to go j lot 5 of lim b. 


* week after their arrival tn 
in the first week to August, Mr. 


recruiting. They picked the Sheraton 
Motor Inn to Fayetteville. The rim* was 
to be the following day, July 23. 

Mr, Thompson notified the counterin- 
telligence omders. “They told me to 


by his rnmrr. nrfrrg ptfb 


The tovestigator* later det enntoed 
that Mr. Wilsco had hired another group 
of Americans with expertise to erpfc> 
sms and had taken them to Tripod to 


Mr. Wilson was r e ported to have said 
the payment would be 55.500 per macth, 
payable in any currency the sen want- 
ed. He also otft to set cp Swiss btmk 
accounts for the men, according to Fed- 


On the day of the meeting, the coun- 
tenntdfigcaca officers called Mr. 
Thompson. He recalled; ‘'They said; 
‘We've checked this to tbe top and it's 
legal and aboveboard You can pursue it 
as you desire.* ” Satisfied that be was 


SaysHaWaa to Deep Cover 

Mr. Loomis and a Washington lawyer 
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Mr. Thompson ran ihnxiuh « ik V 
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•nd *vm*lon plana had bt*m prepared ^ 

According to Mr, Thompson Mr Wit 

!o? him 'Si 4 ? lbey r- 1 ” 1 b * 

d °°! clab °rat©. Ha also 

l * * otn8 ta Ub Y* 
^y »houJd make Ihenucivca 
3 prTj..ible. ' Mr, Thompson maid 
lh«l they auumod thai Mr. Wllaon'a 
meant that through being Indispensable 
would gain Intelligence ir.furma* 
lion useful to the United states. Health 
tare, if necessary, would be provided at 
the best hospitals In Europe, and limir* 
■*rre coverage for the men would be 

$ 250,000 for iosj of life and $123 000 for 
! oss of limb. 
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°" JuJ y ». Mr. 
Nynt\v>- >0 d thm former Green 

. '"’ * »Tn i reed documenu, 

» >\\ a ■ «A, eirplan* uckeu to Zurich 

• Ydrl^ and a description of a 

* ’ w?x * meet therr at the Zurich 
jjjjjtt* *’W* were told to ttay in the in. 
te^TsatK-nal kto ^nd not to go througii 

la Zurich,- Mr TIimSS 

Kft added’ -W# had w war be,^ 
pa* tsVl in « ftXVpcxu^j ;ocker, every* 

ihl '* n * fi*urai we ntight need for a di* 
w icikwi niM. an,** 

“n waitlftf to Zurich was identl* 


?*o contract was neoesaary, Mr. Wil- 
son said, because neither party was 
i Jcely to walk away from the project. *'lf 
I welah, you‘d kill me.** Mr. Thoropra 
said that Mr, WUson had asserted, **and 
if you welsh. I 'll kill you.*' 

Mr, Wilson was reported to hive said 
the pavmenl wouid be $6,500 per month, 
payable in any currency the men want* 
ed. He also offered to set up Swiss bank 
accounts for the men, according to Fed- 
eral investigators. 

From Zurich, the four men flew to 
Tnpoii, Mr, Thompson said, where they 
were greeted by a representative from 
the Deles International Corporation, ■ 
Virgi^a company owned by Mr. Wibon 
They were escorted out of the airport 
| without a customs check, the account 
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u '**•* V"**r*'. to- 
vestigation on charges of involvement m 

11 * o^Ptoaivea m Libya. 
He u believed to be living ta A' rtcaT^ 

They See Explosive* Laboratory 

About a week after their arrival is 
Ti1poii t in tb© rirtt week la Aujmsi m ■* 
TTwmpeon said, the ArtiertaETwSi 
taken lo a palace outxtde Tnjxii w t_ 

Ihcy were shown an expios: vta aborata. 
ry. 

The lnvestigaton later determined 
t^t MnWllson had hired another group 
of Americana with expertise in *xt»k> 
lives and had taken them to Tripoli to 
manufacture terrorist bomba. The in- 
vestigation of this operation led t: the 
indictment of Mr. Wilson and two otherV 
last year. 

After touring the explost ves shoe Hr. 
Thompson said, he and and his coL 
league* were told to prepare a tratnins 
ctxirse for Libyan com r m» rykin 

By this polm, Mr. Thomfeoe wi.c v 
wa * seriously concerned about the mis- 
sion. 'i know the agency does bizarre 
things/* he said, “but workta* lor 
Libyan Intelligence was too much.” 

He derided he must return to thtf 
United States and tell Lie Special Forces 
about his misgivings. 

Leaving Ms companlorst behind, Mr. 
Thompson returned. When he reached 
Fort Bragg, early In September. Ms su- 
periors told Mm that the Federal Bu- 
reau of Investigation, having been noti- 
fied by military intelligence 
ligating the Libyan oper 
Thompson was told to cm 
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the Investigation, 
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Whlla ha 

its arrived from Tripoli for 
iuppiias. Mr, Thompaon told the nill>- 
t*nf imelllgtance authorttiea, he said 
and w M instructed loahipthe rwqoea ad 

goods, which Included training ^^sm^sls 
and combat bools. The materials woo*. 

during September and October, 

After this, Mr. Thompson said, “ I got 
• call from the guyi 1 knew in countem* 
ieiligenco. They told ms It wun't an 
Agency operation after alt. At that 
point, didn't know what the hob « u 

happening/' 

Mr. Thompson avanrualfy severed his 
connections to Mr. Wilson, but a half, 
dozen other retired Green Berets wen to 
train terrorisij after Ms return 
to Fori Bragg. It ts not clear what Lbey 
thought the operation was supposed to 
ha or whom they thought was sponsoring 
it. Federal Investigators believa that 
seven s may *uil be tn Libya working 
for Mr. WUson. 

’A major unresolved quastton it how 
the counterUiteJllgcoce officers at Fon 
Bragg decided that the tniMion was le> 
glUmste when Mr. Thom peon first 
spoke to them. 

Several Federal investigators said 
they believed that Mr. Wilson might 
have secured unofficial approval from- 
friends who held senior positions ta Lhe 
dandesn j services of Central Intelli- 
gence, In return, according to this un- 
confirmed theory, the agency would 
benefit from Intelligence collected by 
the Americans working In Libya, 
"Whatever happened. It's a sorry epi- 
sode/' one senior Justice Department 
official said, Mr. Thompson, for his 
part, says he Uvea on "full alert," con- 
cerned that death threats he has. re- 
ceived since he left Libya may become a 
reality. 
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the lack of any Federal law 
prohibiting the training of terrorists out- 
side the United States by American dti- 
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who were employees or former 
-employees when the operation began in 
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begun after the 
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clusively , according to Defense Depart- 



Uevt.CoL Harold 
man for the Special 
quarters at Fort 






, with bead- 
N.C., said that 




in the Libyan operation, like the activi- 
ties of fo rme r Green Berets In general, 
was not the responsibility of the Special 
Forces. Army officials said that inquir- 
ies had determined 'that the one active- 
duty officer involved, and the supe ri ors 
who endorsed his role, had apparently 
acted in good faith, believing the mis- 
sion was sanctioned by Central in tei l i - 



WLUlam J. Casey, the Director of Cen- 
trai t p t ^flig fnCT. recently ordered I 
of agency policies to guard against 

of ini 




information and tectw 


oology by former agents to such coin- 

.the 


tries as tae Soviet Union and Libya. The 

review was prompted by the case of Mr. 

WTbcn and Frank Terpti, another for- 



to 


Hoos against tae tQiC ox x&oonugbtmg 
and use of our contractors and tech- 
nology which occurred in the Wilson- 
Teroil situation.” * % • 

' CaQ to F ayettevDle 

The involvement of the Green Berets 
in the Libyan training operation began 
on July 21, 1977, when Luke F. Thomp- 
son, then a Special Forces master ser 



received a phone call at his home 
in Fayetteville, N.C., from a man who 
identified himself as Parry Loomis. Mr. 
Thompson played a key role in numer- 
ous covert operations in Vietnam and 



*« 


according to intelligence officials, 
-According to Mr. -Thompson, whose 
account was confirmed by other partici- 
pants and Federal investigators, Mr. 
i rir>mf< said be was waiting from Wash- 
ington. * 

e asked if 1 could go abroad to dis- 
a co ntra ct,** Mr. Thompson, now 
retired, recalled a an interview here 
yesterday. M He said it involved big 
money and asked if 1 could get a bold of 
four or five other men with Special 
Forces specialties who were prepared to 
travel fast. ** 

Mr. Thompson conditionally accepted 
Mr. Loomis's offer. At the same time, be 
called mibtary counterintelligence offi- 
cials at Fort Bragg to report on the con- 
versation. “I thought it might be some- 
thing subversive, you know, maybe a 
foreign power trying to lure us into 
something. ** be said. 
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were used in getting the exp l et ives 
Libya illegally and in the training of ter- 
rorists there. Mr. Casey said the agen- 
cy's general counsel was “reviewing <wr 
contracts to deYelcpadditiQoal protec- 


Talked AH Night, He Says 

That evening two oounterinteiligence 
officials from Fort Bragg drove to Mr. 
Thompson*! house and the three talked 
over the co n vers ation that Mr. Thomp- 
son had had until eariy the following 
morning. Mr. Thompson said. 

The next day, Mr. Loomis called 
again, this time to anrange a meeting 
with Mr. Thompson and the men he was 


recruiting. They picxed the 
Motor inn in F ayetteville. The 
to be the following day, July 23. 
Mr. Thompson notified the c 

officers. "They to 
,** he said. 

the day of the meeting, 
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Thompson. He recalled: **Tt 
‘We’ve checked this to the toj 
legal and aboveboard. You can 
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dealing with a Government o 
he said, be went to he meeting. 
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Says He Was In Deep Cover |P 

Mr. l^omls and a Washington lawyer, 


In Washington, on July 23 Mr 

luSV^IT ®2 '™ v * 1 OocumS^ 

STmS^l*^?— Udl *“ 10 Zurich 

man wikn ^fj| * ^^Crlptlon Of A 

Snirt h ^*w )Ujd mcot thera at Zurich 
emu,™ la Zurich." M r. 


No contract wm 
son said, because 
likely to walkawaj 
1 welsh, you'd kill 
said that Mr. Wilac 

i you welsh. I'll kil 


Mr. Wilson was 1 
the payment wou ld 
payable in any cur 
ed. He also of fered 

accounts for the tit 

erml lhve.Ug.torT 


SSSS&J* 


r , r ., ,. . . Thompson and three 

r ® cent ^y retired Green Berets to his 


d. 2 o 5 ^ Z* had w *•' bog. 

JJJ fl « u red we might need for a 2 - 

nset action mi 53 ioo, M 
The man waiting in Zurich was identi. 


Prom Zurich, th 
Tripoli, Mr. Thomp 
were greeted by a 
the Deles Internet! 
Virginia company a 

They were escort ex 
without a CUatoma 
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ling up the volume on 
cording to Mr. Thomp. 
identified himself as a 
nee agent. “He Mid he 
ancy and had just re* 
t deep cover in I ndone- 
rraft industry,” Mr. 


r ered no details about 
ying that information 


d outside the United 
explain that the men 
100 a month, plus bo 


r 
ills. 


to fly to Washington 
and he gave each 


ter determined that 
I approached Mr. 
liter being dismissed 
r helping Mr. Wilson 
nen ?or Libya. 

I* Mr. Thompson said 
* Counterintelligence 


fied as Mr. Wilson. After introductions. 
Mr. Thompson ran through a list of 
questions he had prepared. “As leader 
of the group, I wanted answers to sev- 
eral key questions.” he said. "1 wanted 
to know who exactly we were working 
for, what the terms of our contra 

would be. what arrangements had been 
made for health care, and what escape 

and evasion plana had been prepared.” 

According to Mr. Thompson. Mr. WIT 
son told the men they would be working 
for him. He did not elaborate. He also 
toid them they would be going to Libya 
where they should make themselves 
“indispensable.” Mr. Thompson Mid 
that they assumed that Mr. Wilson's 
meant that through being indlspenMble 


continues, and taken to a military com- 


pound wnere tney met the 
Libyan inteili 

“He wanted to know If we could 


ifgen 
ed to 


Senussi 


• I 


ply a gas that would subdue 800 men f 
several hours In a desert environment 
Mr. Thompson said. “We told him that 
there was no such agent. He then wanted 
to know ail about the principles of land 
warfare, things like vertical envelop- 
ment and the elements of surprise.” 




them 


Washington and toko 


iff 


"They said I 
* Thom peon. 

•nd was granted, 

commanding off t- 


they would gain intelligence 
Uon useful to the United States, Health 


care, if necessary, would be provided 
the best hospitals in Europe, and in 
ance coverage for the men would 

1230,000 for loss of life and 1123.000 
ioes of Limb. 


When the session ended, the former 
sergeant said, the Americans were 
driven to the Beach Hotel, where Doug- 
las M. Schiacter, a friend aid business 
associate of Mr. Wilson, told them to 
relax. Mr. Schiacter is under Federal irv 
vest ig at ion on charges of involvement in 
illegally exporting explosives to Libya. 
He ia believed to be living in Africa. 


They See Exploe i vee Laboratory 
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Went 



No contract was necessary, Mr. Wil- 
son said, because neither party 


y to walkaway from the project 

I 1 


on July 25, Mr. 
ree former Green 
travel documents, 
atne tickets to Zllt 
t a description o 
it them at the Zur 
old to stay in the 
not to go through 


, you'd kill me,” Mr. Thompson 
said that Mr. Wilson had asserted, “and 
if you welsh, HI kill you. 


tl 


Mr. Wilson was reported 


the payment would be $6,500 
le in anv currency the 


payab 

ed. He also offered to set up Swiss bank 
accounts for the men, according to Fed- 
eral investigators. 


About a week after their arrival in 
Tripoli, In the first week in August, Mr. 
Thompson said, the Americans were 
taken to a palace outside Tripoli where 
they were shown an explosives laborato- 
ry- 

The Investigators later determined 
that Mr. Wnaon had hired another group 
of Americans with expertise in explo- 
sives and had taken them to Tripoli to 
manufacture terrorist bombs. The in- 
vestigation of this operation led to the 
Indictment of Mr. Wilson and two others/ 
last year. 


i," Mr. Thompson 


From Zurich, the four men flew to 
Tripoli, Mr. Thompson Mid, where they 
had our war bags f were greeted by a representative from 

the Del ex International Corporation, a 
Virginia company owned by Mr. Wilson. 
They were escorted out of the airport 
without a Ois to ms check, the account 


und locker, every 

dl 


need 


» Zurich 


identi 




After touring the explosives shop. Mr’ 
Thompson said, he and and his col- 
leagues were told to prepare a training 
course for Li byan com rnondos 

By this point, Mr. Thompson said, he 
was seriously concerned about the mis- 
sion. “1 know the agency does bizarre 
things/' he Mid, “but working for 
Libyan Intelligence was too much. 

He decided he must return to the 
United States and tell the Special Forces 
a bou t his misgivings . 

Leaving his companions behind, Mr. 
Thompson morned. When he reached 
Fort Bragg, early In September his su- 
perta<x told him that the Federal Bu- 
reau of Investigation, having been not!- 

was lnves- 

operation. Mr. 
•woo was told so cooperate with 
investigation. 


jwvmui niTcougauun, (uvinj 
fled bit military intelligence 
gating the Libyan oper 
Thompson was told to coo* 


Requests for Suppll 


While he was 


tary 

and 1 


. . ooing so, he said, sev- 

®nu requests arrived from Tripoli for 

supplies. Mr. Thompson told the mill- 

urv Intelligence authorities, be said, 

^Instructed to ship the requested 

which included training manuals 
and combat boots. Th^mat eriSTwS 
during September and October. 


After this, Mr. Thom peon said, “I got 

n oouif.enr- 


Adi 


• call from the guys I knew 
telligence. They told me It wssn 

era non 



opera 
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after ait. At that 
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Zurich WO Idcoti- 


From Zurich, tne tout men nww w 
Tripoli, Mr. Thom peon old, where they 
were greeted by • representative from 
the Dele* International Corporation, a 

Virginia company owned by Mr . Wilson. 
They were escorted out of the airport 
without a customs check, the account 
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By this point, Mr. Thom peon said, he 
was aeriotuly concerned about the mis- 
sion. "1 know the agency does bizarre 
things/' he said, "but working for 
Libyan Intelligence waa too much.” 

He derided must return to the 
United States and tell the Special Forces 
about his misgivings. 

Leaving his companions behind, Mr. 
Thompson returned. When he reached 
Fort Bragg, early In September, hia su- 
pe rlon told him that the Federal Bu- 
reau of Investigation, having been noti- 
fied by military intelligence, waa invea- 

the Libyan operation. Mr. 
peon waa told to cooperate with 
the lr vest i gallon. 

Requests, for Supplies 


ligating 
Thom 


While he wag doing to, he uJd, sev- 
eral requests arrived from Tripoli for 
supplies. Mr. Thompson told the mili- 
tary Intelligence authorities, be said, 
ana was Instructed to ship the requested 
goods, which included training manuals 
and combat boots. The materials went 
during September and October. 

After this, Mr. Thompson said, "I get 
a call from the guy* I knew in oountenn- 
telligence. They told me It wasn't an 
Agencv operation after all. At that 
point, 1 didn’t know what the hell was 
happening." 

Mr. Thom peon eventually s evered his 
connect iota to Mr. Wilson, but a half- 
dozen other retired Green Berets went to 
Libya to train terrorlsis after bis return 
to Fort Bragg, it Is not clear what they 
thought the operation waa supposed to 
bo or wbom< they thought was sponsoring 
it. Federal investigators believe that 
several may still be in Libya working 
for Mr. Wilson. 

-A major unresolved question It how 
the counterintelligence officers at Fort 
Bragg decided that the mission was 1* 
giumate when Mr. Thompson first 
spoke to them. 

Several Federal investigators said 
they believed that Mr. Wliaon might 
have secured unofficial approval 
friends who held senior positions In the 
clandestine services of Central Intelli- 
fence. In return, according to this un- 
confirmed theory, the agency would 
benefit from tntelllgenc^lkcted by 
the American working In Libya, 
"Whatever happened, it's a tony epi- 
sode, one senior Justice Department 
official said. Mr. Thompson, for his 
part, says he lives on "fLll alert," con- 
cerned that death threats be hu re- 
ceived since be loft Libya may become a 
reality. 
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To Libya Linked to Ex- Agent 


The following article 1$ based on reporting by Philip Taubman and 
Gerth a id was writlei by Mr. Taubman. 
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WASHINGTON, Aug 


urce 


»• 


era no 
inside 


Twenty 

tons of plastic explosives were secretly 
and Illegally shipped from the United 


Libya in 1977 for use in the 


noanu lecture of bombs for terrorism 


ve cerv- r a deal organized by a former agent 


cusing 


emees 


the Central Intelligence Agency, ac- 
cording to Federal investigators and 


r near 

forms* 


participants In the transaction. 


These sources said that the deal, 
which Involved financial transactions 
■spped [ on three continents and the manufac- 


i crust 


entary 
a uiti- 


• way 

tracts 

rvd. 

att has 


ture of D ie explosives lit Canada and in 
four states, was consummated when 
40,000 pounds of C-4 explosive compound 
were flown from Houston Intercontinen- 


tal Airport to Libya In October 1977 


icplora* 
the In- 


The Federal sources described the 


nl 


hlpment as one of the largest Illegal 
movements of explosives ever 
gated by the Government. C 
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powerful plastic explosive frequently 

used by the military for demolition 
work. 


J0RA.N 
Africa u. 


The former intelligence agent who 
made the arrangement, Federal invest!* 


Angolan 
si least V 


gators and part Id pants said, was Edwin 
P. Wilson. In 1970, according to Federal 
authorities, Mr. Wilson dosed s deal 


in Its 



goia. 

Antitir 


the radar 


with the Libyan leader. Col. Muammar 

el-Qaddafl, to use his expertise In intelli- 
gence, arms and explosives to train ter- 
rorists in Libya. 


according 
tbs 



Explosives Made lute Ashtrays 


etgn j oun 
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Mr. Wilson was indicted in 1980 by a 


were repc 


Federal grand jury on charges of ille- 
gally exporting explosives to Libya in 
connection with earlier, smaller ship- 


ftailed in 


Militsj 


menu separate from the 20-ton transec- 
tion. Mr. Wilson is now a fugitive, be- 
lieved to be living in Tripoli, the Libyan 


capital. 


The 20-ton shipment has been under 


investigation by the Justice and Treas- 
ury Departments for more than a year, 
and officials said that Indictments are 


expected to be handed up by a grand 


jury here in September 
Arrangements for the shipment, Fed- 
eral investigators said, began in the 


summer of 1977. By that time, in vestige 
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By BERNARD GWERTZMAN 

t«wt«luTtwKr* y«rk Tmw 

WASHING TON, Aug. 72 - The Rea. 
ym i Administration said today that de- 
spite its opposition to South Africa’s ra- 
cial separation policies, It would not 
take sides between blacks and whites in 
that country or try to undermine the 
South African Government "In order to 
curry favor ei sew here,** 

In the Adm! nut re I ion 'a moat compre- 
hensive statement on iu southern AfrU 


carriers beading back to the border through Xang oogo, Angola, after raid 


Excerpti from speech or* on pug* 13 


South Africans Say 
240 Angolans Died 
In S-Dav Incursion 


20-Ton Explosives Shipment 
To Libya Linked to Ex-Ager 


ca policies, Chester A Crocker, Assist- 
ant Secretary of Sute for African Af- 
fairs, said the United States wanted to 
remain neutral between South Africa 
and black countries to be in a better 
position to pursue diplomatic solution* 
and to protect We* tern strategic and 
economic interest* in the region 
"We cannot and will not permit our 
hand to be forced to align ourselves with 
one side or another la these disputes," 
Mr, Croekar said loan American Legion 
meeting In Honolulu, The teat was 
released in ad vanes by the State De- 
partment. Officials said 11 had beer 
cleared at the highest level* of the Ad- 
ministration, • 


ca* develop- 

ter 1 Uttie- 
i act that ai- 
•tlvtty In the 

nee passage 

.bliihing the 


The following article ts based on reporting by Philip Toubman and Jeff 
Gerth and was written by Mr, Toubman. 


ay JOSEPH LELYVELD 


JOHANNESBURG, Aug. 73 — South 
Africa said today that It had destroyed 
Angolan radar installation* *Jid killed 
at least 240 Angolan Government troops 
in iu aaaaulu this week in aouthem An- 
gola. 

Antiaircraft imtallitioni protecting 
the radar units were also knocked out, 
according to South African officers In 
the area. They declined to tell four for- 
eign journalists who were taken yester- 
day Into southern Angola whether th* 
equipment destroyed had included SoW 
et-mad* SAM-5 and SAM4 missiles that 
ware reported to have been recently in- 
stalled in southern Angola, 

Military Headquarters Destroyed 

The journalist*, who wars chosen by 
the Defense Ministry to represent the 
foreign press corps here, were flown to 
ihs small town of Xangong®. * 


WASHINGTON, Aug. 29 — Twenty 
tons of plastic exploit vee were secretly 
and Illegally shipped from the United 
State* to Libya In 1977 for use In the 
manufacture of bombs for terrorism, ln 
a deal organised by a former agent for 
the Central Intelligence Agency* ac- 
cording to Federal Investigators and 
participant* in the transaction. 
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’•Our task, together with our key 
allies, U to maintain com murjea Uon 
with all parties — something we In the 
West are uniquely able to do — and to 
pu iu* our growing inicrrj - j * * a. . 

the regi«/* be said. "Only If we engage 
constructively In southern Africa a* * 
whole can wa play our proper role In the 
search for negotiated solution*, peace- 
ful change end expanding economic 

progress." . _ , ... 

"’n South Africa, the region » doml- 

aim country." Mr. Crocler raid. "It b 
no. our u,k to chooe* between bl.ck »nd 

whit*. In thl. rich lend of * ~ 

dlvene people-. ImporUM Ur e»!em ecu- 
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tenet, »« »t •«*«• w * mul1 • voi<t 
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incut tm mediate po litic! prob- 
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el-Qaddefl, to use hli ex perils* in intelli- 
gence, arms and explosives to train ter- 
rorists In Libya, 

xploslvss Made Into Ashtray* 

Mr, Wilson was indicted in UHW by a 
Federal grand Jury on charges of Ille- 
gally exporting explosives to Lloye in 
connection with earlier, smaller ship- 
ments sep* rate from the 2* ton transac- 
tion, Mr. Wilson is now a fugitive^ be- 
lieved to be living in Tripoli, the Libyan 
capital. 

Xh, KM on ihlpment ha. been under 
Inveatlsellon by the Juitlce end Tnm* 
^LLnmmtu for more then . y~r. 

Zii offlclel, eeld thellndictmenu.re 
expected to be funded up by e gr»nd 

turyherelnSepteTiit-ar. 

1 Arrangement, for the •hlpment. Fed- 
aral lnvo,llg,tore »»ld. begeh tn the 
summer of 18 77. By that tim e. lnveetlga- 

r-il«-d ee Pege J*. Odumn I 


lyveae sources said that the deal, 
which involved financial transactions 
cm three continents and the marm^ 
ture of the explosives in Canada^ and In 
four states, was consummated when 
40 000 pounds of C-4 explosive compound 
were flown from Houston ^errontinen- 
tal Airport to Libya In October 1977. 

The Federal sourcee deecribwl th** 
shipment as one of the Urgeet illegal 

movements of explosives * 

gated by the Oovemmeni. C*4 ts a 
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oswes Shipn 


ton said, Mr. Wilson had established fa- 
cilities outside Tripoli and in Benghazi 
and Tobruk for the manufacture of 
bombs for terrorist acts. These devices, 
made out of the plastic explosive com- 
pound, were shaped as ashtrays, 
attach* cases, coat hangen, rocks and 
other ostensibly feumless items. 

To create the devices and toinstruct 
Libyans in their use, Mr. Wilson hired 
and brought to Libya a small group of 


j for the shipment of beef from South 
America to the United States. 

On Oct. 1, 1977, four of the men coordi- 
nating the shipment flew from Houston 


On the day the shipment was sched- 1 Mr & 
tded to leave Houston, later in October. ; UriS I 
the operation was Jeopardized when the aie?f N 

pallets would not fit throught 


to Miami aboard a Continental Airlines I the cargo door of the DC -8. Short of man. 
fligh t to sign a contract with JFC. The J power and time to unload the barrels of i 


several former Annyordnaace officers, j.ment in the DC-S, the participants said, f shipments, Investigators said. 

l&Vt5ti|ttCr3 Stid. Tb6 group Also bi- I To dK«ivi Cu«tnm« Orvlr# nrt I In fh, *nf nlm inF*rri,. liM. 


contract called for payment of half a 
total cost of $70,000 to $80,000 before the 
DC-8 left Miami and payment of the re- 
mainder be 'ore It took off srom Houston, 
the pax itipants said. 

Containers Were Mislabeled 

* Meanwhile, In Houston, the C-4, which 
was contained in five-gallon barrels, 
loaded into cargo pallets for place- 


explosives and place them aboard the 
DC-8, one of Mr. Wilson's men recruited 
a group of commercial airline cargo 
handlers by handing them $50 bills, one 
of the men involved recalled. 
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The Federal Government 
learned about the illegal shipment more 
than two years later while questioning 
participants involved in the smaller 


eluded one former Government ord- 
nance expert who had worked at the 
White Bouse, on detail to the Secret 
Service, to handle bomb threats against 

He later became a 


A partiaf description of this operation 
was included in the 1360 indictment of 
Mr. Wilsco and Frank E. Terpil. an- 
other former C.I.A. operative who was 
also charged wi th illegally shipping ex- 
plosives to Libya. 

Company oo Coast Involved 

In July 1977, shortly after the acciden- 
tal detonation of one device Idl ed three 
Libyans and wounded two Americans, 
one seriously. Mr. Wilson initiated dis- 
cussions with a California explosives 
manufacturer about obtaining "a ship- 
load” of the C-4 compound. Federal in- 


St 


fir*™:* purchase Of the C-4 explo- 
sives, Mr. Wilson arranged for the 
transfer of about $250,000 from the 

United Bank of Switzerland to an associ- 
ate of Mr. Brower's, according to Fed- 
eral investigators. 

Inspectors of the United Statu Cus- 
toms Service subsequentl y found the as- 
sociate the United States from 

r*n*d* with $55,000 in cash that he had 
not declared. The money, which was 
contained in his shaving lot. Federal in- 
vestigators said, was taxed but not con- 
fiscated, and, participants In the deal 
said, the arrangement for manufacture 
of the C-4 proceeded in secret. 


Because of the large quantity of C-4 
needed by Mr. Wilson for the mess pro- 
doctlon of explosive devices in Libya, 

team the United States had to 
orders to manufacturers in 
Louisiana, New York. Texas 
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investigators said, 
taxed m Cat 


The C-4 manufactured m C an a d a. 
York and California was trans- 

Brower and As- 

n?*t *- P-TT'*- * . 




The manufacturer, Jerome S. 
Brower, was indicted along with Mr. 
Wilson and Mr* Terpil last year for his 
Involvement in eariitr, smaller ahip* 
meats of explosive* to Libya. Mr. 

of J. S. Brower and 
Associates, a a explosives manufactur- 
ing *7*4 distribution firm in Pomona, 
Calif-, pleaded guilty earlier this year to 
one count of illegally shipping explo* 


To deceive Customs Service 
they said, the containers were 
indicated they held oil wen 
fluid. 


The containers passed through cus- 
toms as a routine shipment of oilfield 
equipment and were never exam ned 
firsthand by customs inspectors, the 
participants said. 

To disguise the final destination of the 
shipment. Federal investigators arid 
participants said, the plane's pilots filed 
an incomplete flight plan with the Fed- 
eral Aviation Administration, showing 
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their route only as far as the Azores. 
Participants said the plane refueled In 
Portugal and continued on to T ripoli. 


In the ensuing investigation, prosecu- 
tors granted Immunity to two key par-! 
ticipants in the shipment, according to a! **&«*§ 
source familiar with the case. Mr. ! ment » 
Brower was one, given immunity after i ^y an 
agreeing to plead guilty to the earlier. corrcc 
charges. The other person, a former of*! aacc a 
ficial of Aroundworld, has provided the f 
Government with details about the} 
operation. Investigators sa d. 

Shipper Has New Owner 

Aroundworld Shipping and Charter- 
ing remains in operation today, with its 
only office located in Houston. The com-: was ir 
pany is now owned and operated by i office! 
Douglas M. Schlacter, according to Mr., aware 
Schi a cter*S attorney, AI via C. Askew. . thing t 
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the shipment w*« 
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• s {- ,-;vv anon wav ^cvivatV.w <vi whrn the 

shipment pallets would net fit through t 
s od.vr she IX' „« Short of man 

power and time to unload the barrels of 
explosives and place them atxvard the 
DC-S. one of Mr. Wilson’s men recruited 
a grot-p of commercial an lire cargo 
handlers by handing them £50 
of the men involved recalled . 

The Federal Government , 

learned about the illegal shipment more 
than two years later while questioning 
participants involved -in the smaller 
shipments, investigators said. 

In the ensuing investigation. .prosecu- 
tors granted immunity to two key par*! 
ticipants in the shipment, according to a , 
source familiar with the case. Mr.. 
Brower was one, given immunity arteri 
agreeing to plead guilty to t 
charges. The other person, a 1 
ficial of Around world, has proviaea in« 4 
Government with details about the i 
operation, investigators said. 

Shipper Has New Owner ■ * 

Around world Shipping and Charter 
Ing remains in operation today, with its; 
only office located In Houston. The com- 
pany Is now owned and operated by 1 
Douglas M. Schlacter, according to Mr.. 

Alvin C. Askew. 




Mt SvMachtrr. who ii fri b* 

UVtftg in AtnvJi, was & ftW>dh| 

atr M Mr V* in Washington. 

IW irv'-etnicnt of Mr^srs, Wilson* Ta*v{ 
pU And Bn^wtr stated, "To ovtiw and 1 
manage the terrorist training project 
and to represent their interests In Libya* 
the conspirators sent Douglas M. 
Schlacter to Libya for periods of time 
ten August of 1976 and January oi 
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Since last February the company has 
also been the target of an unrelated In- : 
vestigation by the Federal Maritime 

Commission — which— licenses- ocean 

freight forwarders. According to public 
documents on file at the commission, 
company officers were charged with 
failing to report changes In manage- 
ment. permitting its license to ba used t 
by an unauthorized individual and in- 
correct invoicing of shippers 
ance and other costs. Company officials 
have denied the charges, which are 
pending before an administrative law 

^Smart James, a trial attorney at the 

commission who is handling the case^ 

not aware that the Justice 
was investigating former Around world | 
officers Mr- James said ho wm not 
aware that Edwin P. Wilson had any- 
thing to do with the company. 


CARTER CONTINUES CHINA TOUR: Former President Jimmy Carter 
CART t , miMktn as be bought pomegranates at a roadside 

stand yesterday tn Shaansl Province. Mr. Carter Is on a lPcay private 
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Ex-ClA. Agent Is Linked to 20- Ton Explosives Shipment to Liby 
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•octota eomtni tbt United State* from 
Canada with SS5 JKO in cash that he had 
i sot dfdandL Tb* money , which was 
<xeui 2 «d Us his shaM&g kit, Federal to* 
vtwtigi ton Mid, was taxed hut oot coo- 
Vacated, and, parts opauts to the deal 
•aid, th# ajTaqgtcMots tor oaoufamm 
of the C-4 pnxwedad tawcm. 


because cf tb* larg* quantity erf C-4 
txvvVd he Mr, ^ TLaoo fv\r tN* snaxs pn> 
duetkw erf atpkedve device* Is Ub>*a. 
hh Mwviateam the lotted State* h*<3 to 

to inamfrctuiwrt to 
^ New Ybrt, Taras 

*od Cicada, federal torwittgaton *akL 
nw C 4 toarmtoctored to Canada* 
1W% arvi California n» Iran** 
Nttel to trwh to J, & Btvwtt and Jka 
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and TsrfMuk tor iha naaihstun id 

Ututa fv* UtnuUi lUi (A<4« tlctUM, 
(ini# ini irf itw ptoiks fgjQv 
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I llUtld (V*l 1 ^ 11 ^* 11 , list* iihl 

l i>» i twt*w*fNi t*«i . Ufrii^a, 

|U t itMift Ih# kUi U <m »iwt in tiial i ik. t 

* 1 IMani in iMii turf Mi a hu*«i 

(> i i it 1 ! i * «{**li |Mih> o( 
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In J uTy I»r7 p ahortfy after the acrid#** 
tal tfanixatkwi of one device killed three 
Libyan* and »'m>vd peo Americana, 
one serkMsly. Mr. WUaoo toitlated dia- 
cusaion* with • California exploairra 
manufacturer about obtaining "a ship* 
load " of the C-4 coas pcujxJ, Federal in- 
vestigators said. + 

The manufacturer, Jerome 5. 
Brower, wax indicted along with Mr. 
WUson and Mr. TerpiJ last year for his 
involvement to earlier, smaller ship 
. merit* of expcsrfVT* to Libya. Mr. 
Brower, president of J. S. Brower and 
Associates, an ezplocves manufactur- 
ing and distribution firm tn 
Calif., pleaded r^O' ooiriier this year to 
one count of illegally shipping expio- 
sivea. ^ 

To finance ptmehase of the C-4 espio 
•Ives, Mr, Wilxc arranged for the 
transfer of about 1230,000 from the 
United Bank of Switzerland to an aasod- 
are of Mr. Bnjwtrt, accanilng to Fed- 
eral tuvRStigusDn* 

cf the United Stares Cup 
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laava HouaUio, Utar in October, Hung in Atnca, was a busies * . 
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thttr route only as far as the Arores. 
ParsU' Ipunt* v»M tS* plane refoe led in 
Portugal and cuntimied on to T rlpoU . 
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pany it now owned end oper»te«1 by officer* Mr. James said he was not 
t VrgU* M S*hlatirr rdihg 10 Mf ftwsre lh*f I t!*in P Wilton had ajiy^ 
hJftCter’t attorney, Alvin C, Askew, m thing to do with the company. 
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Our Steams & Foster sleep sofas 
include the Correct Comforts 

■' 4 * a jj, . * % ^ ■- ^ Tjt % * •> ^4 > . . , i. t 

innerspring' mattress. 

'tts .* NfcSfe A ' ^ y ft* tV ; 

You can rest t^asy this summer duhng otK SllMMtW 
SAIE Atler all, Sltkrns & Foster makes ooe.ot the 
!in#gt sleep sot as money can buy. And (saturatly, 

>xx/ want the best Now its yvurs for less, as shown. 

Or snkKt ftvxn a Wxi<^ .^r.ty of dectxikx covttn irxk?d 
points, vefviHs atxf texturerf ut ,!*?% off n^gu^r graced 
Fourth floor, Fifth Avenge tn<3 ail stores ^ % 
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lotd M of tha C -4 eotspound, F * - 

; ^ eetl gator 1 said 

Tt* mwwitietuTW-. J«wn» »■ 
S muiww waa l»dkt«! along rim Mr, 
- 3S£«dMr. TerpU tot «T WMl 

toS~»«* * aSvwag *^?‘ 

mvts of nptoto* » »£"£• , ^ 

' Brow*r, pcwident of J. S. ® rt>w ? r J^r 

AjHoclalco, as explosives mamifscTur- 
im and dirt rlbut ten firm In foment* 
Gulf,, pleaded guilty aarilar ihii yeer to 
om count of legally shipping axphv 

live*, 

A. To finance purchase of the C-4 explcv 
■jvr*, Mr* VUm anangaa for m* 
transfer of about 1230,000 from the 
United Bank of Swlttarland to an aseoci- 
ate of Mr. Brower*!, according to Fed* 
aral Jjtvestig store* 

Lrjp*ctor* cf the United State* Cus- 
tom* Service subsequently found t he as- 
•ociete antenrg the United Stitrj from 
Canada with J3\M0 In caah that he had 
oot declared. Th* money, which was 
certain ed in hlfl ahaVtnf kit, Federal Ln- 
veatifiton said, wai taxed but not con* 
fiscs'-.i, and, participants in the deal 
aaJd, the arrangenlfcnti for manufacture 
of the C-4 proceeded in secret 
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Became of the largo quantity of C-4 
noodod by Mf, WlUon for the mass pro 
ductioe of explosive device* in Libya, 
fc*j ataociatM' m the United States lad to 
parcel out order* to manufacture n in 
California. Louisiana, New York, Texas 
and Canada, Federal bm tig atom said. 


The C-4 manufactured in Canada, 
New York and California wai trans- 
ported by truck to J. $. Brower and As* 
sedates in Pomona, where It wat re- 
packed and tent by truck as • tingle 
shipment to Houston for final handling 
anc forwarding to Ubya, Federal Inves- 
Ugatori said. They said that the C-4 
made in Texas and Louisiana wai 
I shipped directly to Houston, 
f According to two participant! in the 
* operation, who asked not to be named, 

: Mr. Wilaoo turned to a Houston ocean 
and air freight shippirg company ha 
had helped establish for the operation’s 
final and most aenslllve tuges: the con- 
solidation and packing of the C-4 and 
shipment of the explosives to Libya* 

At the time the company. Around* 
world Shipp nt and Chartering lnc ; , had 
office* In Washington and Houston. The ; 
Washington office was tt 103 K Street • 
N.W, in the same suite that homed sev. 
#ral other companies operated by Mr 
Vr Uson, aecorting to District of ColumI ■ 
bia records, 

Mr. Wilson, tha two former associate* I 
aaio, did not want to use the company dl- 
recuy. They add he fearwj that Uwouid j 

J* <i T irn agencies and I 

jx.stib.y charted with criminal activity 
r the operatloa was discovered sad that 
be would loee a key Itak in the chair, of 
Amtrl ( can corporation he had helped 
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Brower, was Indicted along 
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Wilson and Mr. TerpU last year 
involvement In earlier. am alio 
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of «xplotive« to Uby*. Mr. 
Brower, preaidant of J. S. Brower and 
Associate*, an explosives manufactur- 
j-.# ud distribution firm in Pomona, 
Calif pi eaded fruilty earlier this year to 
ooe count of illegally shipping explo- 
sives. #mk 



finance purchase of the C-4 explo* 
aivea. Mr. Wilson arranged for the 
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transfer of about fcSO.OOO from the 

United Bank of Swltxerland to an associ- 
ate of Mr. Brower's, according to Fed* 

arid Investigators. 

of the United States Cus- 
toms Service subsequently found the as- 
sociate entering the United States from 
Cmiuu&* with $53,000 In cash that he had 
got declared. The money, which was 
contained in his shaving kit, Federal In- 
vestigator* said, was taxed but not con- 
fiscated, and, participants in the deal 
said, the arrangements for manufacture 
of the C-4 proceeded in secret. 

. OrderReportedly Spread Out 

’ Because of the large quantity of C-4 
needed by Mr. Wilson for the mass pro* 
duction of explosive devices in Libya, 
his associates in the United States had to 
parcel out orders to manufacturers in 
California, Louisiana, New York, Texas 
■n<< Canada, Federal investigators said. 

The C-4. manufactured in Canada, 
New York and California was trans- 
ported by truck to J. S. Brower and As- 
sociates in Pomona, where it was re- 
packed and sent by truck as a single 
shipment to Houston for final handling 
and forwarding to Libya, Federal inves- 
tigators said. They said that the C-4 
made in Texas and Louisiana was 
shipped directly to Houston. 

According to two participants in the 
operation, who asked not to be named, 
Mr. Wilson turned to a Houston ocean 
and air freight shipping company he 
helped establish for the operation's 
final and most sensitive stages : the con. 
solids lion and packing of the C-4 and 
shipment of the explosive* to Libya. 

At the time the company. Around, 
world Shipping and Chartering Inc., had 
offices In Washington end Houston. The 
Washington office was at 1413 K Street 
N.w. in the same suits that housed sev- 
eral other companies operated by Mr. 
Wilson, according to District of Colum- 
bia records- 

Mr. Wilson, the two former associates 
said, did not want to use the company di- 
screetly. They sa id he feared that It would 
t down by Federal agencies and 

charged with ertm nai activity 

the operation was discovered and that 
be would loee a key link in the chain of 
American corporations he had helped 
establish to handle both legltimste and 
Ill eg iti m ate business. 

■■pHHi 'Didn't Knew* 
Instead, the former associates said. 
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And forwarding to Libya, Federal Live 5 
tigator* uid. They said that the C -4 
made In Texas and LoUiltm waj 
•hipped direct iy to Houston. 

According to two participants In the 
operation, who asked not to be named 
1 Mr. Wilson turned to a Houston ocean 
• and air freight Shipping company he 
. toad helped establish for the operation's 
final nndraoet sensitive stages: the con* 
solidatlon and packing of the C-4 and 
shipment of the explosives to Libya. 

At thp time the company, Around 
world Shipping arid Chartering He., hat 
offloea In Washington and Houston. Thi 
Washington office was at 1423 K Streei 
rMy. to the M/ne ^Jti thut housed *ev* 
wnu other companies operated by Mr. 

Wilson, accord log t© District of Coium- 
. W* rtoords, 

- .^ r * ^ Ujon - < he two former associates 

didnot want to use the comps iy dJ- 

rector. They aa id he feared that itwould 

^k.1^27!!^: ***** Uencies and 
f f** 1 blych aqixi with criminal activity 

JV~°P*™ Uo ° 7“ discovered and that 

^5 * IhUi ^ the chain of 
tSSSES* c ® r P°™tion9 he had helped 

Cargo Company ‘Didn’t Know* 

• f !I?! er “c***®* Mid. 

SS^n . f ,^ U)d T? r;d Instructed 

-3 

emplovees turned to an aJr 
an 25 ffe!?™ft rd<r 10 HoU5ton *° make 

?PJ~”£*™f«ments, the participants 

Awarder, in turn 

SSf?o^?/ JTS ** Frti * hl « 2 r 

c ,pac,s near Houston In- 
Airport. "WITS didn't 

man involved in the shipmS: 

Libw WS*" 0{ ^PI^Ivm to 

i ' M iami known by the InltiaJsJ fc, ac* 

and the 

the 
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ed internal chaj, 
yean of poetrev* 
the Islamic. re- 
* held together by 
l *-*f 1 -Ay«oUa*k 

1 the opposition it 
o today when yet 


iou« official — 
‘aul, the revolu- 
wu killed by a 
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• began after the 
bolh*«an Bani- 
nths ago. In the 
June H, Ayatol 

dm.-whdieng^ 

•* rcligiouj fun- 
niore aecuiar,. 
1 of the revolu- 

Ui 70 other cleri- 

» planted in the 
ng Islamic Re* 
'heeded, 
fnben to pene- 
dtaJlatlons U a 
muiiahi that at 
nies have infil- 
atu*. 


WASHINGTON, Sept, 5 — President 
P«gan and Prime Minister M^nacfaem 
! Begin of Israel Intend to explore the 
<[ble s trengthening of strategic tie* be- 
!wwi their countries, l iciuding the 
ftaging of Americas military exercise* 
in Israel and the sharing of spy satellite 

data, American and Israeli official# 
said today. 

Secretary of State Alexander M Haig 
Jr, said in as Interview that one topic in 
the swings next week will be an «. 

Excerpt# from interview, page if 


hanceroent of the ^strategic relation, 
ship," something that rjj long bom 
ur)?«d by Mr, Begin but haj re* 
silted by the United State* as arranger- 
Ing relatione with the Art be, 

* There’ i been a lot of rhetoric Is the 
Mr. Haig said, "and I think both 
side* are inierwied In putting some 
maat on the bone of that rhetoric with 
respect to our bilateral strategic reia. 
tlanihip/’ 
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S Associates Coptic Pope Deposed 

Ort flnnrpm C \Jn Sadat Crackdown- 

On Religious Groups 


mullahs will be 

least for now. 


or the support 
>mmaridj — do- 
f alienation — 
>f poor, lined u- 
s Iranians. 
**rt to face a 
noil that could 
particularly If 
tollah Khomel- 
rything togeth* 


Americas and Israeli officials, elibo- 
I rating on Mr, Haig's remark#, which 
were made in in interview on Thursday, 
said both side* bad agreed to explore 
these military measure* ; 

1 Regularly scheduled font military 
Mcarciae* or the we of Israeli territory 
by American force* for their own 
maneuvers. 

f Logistic# cooper* yon, involving in. 
creased use of Israeli facilities for re- 
pair and maintenance of American 
naval and air force*. 

! Increased sharing of InteUlger. c* _v 


' The following article it hosed 
®td was wriffen bybir, Taubmon. 


on reporting by Philip rauhman and Jeff Gerth 


By WILLIAM E, FARRELL 

%aeU » Dh Hnr Y«rk T1 m« 

CAIRO* Sept. 9 


WASHINGTON, Sept. 5 


A serice of ton Inc., a petroleum service* corpora 
interlocking businesses here that trans- lion that has employed at least four for 
far advanced technology and sensitive mer C.I.A. agents, was established try 
military equipment to foreign govern* Mr. Wilson In 1678 for Thomas G Cllivae, 
mentis especially in the Middle East, who was inactive senior agency official 
are operated by a group of men once at the time, according to Mr. Cline*. An* 
closely associated at the Central J nielli- other Cline* company, Mr. Clines said, 
fence Agency with Edwin P. Wilson, a was started with a loan arranged in 
fonner~C.I.A 1( ~*f*ot ~wt>o has - been Switxeriand that involved Mr, Wilson's 
Charged with illegally shipping expio* Geneva attorney, and Mr, Cline* said he 
live* to Libya. 7 s could not rule out tha possibility that 

y One of the companies, A, P.1* Distribu- Mr, Wilson was Involved In tha loan. 


Ptreident Anwar el* 
! Sadat, denouncing religious factlonal- 
| Ism, deposed the nation's Coptic Pope 
tonight and said h* would dissolve Is- 
lamic group* that threaten national 
unity. 

Near tha and of his thre*hour speech 
to a special session of parliament, Mr. 
Sadat announced that he was canceling 
a 1971 decree Installing Pope Shenuda 
III as the clerical head of Egypt’s six 
million Copts. The announcement 
caused a gasp in the packed chamber 
and some applause. 

throats to Unity Are Sew 

Mr. Sadat's remarks came in a 
len^ny extemporaneous speech that 
followed the arrests this week of more 
_than 1 ,000 critics ofhii regime, 

Mr. Sadat said a militant Islamic or* 
ganization, the Mo*l«m Brotherhood, 


that Ayatollah 
. many obaarv- 
■ fundamental* 
t to InatltutlOB- 
he official or* 

Column 1^ 


by the United State* Mr. Haig 
I'm tax talking about a treaty or 
“jeopardize* the sovereignty and se* an agreement, but I’m t al k i n g about 
curity of this nation" and was an "Hie- practical cooperation which wLl coo- 
glUmate" entity that h* had errooe* tribut* to regional security." 
ously allowed to function. *_ Mr. Begin arrive* in New York tonwr- 

H* criticized the Islamic associations row and I* due hers on Tuesday. His 
that are found in universities and else* meeting# wilh Mr, Reagan and other 
where around the country, and said American officials are scheduled for 
some would be ^dissolved" because Wedneaday and Thursday, He returns to. 

r ““indulged in activities that New York on Friday and remain* there 
IhmMi national unity." until TUMday wb« h. IUm to PUim, 

Mr. Sadat aald ha would eracll down G»„ to ua torroar Praald«! Jimmy 

*-■■ — M - ■ 'I ^ “ I 

Continued *■ Page i, Colunm 1 ^ " Continued on Page 17, Column 1 ^ 


“PederaJrinvzsitigatore lay: there is 
additional evidence linking Mr. Wilson 
to acme of the companies. For example, 

I notations about Eatsco and an affiliate 
ppear Ui handwritten note* mad* by * 

"man charged with attempting to mur- 
der a Libyan dissident last year In 'ort 
Collins, Colo., Federal law enforcement 
official! said. 1 iicay officials said they, 
had evidence that made them believe ihry 
that. the notes were made by the suspect, 
Eugene A. Tafoya, during or after a 
meeting with Mr- WUaon. The officials 
believe Mr.. Wilson may have arranged 
and financed the assasslnat Ion attempt. 

Mm of the manor corporation* have 
been accused of criminal conduct, ac- 
cording to Federal authorities. All the 
businessmen involved denied having 
an> currant busiriee! Of fhtxncial rela* 

^CcUtoued on Page X2* Columd I 


By WILLIAM E, SCHMIDT 
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• a petroleum service* corpora* 
Hu employed at least four for- 
A. agents, was established by 
an In 1978 for Thomas O. Clines, 
an active senior agency official 
is, according to Mr. Clines. An- 
ne* company, Mr. Cllnee said, 
led with a loan arranged In 
nd that Involved Mr. Wilson's 
ttomey, and Mr. Cllnee ;ald he 
: nil* out the possibility that 


CAIRO, Sept, 5- 

Sadat, denouncing 
Ism, deposed the 
tonight and said i 
lamlc groups thj 
unity. 

Near the end of 
to a special sesaio 
Sadat announced t 

a 1971 decree Inst 
111 aa the clerical 
nail lion Copts. ■ 
caused a gasp In i 
and some applause 

Throats to l 
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Middle East, 
o f men once 
er.tral Inteiii* 
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Ayatollah 

ny obeerv- 
xlamental- 
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fed with illegally 
to Libya. 


A.P.I, Dirtribu- 


o, nas an 
Egyptian 
to handle the shipment to 
of billions of dollars in military 
lent bought in the United States, 
net said he owned 49 percent of 


exclusive 
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Is 1 g aniis tion,r the ' Me 
“jeopardizes the I 
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He criticized the 1 
that are found in ur 
where around the 
i some_would be “ C 
{ they “indulged li 
I threaten national uni 
a I Mr. Sadat said he 


. additional evidence lh 
— j to some of the com pan. 

- Dotations about Eatsa 
• appear In handwritten 
man charged with attempting to m'ur- 
| der * Libyan dissident last year in Fort 
j Coil ms, Colo., Federal law enforcement 
-4 officials MUd*JThee« officials said they 
; had evidence that made them believe 
that, the notes were made by the suspect, 
Eugene A. Tafoya, during or after 
- ; meet Ing with Mr. Wilson. The official 
j believe Mr^ Wilson may have arrange 
and financed the assassination attempt 

None of the men. or corporations have 
been accused of criminal conduct, ac- 
cording to Federal authorities. All the 
I businessmen Involved denied having 
‘ ! any current business or financial rsla- 
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Mr, Lowers, who declined to be hater- 


Ex-C.J.A. Agents and International Ties 


icatioo, described 
bc director. of the 


. T i.?oya appar- ticnal, t consulting company. Research withheld t 
but partly mis- Associates currently shares office space himself as 
ilem denied that in Rosslyn, Va_, with S-SJvS®d l-R-T. 1 company , 

I with Egyptian Ltd,, and the incorporation paperwork 1 erscrdirec 

for Mr. Shackley 4 * company was has- 1 

sey were looking died by the Washington law firm of ^ h 
t and other dou* Shaw, Pittman, Potts A Trowbridge, ^ j ^fg 
aya oo the same which represents A~P l, . •* T*, S.SJ. jaid 
tag the names, and Eatsco, accord^ to company otfi- 1J?rtr 

Egypt’* current rials, • / States and 

aai Hassan Ah* Friends of Mr/Shadtley said be was ^ Tr -^ 

Mohammad Abu \ loolring for separate office space tor Re- ! ccm p ai3 y 
restigatcrs ,said ^search Associa tes . — — — — ^tuadlng tr 

[afoyahad made| Lowers Has Offices M RvAdicf k'byR j _ 

ar aconvw*, former associate of Mr. Wfl. *sakl that Mr. OineswM thinking of buy 

j son, Donald Lowers, who managed Mr. ^ Seioo, wtdda bas sold security equip 
*±o* Cited * Wilson's f*nn & Virginia and later has- to EatscowTfiT^ '*- $ ' t$ ah • . , „ 

y ttay taw evt-j died •djnM*tr»dv« 'data* far Hr. WU- ti" y ' VllMLtrls 

tat web a meeu sou, recently moved too th« use F»Di The taveerl^tlco^ ; 

tag pwsport a> Church building th*t booe* taoco. pred five 

T«loy» and Mr. Mr. Lora's employer. the SyKcm* far 

and Libya at the! Engineering lnterneSccel CarpocitScc, new indjoi ^o ltotl y tnvoNm« ^ . 
reoardsobtalned SSraMsSco. was tounsfad to Jim to 1977 «al« M OfMm ta 
schida numerous Delaware, I-Dcorporadoc paperwork 9 ° t ^ ^eoMX a nnMv* 
i> raaldenee to was handled by Shaw, Pittman Potts It an toetokrtj^WMBS 


EDWIN P. WILSON 

former agent for the Central Intelligence Agency 
who has been charged with illegally shipping explo- 
sives to Libya as part of an operation to tram terror- 
ists there. Federal investigators say they have evi- 
dence that he commercially exploited his intelli- 
gence connections while employed by the U.S." gov- 


to tba United 


The extent to which these mq aoa 
companies may be Jinked to Mr, Wilsoo 
fe part of the emerging puzzle about all 
of Mr. WLban'j aatfrities over the last 


ernment 


Mr. Wilson’s Former Associates 


kr> tx-ClA contract amptoyee 
whose contact Office* m 
nL the intelligence agency 

was Mr. Cline* 
AcCOr^ng to FeOerml 
il f\ tnvestigetora. 

*ir Qumt**o was hired by 
Mr. Wilson in 1 97ft to as- 
Mtfj sassjrvate a Libyan dissi- 

I||pSZf Oent trying m exile m Egypt 

HSCARDO A, CHAYO 

Ei-C-UL contract em ployee 
wt<sae contact officer tn the 
intelligence agency was 

Mr, Dines. 

DOMAJLD LOWERS 

Managed Mr.Wison » farm in 
Virginia end later handled administrative 
. end financial duties for several of 
Mr Wilson s co»poratione 


SKAoarr 

former deputy to the 
director of operabona 
at ihe C L A, one of me 

agency t most powers 
and senwtrve jobs He held 
a meenng at his home m 1976 
wdh Mr Wilson and others at wtx* 
the safe of electronic military 
equipment to Egypt was discussed 


from capiialiring In private 


for the 


. two they acqmred wtrLe w 
agency. WILbun J. Casey, 
of Crctni Intelligencft 
earber tins summer that* _ _ 
spocse to Mr. Wilson’s activities, be had 


3 for $199 • 2 for $145 

$79 each 

Leet the look of teak? Tb«nlMre*eyoaK 
chance to Howe* yoxa entire Bbv ary at acvee* 
again savtnga. Th«*« spedaly purcheeed jj: 
bookcaaet art wefl coosoructcd with fine 
teak v eneer s and carefully matched teak 
^aln vtnyi back and tT^*. 30 H“ wide. l<T*r 
deep and 73 - Three of the shefvee an 

adjustable. Extra sbefves. $10 tech. 


Th« Corporats Connection 


Handiei the shipment to Egypt Of biBione of doliart in military equipment purchased m 
the United States, 

Pmooaf sharehofd tr with 5 f %■ Hvsaeto K Sa*en» 

- Owner wttfi *9% ahare, Thomee a Ckoee 


Officials said, for example, that they 
were ccnceroed that Mr* Wilson bad 
used agency employees ifl his personal 
tvTTfry^e actMties. In one tnstaac* in 
1971, Mr. Wilson, wto was no 'enger 
workjtag for the Government, secured 
the bdp of key CJ A. officials in an ui> 
sticcessful effort to sell highly sensitive 
surveillance equipment to Egypt* ^ 


Help for O&m WUm Frfood 

As Mr. fTtnaa has expended Ms i 
ties is private business* be bei 1 
other trieods of Mr. WUsod from 
and outskie the Cl-A. to get tt ai 


( drilling equipment and explore* for oil. primarily * Mexico. The company 
lor Mr-, Clines by Mr. Wilton while Mr. Owe wee t C I A. emptoyte. A.P |. 
rter* in Houston with • fr**ght-torw*fdlnfl company. Arounchttortd Shipping 
ring Inc., that Mr, Wilson helped eetat?i>»h earifof. sccordmg to corporate 
j associates* statements U $. official s*y Aroundworid empioyeet mey 
id Ihe ahipolnfl of 20 Iona of ptatbc axpfosivea to Utry* in 1 977 for Mr.. W 4 - 


Mr. Wilson hired 


president tbomes 0. CUnee 
Secretary snd Director Refs el Quintero 
Treasurer and Director Ricardo A. Chav 
Consultant Theodore G. Sheckley 


C.IjA**s most powerful sad * 
positKca.- As with Mr.t- dim 
Shackley met Mr. Wllecn «t tbs 


Such an assassisAtfoo plan, detailed 
In the 1100 txxfictmest of Mr. WUsoo* 
was never carried wil In 1978, pubUc 


Founded to sal aecertty syetsnis and handle the procurement rnd salt of rmiftary hard- 


WilaoQ 


tovoNed with fogisbes systems end storage. The corporation fffi* founded originally 

Bermuda wifh flnsricir>g Prom tK^known Swiss eouresa. t ... , , 

titi President Thomas CL Ciioee % il •* * * 


and the taaergeace of a net wor t o 4 for- 
mer Wilson associates In the Washing- 
ton area occ urr ed around 1978* at about 
the time Mri| Wilson was shifting his 


rector of Central Intelligence 
irn the credJMfitv of Kmr+n P 


llnHi 




* 4 . 
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f I nmi l'«|« | 


tk***M|l With Mr Wttxtm Mr Wilson's 
txsiM dow in* on any of th# com- 

panhw * tncorpot * t tm i p* p#r» Mr dims 

Mtd tn ah livtrivirw ynimiiiy that his 
fc>CTn#i*tl#i to Mr. Wilton hud "hsum- 
«l M hlni am! hint hit bmlnrts 


% 

An I itKrjln| Puuli 

Til# Ittrnt to which thnr mn^ and 
oompanim may b* Jlnkrd to Mr WUjoo 
H r** 1 * Of the mwTjttnjt puzzle about all 
of Mr. Wltoun's aclilvitW over the last 
iW Jllhr. i 

Airrady^ thar$mi!r hat raised qnev 
tkxia for many senior Govwnrnent offi- 
dais about th# Government's lack of 

over th# transfer of sensitive 
technology abroad by former senior 
military and Intelligence officials. They 
also say they are troubled by the 
C 1 A. 's inability to prevent private mis- 
use of Intelligence and international 
connections by its current and former 
employees. , 

The sale of advanced technology and 
military equipment abroad is carefully 
controlled by Federal lav and Govern- 
ment regulations that lit enforced by 
the Department of Commerce end the 
Department of State, but officials at 
both agencies acknowledge that the 
laws and regulations have frequently 
been circumvented by Mr. Wilson and 


officials say the agency 


mechanism to d revent former employ' 

n private life at 



M from capitalizing in private ure cn 
intelligence connections and informs- 
_tion they acquired while working for the 
agency. William J. Casey, the Director 
of Central Intelligence, announced 
earlier this summer that, largely in re- 
sponse to Mr. Wilson's activities, be had 
ordered a review of agency policies in 
this area. 

Officials said, for example, that they 
were concerned that Mr. Wilson had 
used agency employees in his personal 
business activities. In one Instance in 
1978, Mr. Wilson, who was no longer 
working for the Government, secured 
the help of key C.I A. officials in an un- 
successful effort to sell highly sensitive 
surveillance equipment to Egypt, ac- 
cording to former Wilson associates. 

According to Justice Department offi- 
cials. in another instance, also in 1178.' 
Mr. Wilson hired Rafael Quintero, a for- 
mer C.I.A. contra c t agent who had r* 
parted to Mr. Clines, for a fee of SI mil- 
boo to assassinate a Libyan dissident 
Uving In exile in Egypt. 

* Such an assassination plan, detailed 
In the I960 indictment of Mr. .Wilson, 
*** never carried out. In 1978, public 
xecords in Texas show, Mr. Quintero be* 
came secretary and director of A.PJ. 


Distributors. 
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*nd the emergence of a network 
mer Wilson associates In the Washing- 
ton area occurred around 1978, at about 
the time Mr* Wilson was shifting his 
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EDWIN P. WILSON 

former agent for the Central Intelligence Aq e ncy 
who has been charged with illegally shipping explo- 
sives to Libya as part of an operation to train terror- 
ists there. Federal investigators say they have evi- 
dence that he commercially exploited his intelli- 
gence connections whiTe employeC by the U.srdov- 
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Mr. Wilson's Former Associates 


THOMAS & CIMS 

Formtf wrnor C J. A official 
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sever ii WtJson 4 infc#d 
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on# of thorn whit# 
ht was ttiH With 
th# int#llig*nc# 
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mcooottOa 

skackitt 

Fonm#< deputy to th# 
diftCtOf Of OP#rit>on# 
at th# C.I.A., on# of th# 

•g#ncy a moat oowtAif 
and sensitive jobs H# hold 

i mooting at his hom# in 1 976 
with Mr. Wilson and othora at which 

th# sal# of otectromc military 
•Qwpmont to Egypt was d ; jcussed. 


RAFAEL QUK7TTO 

An ti-CJ A contract #m p*cy## 
whos# '* contact officer in 
the mtetiigenc# agency 
was Mr, C*n#s. 
According to F# 0 #r#f 

mvestigators, 
Qvtntero was hired by 
Mr, Wilson in 1 976 to as- 
sassinate a Libyan dissi- 
dent iivmg m exit# in Egypt 
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Ei-CLA. contract #mp*oyo# 
whos# contact officor ' m th# 
mt#tttg#nc# agency was 

Mr.Qin#*. 


Virginia 


DONALD LOWERS 

Managed Mr. W-ison s farm m 
*3 tattr handled admmistratry# 
d finanoal duties for several of 
Mr, Wilson's corporabon#. 



fhe Corporate Connection 



Handles th* *h«pm*m so Egypt of bUHon* of dollar* in m*twy equipment purchased 
th* United Stit#i 

Pnncip*) »h*r»hoW*r with 5f %: Hv***in K. Sd*« 

r Owner with *9% *h*r*: Thom** a CHo** 



Sup©#** oil drilling equipment end explore* for on, prtmerfly in Mexico. The comp#.- , 
wes set up for Mr. Olnee by Mr. Wileon whrt* Mr. Cline# w«a a C,l. A employ**. A. P I. 
•hared quarter* in Houatort with a fr**ght-forwardlng company. Aroundwortq Shipoing 
and Chartering Inc,. that Mr. Wileon helped establish earlier, according to corporate 

aaaooatea' atatemerita. U S. official* aey Arp gn dwotid employee * may 
nawl handled the afWpping of 20 Iona of ptatic exploaiveeto Libya in 1977 tor wr. W*- 
aon. * ’ 
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Investigators said Mr. Tafoya appar- 
ently meant Mr. Salem but partly tnis^ 
spelled the name. Mr. Salem denied that 
he was ever associated with Egyptian 
intelligence. 

F.B.l. officials said they were looking 
for explanations of these and other nota- 
tions made by Mr. Tafoya oo the same 
piece of paper, including the names, 
slightly misspelled, of Egypt's current 
Foreign Minister,* Kama! Hassan Ah, 


y shares office space 
in Rosslyn, Va., with S~S.lv* 3 ** I.R T, 
Ltd., and the Incorporation paperwork 
for Mr. Shacklcy*s company was ban* 
died by the Washington law firm of 
Shaw, Pittman, Potts k Trowbrldre, 
which represents A.P.I.* I.R.T., S.5.L 
and Eatsco, accord^St to company offi- 
cials. -* / ‘ ' 

Friends of MrJShackley said he was 
and Defense Minister, Mohammad Abuj looking for separate office space for Re- 


they believed that Mr* Tafoya hi 
the ootes either during or after a 
satloo with Mr. Wilson. 


had made 
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Mr. Lower*. who de< lined l« I. !«<•« 
viewed further unless hH nerit# w*s 
withheld fawn public*! Ion. <W*. iU«d 
himself *» marketing dirt* to* r>l it*, 
company. He refused to Minify it* own 
ers or directors. * *'• •. ,l '* 

Others famliur witti ttie oum-ny 

Mid one Its top ex** olive. U ■ fanner 
C.IJL 4 >ffk !*L Source* familiar «Hl» 
Seico said that the Compejny, »W , h 

io)d tecurity system* to tire United 
States and foreign governments, was 
up to replace anntnet »** *•* * T V systems 
company that was suited In |>*rt win 
funding from Mr. Wltvon 

X' business associate of Mr t ItM* 
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I son, Docald Lowers, who managed Mr 
\ Wilson's farm in Virginia and later ban- 
Tbe Investigators say they have evi. died edmlniatrstive dude* for Mr. Wtt- 



Another former associate at Mr. cjln*s was thinking o# i«*y 

‘ tag Seico, s»hlch has sold aac ui li y wpilt* 

*? EatK s^& aai 


dy, " i* . v \\ a 


dence to fubstantiat® that s u ch a meet- r son, recently moved into the same Falls 
ing took place, including passport en- [ Church building that bouse* Eatsco. 


tries showing that Mr. Tafoya and Mr, 
Wilson were fa Mai 

same time. Telephone records obtained 
by the investigators Include numerous 
calls from Mr. Tafoya's residence to 
Mr. Wilson to Libya. 

The notes, in Mr* Tafoya's handwrit- 
ing. include: < ,*, 


Mr. Lowers's employer, the System* 
Libya at the j Engineering International Corporation, 

known as Seico, was founded in June in 
Delaware. Incorporation paperwork 
was handled by Shaw, Pittman Potts k 
Trowbridge, according to incorporation 
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ired fiv* years ago by M r Mulcahy. is 

Far from coraplet*. Investigator* 1 

new indictment* shortly Involving O* 

1977 sale of eipkalva* to 1 Ihv* Arsl 
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handling of tbs 
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“Defense Minister [tsoderlined] c 
finishes up his offictal bostness in a few 
days, and then takes time to clean up \ 

at EATS," In the 


*#■ 


V- 




notes, Mr. Tafoya identified Mr. All as| 
Defense Minister. Mr. All held that job’ 
until June, when be became Foreign ?. 
Minister. He identified Mr. Ghazala as! 
the military attach* at the Egyptian 
Embassy in Washington, a post he held 
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Former associates of Mr. Wilson said 
that despite Ms close ties with Libya, a 
nation viewed with extrema hostility by 
Egypt, be also bad longstanding ties 
with Egypt. They said that In the mid 
1970's, far example, after be bad left the 
C.1A., Mr. Wilson played a central role; 
in trying to sell electronic equipment to 
Egypt on behalf of a California manu- 
facturer, la that period, 

Mr. WU 
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ties in privata business , be bee helped, 
other friends at Ur, Wilson from inside 
and outside tbe CJ-A. to get started or 
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According to Incorporttlon record* In 
Text*, the p*P*' rwor b 10 create A PX 
Diftnbutorv waj handled for Mr.Xlinet 

by tht Washington law firm of Dlck- 

tm. caLMHMaafliidA Shapiro 4 Morin, whi ch re pro- 
ZmSSioc Mr wo* ti yd Mr. Wilton at tht Umt. ^ 

p Mr Dines also said yesterday that In 
| an effort to remove any Wilson connec- 1 
ttan from A P.l., he moved quickJy after 
he retired from the C.I.A. In October 
1971 to change the company** attomeyi, 
who held the corporation 1 * record*. 
Kc^rvtr, record* o/the CT Corporation 
System, which assisted In the reglstra* 
ttan of A.P 4 . # Show that attonv-^ were 
not switched until April 29 , 1 H 0 , a few 
day* after the .indict menl of Mr, WU*on, 


International Research and Trade Ltd., 
known by the umuL* I .R T. 

SSI., teCBfP«*ted In Delaware s\ 
September 1971 . wai founded to tell to 
security lyim and lo btndl e Lte pro- 
curement and sale of mi La 1 "/ .terd* 
wart, according to a oerr party official 
I R T , according to an 


imelligenct offlclilf tlio 
Mr. Shaiddey played* role In 1977 Wolf- 
couraglng the Senate InteUlgmc* Com* 
m it tee from opening an lnveoti^atioo 
into Mr, Wilson’ I conduct and hi* re. a* 
Uarxh ip to the C.I-A, In an Intend rw 
last month, Mr, Shaekiey doeUned to 
discuss his acUvltle* while at the C I -A. 

In May IfiTTS, at the Um# Mr. wilaoo 
was becomlr^ heavily tnvc’vfid to 
Libya, he arrang'd a meeting with Mr 
SteckJey at Mr, Shackle/’* horoa In &+> 
Lheada to discuss, among other things, 
his N/pes of telling tltctronlc military 
equiproent to Egypt on behalf of the { 
California manufacturer, according tot 
Mr Mulcahy, who attended the meet - 1 

tog. - j 
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records, there are two I.R.T. compa- 
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had recently returned from a trip to 
Egypt. Turkey and Iran "W* talked 
about Turkish, Iranian and Egyptian in- 
terests in acquiring sophisticated mili- 
tary and intelligence hardware/* Mr. I 
Mulcahy recalled in an interview, 

Mr. Mulcahy said Mr. Wilson had told | 
him that the meeting was designed to so- 
licit Mr. Shaekiey ‘i aid and the aid of 
C.l A. to penuade the State Depart* 


treasurer and director. According toj™ 
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Officials said, for example, that they 
were concerned that Mr. Wilson had 
used agency employees in his persona) 
business activities. In one instance in 
1976,*- Mr. Wilson, who was no longer 
working for the Government, secured 
the help of key C.I.A. officials In an un- 
successful effort to sell highly sensitive 

surveillance equipment to Egypt, ac- 
cording to former Wilson associates. « 
^According to Justice Department offi- 
cials; In another Instance, also In lSTfl, 
)Ar. Wilson hired Refeel Quintero, i for- 
mer C.I.A. contract agent who had re- 
ported to Mr. Clines, for a fee of $1 mil- 
lion to assassinate a Libyan dissident 
^living in exile in Egypt. • 

^Such an assassination plan, detailed 
[in the 1900 indictment of Mr. Wllaon, 
"was never carried out. In 1978, public 
[records in Texas show, Mr. Quintero be- 
came secretary and director of A.P.L 
' Distributor. -v* 
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Despite the numerous links to Mr. 

■ ? Wilson, the men and companies die- 

■ cussed here have not been systematic 
IS cally scrutlnlied by Federal authorities, 

'^• c nfflriala aaJd. The .main 

“reason, they said, is that the Justice Do- 
J££partment Investigation and prosecution 
*9F? of Mr. Wilson have concentrated on ac- 
¥ tivltles that occurred between 1975 and 
* 1978 , ' 

In 1976, according to Justice Depart- 
& ment officials, Mr. Wilson, a former 
* .. contract employee of the C.I.A. who was 
involved In the Bay of Pigs Invasion and 
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establish the private corporation so he temati 
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According to Incorporation records in J 
*exas, the paperwork ;o create A.P.I.P®P ( . 
Distributors was handled for Mr.XHnes ** 
by the Washington law firm of Dick- 1 
stein,. Shapiro A Morin, which rtpr* "J": 
F » «ded Mr. Wilson at the time. — i 

TMr. CUnes also said yesterday that in i “ston 

n effort to remove any Wilson connec-' 
lion from A.P.L, he moved quickly after 
he retired from the C.I.A. In October 1 nieg> 
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an effort to remove ary Wilson connec- 
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1978 to change the company’s attorneys, 
who held the corporation’s records 
However, records of the CT Corporation 
System, which assisted In the registra- 
tion of A.P.I.. show that attorneys were 
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„ ment officials, Ilf* 
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it*. plosives to Libya and conspiring to mi r- 
der Umar Abdullah Muhayshl, a former 
member, of the Libyan Revolutionary 
[M Council who had defected to neighboring 
fr &a.Wgv TU. a country hostile to Libya. 
w^pBoth Mr. Wilson and Mr. Terpil are 
fugitives. Mr. TerpU is believed to be 
living in Beirut, and Mr, Wilson cur* 
■^■nintly lives iHTrlpoU.-the Llbyaadapl- 
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-—After his retirement from the C.I.A., 
Mr. Clines said, he also founded two 
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International Research and Trade Ltd., 
known by the initials I.R.T. 

S S I., Incorporated In Delaware In 
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I.R.T., according to an executive, was 
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last month, Mr, Shackiey declined to 
discuss his activities while at the CIA. 
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him that the meeting wasdeaigned to so- 
licit Mr, Shackiey 1 * aid and the aid of 
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By PHILIPTAUBMAN 

Sp*cUI (•Th* N*w Yort Tim** 

^ WASHINGTON, Sept. 13 — As teams 
of investigators and prosecutors recon- 
struct the activities of Edwin P. Wilson, 
d former^ American, intelligence agent 
charged with illegally exporting expto- 

aives to Libya, a handful of 

'Hi** ’ ■ ' 1 * * I#'* , .aj, V ». . * 


i 


of terrorists abroad by American citi- 
zens or the sale of expertise in Intelli- 
gence, arms and explosives by Ameri- 
cans to hostile foreign powers. 

Federal Investigators say that in 1976 
Mr. WilsoiMaformer covert operative 

lemM] 




the national and interna 
t* . tlonal Issues the 
tmlaee, * $ 

m ^ <p, , * » *v 

K The issues they are reviewing have 


numeric touched a raw nerve in Government. U1 


for the CeflWel Intelligence Agency, ne- 
gotiated a deal with the leader of Libya, 
Col. Muammar el-Qaddafl, to sell his ex- 
pertise in intelligence and military mat- 
ters fflV the training of terrorists in the 
militant Arab nation in North Africa. 


timately, if the Government is willing to 
confront the Issues fully and -seek re- 
forms .where necessary, the results 
could be more significant than the out- 
come of the , criminal case against Mr. 
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The Wilson case, for example, has re- 
vealed serious weaknesses in the laws, 
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regulation* and policies that govern the 

transfer oi American arms and tech- 
nology abroad, according to senior offi- 
cials in the Reagan Administration* It 
has also demonstrated, they said, the 
> inadequacy of United States criminal 

laws, which do not prohibit the training 
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In addition, the Wilson case has raised 
still unresolved questions about how 
much the C.I.A. knew of Mr. Wilson's 
activities and what the agency did to 

stop them. Although the agency has re- 
peatedly denied any knowledge of, or In- 
volvement in, Mr. Wilson's. activities, 
questions linger about unofficial links 
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between Mr. Wilson and senior agency 
employees. Some Federal investigators 
believe that Mr. Wriscn may have re- 
ceived tacit approval from agency offi- 
cials to establish his ties to Libya in the 
hope that they would produce intelli- 
gence unavailable from other sources. ' 

“The ssues raised by Wilson’s con- 
duct transcend the question of his crimi- 
culpaWHty^l^^ official 

in the Justice Department. ^ They d* 
with fundamental questions about the 
responsibility and morality of govern- 
ment agencies and the effectiveness of 
some otour most basic laws/’ > 

Mr. Wilsoo’s ties to Libya, one senior 
State Department official said, are con- 
trary to American interests and. in ef- 
fect, constitute a senous national se- 
curity problem. 

Although his activities are regarded 
as a particularly dramatic abuse, offi- 
cials believe that they illustrate thei 
damage to the national interest that for-f 
mer intelligence and military officials 
can do when they attempt to capitalize 
on information and skjli s_they .acquired 
while working for the Government. Fed- 
eral i n v fet i gators said that hundreds UTf 
such former employees are involved 
exporting military equipment and ; 
vanced technology overseas. 


mechanism to control the private use of 
unclassified intelligence information 
and skills by former agents. Intelligence 
officials said. The House Intelligence 
Committee is also examining this ques- 
tion, staff members said. ‘ 

Any effort to establish regulations or 
laws to govern the conduct of former 
government employees * raises civil 
liberties questions and woul d be likely to 
face, intense opposition*, officials said. 
Critics of the w. I . A. ^however, note that 
* agency already regulates what for- 
sr employees can publish, and is lob- 
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that thus Ur has generated far non 
questions than answers In 1777. when 

charges abcut his conduct brought 
40-the-atienu^of 4ht Carter Admim*» 
trahoa*S uifc field Tomer* then 'iut 
of Central Intelligence* opened an inter- 
nal investigation to determine whether 
anyone inside the agency wm avunnm| 
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meet is being smug 

tries/* said a senior intelligence official. 
“The dimensions of the problem are 
frightening.** 

Some officials engaged in the review 
of the long-term issues believe that the 
Reagan Administra boo and Congress 
have failed to grasp the significance of 
the Wilson case and to take the kind of 
‘ steps necessary to prevent similar 
abuses by former agents. They said that 
. the Administrstiocishoiild appoint an in- 

J teragency body to review the natiooal 

£2 security, trade and law enforcement 
/“ . problems exposed by the case. < * ■ “ 

* V The best way to explore the question 
of what the C. UL knew and when it 
^Jcnew it, these officials said* would be an 
y Investigation by the Senate or House in- 
* telligence Committee* Tbe Senate com- 
mittee, according to its chairman* Sena: 
tor Barry Goidwater, Republican of An- 
W 200a* has no plans to pursue tbe case. 

committee* staff members 



i 







a 


h*. followed deveiopraents but this 


bu yet t» jx*Jesc* jBtom jonnal 






the moment, most departmental 
interests the Wilson case is focused an 
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The new york Times, Monday, 


the clandestine services. Both inch ha ve 
tVn W j jjvjnte I II Mr* Wilsofcjfe 

irtmtirs - r ** L * a hTP , *n^t , / ^ 
•>. No other investiga tion of the agency's 
ami vement with Mr* .Wilson has been 
cond .jcted* Goverameot officials said. 
The Senate Intdbgence Committee con- 
sidered such a review in 1977, but was 
discouraged by senior intelligence offi- 
nals and set the case aside. The Justice 
Department* as part of its criminal in- 
vestigation, has looked at some of Mr. 
Wilson's connections inside the agency* 
but Justice Department oft ciais said 
they have not had access to some of the 
agency^^jnoet Sensitive internal files. 
Current and former intelligence offi- 
Hals* Including Mr. Shaddey* acknqwP 
edge that Mr* Wilson was considered" a 
potential source of intelligence informa- 


__What is notjtagwii is whether anyone ^ 
at the C J XT motiSra t ed -by a desire to 3 
acquire intelligence information, over-2' 
looked the nature of Mr, Wilson's actrvV v 
ties, and encouraged him ^establish £ 
Jiis operations In Libya, r ; 

Senator Goldwater said Iasi week that T: 
it would probably be impossible to re- $ 
solve these questions ifieause of the i; 
secretive nature of the C.IX and its of- ‘ 
ficials. He added that the intelligence 
committee would not tajte up this issue ^ 
because be felt it wis unlikelyjthat the,} 
C l A, h d supported Mr* Wilson. *'It , g- 
oot the kind of thing they would do^ be 
said - ' ^ > '.j 


area. The agency currently has no 
mechanism to control the private use of 
unclassified intelligence information 
ant) skills by former agents, intelligence 
officials said. The House Intelligence I 
Committee is also examining this ques- j 
tion. staff members said. * j 

w m 

Any effort to establish regulations or 
laws to govern the conduct of former 
government employees ■ raises civi] 
liberties questions and would be likely to- 
face. intense opposition^ of ficials said^ 
Critics of the C. I. A, ^ however note that 


legislation that would prevent exigents 
as well as others from disclosing the 
identities of intelligence operatives. 

Perhaps the most difficult issue 
raised by the Wilson case is the role of 
the C. I .A. in bis activities. It is an issue 
that thus far has generated far more 
questions, than answers. In 1977, when 
charges about his conduct were brought 
*4o. th* attention of 4he Carter Adminis- 
tratiodSiaifc field Turner* then Director 
of Central intelligence*. opened an inter- 
nal investigation to determine whether 


dismissal of two agency employees* ac- 
cording to the C.I^L V 

It also raised questions about the con- 
duct of several senior officials who were 
close associates of Mr. Wilson at the 
agency, including ' Theodore G. Shackley 
and Thomas G. Clines* two sen or offi- 
cers in the agency’s clandestine serv- 
ices. Mr. Turner, according to former 
officials at the C.I.A., felt be Jacked suf- 
ficient proof of l inks to M r. Ws Ison to dis- 
miss Mr. Clines and Mr._5fcackley* but 
be did transfer Mr. Shackley out of his 
sensitive job as number two official in 




^/ problem! exposed by the case. ^ ^ 
v. * , *fc The best way to explore the question 
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knew It. these officials said, would be an 


Investigation by the Senate or House 
telligence Committee. The Senate com 
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%i an allegation that a company ccm- 
imiiMi hv Mr. Wilson bribed an official 
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of the Energy Department with fund 
obtained from the Control Data Corpo- 
ration. The bribes, according to Federal 
law-enforcement officials and a former 
asaociate of Mr. Wilson**, were paid to 

shtsifl Inside information on military 

^ n contracts useful to' Control Data, Con- 


trol Data says that it did employ one oi 
s , . Wilson's companies but that it knew 

* 3p 



ra of nothing Improper In the performance 
‘ of that contract. , 


organized examination 

j^f The long-term Issues takes shape, the 
^work will apparently be handled on an 

sis bv Individual officials in 


hoc basis 
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overall direction or coordination 
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the nation’s criminal laws^A lot < 
activities," one official said, "seem 
-have fallen between various laws and 

may have exposed a problem area." 

In general, Justice Department offi- 
cials said, the Wilson case has revealed 
weaknesses both In the United States 
criminal code and in the way It Is en- 
} forced. "It’s a systemic problem,* said 
one official. He added, "The problems 
cut across agency lines." 

Specifically, officials are looking at 
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mor© organised 

of th« long-term I* s u «t a k es *t™ P« . * 

work will apparently be handled on nn 
■d hoc bail# by Individual official* In 
various department* worVing without 
overall direction or coordination, sev« 

erai 0 f these of ficial* said.. 

. law May Not Cover Activities 

Af the Justice Department .senior of- 
ficials have begun 1 

Wilson case shows a 
the nation's 
activities.” 


begun studying whether the 

1 need for changing 

criminal laws/^A lot 01 his | 
one official said, “seem to 
hava fallen between various laws and 

"f " may have exposed a problem area. 

■ ' , ;v m general, Justice Department offl-i 

. & - dais said, the Wilson case has revealed 
> weaknesses both In the United States 
i ti.-' • •, criminal code and In the way It Is en- 
ii..‘ ~! forced. “It's a systemic problem, said 
;,V' w one official. He added, "The problems | 

' ' * cut across agency lines.” 

Specifically, officials are looking at, 
K p the Espionage Act. the Export Admlnis- 

* / (ration Act, the Arms Export Control 
»• ?• , Act. thr Logan Act* and the Neutrality 

ly laws. all of which have some relation* 

> *•< Ship to Mr. Wilson's reported activities 
‘ ; in Libya. What they are finding, these 

7T V^offlclals said, Is that the laws do not al* 

directly address the kinds ■ of • 

things Mr. Wilson Is accused of doing. 

For example, the Espionage Act of 
>i^3f^:V'19l7, prohibits the transfer of classified 

Information by government employees., 
j . The training of terrorists, however, does 
■<e^AV> 'i not necessarily Involve classified Infor* 

matlon, and Mr. Wilson apparently 
began working for Libya after he left 
11 ; \ ” :v government employment; ^ “ 

* J* - ' .“*5 ' • . W- . , i 

Law Can Be Circumvented 

, ?Vrhe Export-Administration' Act and 

^ tla 'Amu Export Control Act, which 

mm v govern the t ransfer of advanced tech. . 

.oology and military equipment abroad, ■ 

-j ^ directly apply to some of Mr, Wilson's i 

activities* out officials said that the 
>t?£/pj?»Vlawi could be circumvented by filing 

false papers with the CommcrC? De- i 
pattment or. State Department and by 
transporting Items barred from export 
i-Mfi ^ ' . ^through customs labeled as legitimate 

goods. -A’ i * 

Federal Investigators say that is ex. I 
W-^Ml victly what Mr. Wilson's associates did 

1977, when they Illegally shipped 20 
^ri'Mlon* of plastic explosives from Houston I 

Libya marked as oil drilling fluid. , I 
^h* Logan Act, which became law !n : 
^^gg^ gi799, bars American citizens from tak."! 

:actlona., contrary to - the foreign * 
mM^j'lpolicy Interests of the United States. The'} 
WI&Wk* ct f however, -has rarely been Invoked 1 
I would be difficult to Use as a basis I 

SS; I «&for prosecuting Mr^Wllson,- Justice Dc- 1 
I Wf partment officials SSHT Neutrality laws-i 
Iffi 1 may also cover some of Mr. Wilson's ac* 1 
®l® l,vit,es '' but their applicability Is. not 
mi ^cl early established, either, according to, 
Is# I ^■•tjwpeys familiar with the case, * v . J 

issue of whether, .and how,' the ' 
'Government can control the activities of- 
Wf former Intelligence and military offl* 
j^H^^clA^lSTJrtrvIng dtfflcuIrtOTesolvepac^ 

cording to Administration officials. 
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No wonder frequent 
fliers choose United 


With all the amenities 
United offers to California, 
it s no wonder frequent * 
fliers choose United to th<| 
Coast. Of course* U n i cd 
gives you a great low fare 
to Los Angeles and San 


Francisco: only $179. 

Just buy tickets at least 

7 days in advance and 
complete travel by 

September 30,' 1981. Seats 
are limited, . / 

’ You also get a terrific 
schedule with 5 daily non- 
stops to Los Angeles and 3 . 
to San Francisco. And every 
nonstop is a big, comfortable 
United widebody. 


lUmmcr.v Wintam J. 
H :tor-of.CwtraL4ntellL 
^gence^ reacting largely to the Wilson 


case, ordered a review of policies in this j 
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Panel in House 


Will Investigate 


REAGAN WILL FIGHT 
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Ex-CJ.A. Agent 


TO THE LAST BLOW 


Dealings With Libyans 


FOR SPENDING CUTS 


Raise Legislative Issues URGES CURB ON PESSIMISM 


■ ByPHILJPTAUBMAN 

XMdtUoThiNfvYorlTlnMi 

WASHINGTON, Sept. 18— The House 
Select Committee on Intelligence has 
decided to conduct a fulksealc Investi- 
gation of the activities of a former 
American intelligence agert charged 
with Illegally exporting explosives to 
Libya, committee members sold today. 

The inquiry, the first by Congress Into 
the case of the agent, Edwin P. Wilson, 
will examine both Mr. Wilson’s conduct 
and the way the Federal Government 
has handled the case and related mat- 
ters, according 10 committee members. 

“This whole case requires an In-depth 
look,” said Represen tativp Edward P. 
Boland, Democrat of Massachusetts, 
who Is he committee chairman. 
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Says Wall Street Should Heed 


Rising Tide of Confidence’ 


Found on ‘Main Street 1 




By NOWELL RAINES 

SpacWl K* The N»* Yurt 


>dBkg wtffe rnloen and Government officials 


°rojects to Combat 


Possible Legislative 


, DENVER, Sept. 18 — President Rea- 
gan. defending his economic recovery 
program in the aftermath of the stock 
market’s plunge to a HLmonth tow, 
vowed today to “fight to the isst blow" 
for his new round of spending cuts. 

Once again Mr. Rcagun exhorted the 
financial community to foreswear Us 
“pessimism" about the economic plan, 
urged Wall Street to respond 
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Mr. Me - 

tadWfdM p*a;ccts, Mr. McGuire re* 
pr. -tad. iha added police work produced 
Hi toy r cases that led to more felony 
ospldjaii trd kugsf pruon ttnni. 

The Conaw;«soner acknowledged 

v • *«efw w « re p r/j -• l f 1M III I • mt IJ * J 

, tr crisua* is on the CkjT* atreeta, 
*&t he u. hat a target list of 6.000 was 
a good start. 

The target list will be made up of sus- 
pects vto ~Jt »e had at least two recant 
rettery arrests. t» said, because rob- 
■jtry a t rtuel grime against the per- 
son a* i grai* a truly predatory offend- 
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Mr. Boland and other committee 
members said that Mr. Wilson’s activi- 
ties had exposed possible deficiencies in 
Federal laws governing the conduct of 
former Government Intelligence agents 
and the transfer of advanced technology 
abroad. “We will be looking for possible 
legislative remedies,” Mr. Boland said. 

He added that some of the Issues 
might be referred to other House com- 
mittees for study. The committee’s In- 
vest! gallon will begin with at least sev- 
eral weeks of staff work. 

Federal Investigators say that lit IP7B, 
Mr. Wilaon, a former covert operative 
for the Central Intelligent* Agency, ne- 
gotiated a deal with Col. Muammar el* 
Oaddafl of Libya to sell his expertise Wr 
intelligence and military matters for 
the training of terrorists In Libya. 

Mr. Wilson and another former C.l.A. 
agent, Frank E. TerpH. were indicted In 
April IWO by e Federal grand Jury here 
an multiple charges of Illegally export- 
ing explosives to Libya and conspiring 
to assassinate a Libyan critic of Colonel 
QsddafL Both Mr. Wilson and Mr. Ter- 
ptl sre fugitives. 

The Justice Department said It was 
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White House Planning to Kill 


“rising tide of confidence" on Ameri- 
ca’s “Main Street,” Instead of to the 
statistics that indicated the economy 
might bn approaching a recession. 

Seen Threat to Budget Goal 

“let me say we did not sweat and 
blend to get the economic package 
passed only to, abandon It when the 
going gnu a little iougtl,” Mr. Reagan 
said In a speech here to the National 

Federation of Republican Wapen. . 

“Wo will not practice dilettante eav 
nomlcs,” he added, pledging that he 
would not change his plan to reduce 

spending, cut Income taxea and trim the 
Federal budget at the seme time. 

The President blamed Congress and 

high Interest rates for threat* to tils goal 
of holding the 1*62 budget deficit tofCLS 

billion, lie acknowledged that “the d*- 
cit will go higher— If nothing Is dene. 
Mr. Reagan said ha would to**.**g 

deficit to his ngure by additional bod** 
cuts this year, so aa to prottoos ■ baF 

anced budget by 1*M- ”1 «" 
stop this long cnisade after only etgk* 

months m Washington,” bs said. 

Criticises *Chlcksd Utiles' 

j However. Republican GW***" J 

additional bud** cou 

hardest battles, yet for the Preeww*. 
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Continued From Page 1 ^ , 

«™tly Investigating evidence of 

VPfS* •* KJ Wilson's ties to 
IJbys, Including the shipment of 30 tons 

or plastic explosives from the United 

• States to Ubya in 1977 and involvement 
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vanced technologicar equipment to 


and other hUd^e Eastern 
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Bureau of Investigation 


C r" *** > looting UNO an aiieg . 

' > former business associate of Mr. Wilson 
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son bribed an official or the Energy Do* 
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En 


patmient in 1978 with funds 

from the Control Data Corporation. Con- 
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tM Data acknowledges that it did bust 
mas with one of Mr. Wilson's comps. 

v SietiSf denJea know ^ of «u»y impro* 

• Suff members on the House Intelti. 
fence Cotrsmittee said that all these 
areas would be examined by the com- 
tnittee Initially, but that eventually the 

- r nr ®*J * ltiQO would be likely to focus an 
.broader issues and problems luacepti. 
ble to legislative remedy, 

y- f Casey Pledges Cooperation 

• Willianft. Casey, the Director of Cen- 
tral Intelligence, was informed of the 
committees plans yesterday, staff 
members said. They said Mr. Casey had 
pledged to cooperate fully with the in* 

However, several senior intelligence 
Officials said today that there was con- 
cera at the agency that such an In vest l- 

Jon could hurt infernal mnr*u 



Edwin P. Wilson 
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vert public attention from th< 
rebuild operational and analysis caps. 
blliUfls that they klleve were damaged 
by investigations of the agency in the 
mid*1970’s. » , . 

One of the main questions raised bv 
ihe Wlhon case is how much the C.I.A. 
Itlea and what It did 


relationships, and, ia general, to centre 
the conduct of former Intelligent 
agents is likely to encounter stiff resist 
ance In Congress because of civil liber 
es questions, committee member 

SlJd, 

A pfostnt, the C.I.A. hau noNega 
mechanism to control the conduct of for 
mer agents or to prevent them from sell 

Jnv nn/.|,„lfi^4 i-.-ii. . 


ng unclassified intelligence 
U) orelgn governments 

There are several F 
fore* by a» State AoSiS SZ 
partment4, thut control tlie expo rt 

A rrt as h r~* » 

tech. 
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to stop them. The agency has denied any 
Involvement in Mr. Wilson’s Libyan 

Isa. 


£?!?*/ P- roduct3, However, oifTclais a*t 

ii or 


a . ^ *•/ urn uio laws can 

be circumvented. 


venture. An internal C 

Won in 1977 led to the dismissal of two. 



to Federal inves* 
tig a tors and former Wilson associates, 
Mr,. Wilson remained 1 in contact with 
sevaraJ senior C.I.A. officials In the late 
1970 s and helped at leoat one of them 
get established In private business. . 

■ ;• ’ Dissolving 3Id Boy Network* 

if there s an ‘old boy network,* It 
ou j;ht to be dissolved/* Mr. Boland said 
r today from hJs 


Green Be ,«u In Libya 

»f arnittee Is also expected to ex- 
. , Wilson’s use of former Army 

Special Forces troops, or Green Berets, 


to train ^terrorists in Libya, and how 


Army __ 

the operation had C.I.A. aimetim. 

in addition, the investigation may 
look at charges of mismanagement and 

Uck of coord 
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home district in Springfield, Mass. } « 

nn| myse 

peopa who worked in the intelil. 


panment In its investigation of Mr. WII* 
son. Mr. Boland ss d, however, that tho 




can 


if to believe 


gence community can walk 
is;/.: still maintain close Relationships 
with peoplt inside the C.I.A. and, at the 
><*’ , t lm8 » S*i involved In Libya,*’ , 

‘ AmSS? *' Mr. Boland also said, "Current tm* 
* ^ ployees of the C.I.A. should not be in* 
, , * volvcd ^ith former etEiployee«. i# * 

Writing legislation to prohibit such 


committee did not *• 

w#y " of the department's prosecution of 

thecas*. 

The ouse committee lias been follow, 
ing developments In the Wilson case for 
the lost several years on an informal 
basis, staff members said. The decision 
to open a full-scale investigation means 
ifwi inquiry will be greatly expanded 
and formalized, they said. 

Committee membrers said they 
hoped to conduct as much of the Invest/* 
gallon as possible in open session. 
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V, ' 3 -' *upPort*d the goats of the Clean Air 
^ fh* health Standard* that 

%f» Iti chief aim, but they contended 
hat the health t a/tdards could ba met 
it a lower coat. 
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Ex-CJ.A. Aide Sees 
‘No Way * to Prohibit 
Retired Agent Deals 

- ' 4 , r , t i 

■ ■ I I ■! SIMMS! I I t 

WASHINGTON, $ept. 23 (AP) ~ Vor- 
non A. Walter*, former Deputy Director 

* *• Of the Central Intelligence Agency, who 

Was paid t *X> t 000 thifl year for hi* role In 
, a fort>U<n weapon* deal, sayi there la 
"no way*' to bar mired Intelligence of f l- 
■ la f tom doing builneaa abroad. 

But Mr. Walter*, now ambassador-* l- 
* ... Urge at the State Department, aald he 
Would ! avor a two-year ban against for- 
*•***+ m aer C.I.A. official** working with coun* 

* trksa or agencies they had dealt with in 
>, ihelr Government aervice. 

"There's no way you can «ay, 4 You 
can't do buainea* abroad/ "Mr. Walter* 
Mid, Cr/mmemlng on the indictment of 
bao former agent* who allegedly *old 
weapon* and their expertise In terrorist 




training to Libya. Of an outfight prohl 
bttlon on such act ivl ties, Mr. Wajter* 
Said In an Interview, "I ifiink (hat Would 
be a rat fiction on the Individual’* free- 
dom/' 

The House Intelligence Committee 
laid last week It would Investigate the 
allegedly IP 

i # Edwin P. Wit 
the Ubyi 

eJ-Qaddal, who United 



agent*, Edwin P, Wlaon and Prank 

leader. C 
eho t 

State* officials contend ta a prime 
ba eke r of In terna tiona 1 terra ris m , 

-Goals of the InveetlgsHoo 

The committee chairman, Represent 
Stive Edward P, Boland, Democrat of 
Massachusetts, aald that the panel 
would examine what type* of busuwwa 
for ner CJ.A. employee* were tn "arx! 
Their roli-lorijiiiip with current employ* 
bee and trie problem* that result From 
•former employee* getting involved with 
foreign government*," 

The |3~bHUorv-4*year trade in United 
State* weapon* technology abroad ha* 
prompted a number of former agency 
official* to profit f Inane ally from their 
Govemmeot expertise and contact*. 

Mr. Walters, a retired general who 
was the agency'* No. 2 man from 1972 to 
1976, received *300,000 early this year 
from a company that ipeciaflra In sell. 

eophltticated military technology to 
foreign countries, according to Govem- 
m*nt document! and interview* with 
theoiindpaia. . 

Mr. Walter* said he \ ,»d made contact 
with top Moroccan official! on behalf of 
Environmental Energy System* Inc. of 

<****- Alexandria, V*, for a d*il that later Ml 
Through. 

Mr - Waller* aald he had kept the 

United Surea Government fully in 

lormed about wtiat he Ud d-«« and 

wrnld not h. v-» been involve.! with any 

d«*U rat were again. ( thu nation's In 
lereetJ. * .< 
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Reagan Orders 


Refugees Halted 


On the High Se 


Directs Coast 


to Escort Aliens Home 


By On} us Ptm» |iu«rTUUQD4l 


WASHINGTON, Sept. 29 — President 
Reagan Issued an executive order today 
author! tii y \ t he Coast Guard to Intercept 
Bind turn around ship® on the high seas 
that are t > spotted of carrying “ 
immigrants. 

Ihe order is e.med at Haitians, ac- 
cording to a spokesman for Senator 
Paula Hawkins r>f Florida, And certain 
of the measures described for carrying 
out the order dtw It specific# Uy with Hai- 
tians. 

Previously, the Coast Guard could 
challenge vessels suspected of carrying 
illegal aliens only after they entered 
United States territorial waters. 

“The entry of undocumented aliens 
from the htgh seas Is hereby suspended 
Lend almil be prevented by the interdic- 
tion of certain vessels carrying such 
aliens/' the President said In a White 
House proclamation. 

A Justice Depurtment spokesman 
said th* new Coast Guard authority in- 
cluded permission to tire weapons if a 
Haitian vessel did not respond to a call 
to halt for inspection, 

Rut a spokesman, Thomas Stewart, 
said it was doubtful the weapons would 
be needed, because a Coast Guard cut- 
ter could get the attention of a small 
boat “with a fire hose.*’ 


Protection for Political Exiles 


meat In the 
u» from the 
set back to 

*» oNIr lull 


xes 
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t eal-eatate 
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A White House official said no “refu- 
gees'* fleeing political persecution In 
their homeland* would be turned back 
on the high sea*. The Coast Guard Is au- 
thorized to ask the Haitians whether 
they are political refugee* and examine 

any documents they may have. 

A spokesman in the office of Senator 
Hawkins said the measure was "aimed 
at the' Haitians/* adding, ‘ he problem 
with Haitians at the moment. 

Cubans aren't coming In," 

The Presidential proclamation said 
that the orders had been released "In ac- 
cordance with eoopwmttv# *™n*«m«nt» 
with certain foreign govammanl*. >« 

Mill lint flHViMMlWrt WM HP*I 

Um order after finding that "the ® n,r y “ 

alien* arriving at the 
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WEINBERGER DETAILS SOVIET STRENGTH: Da* 
fense Secretary Caspar W. Weinberger showing a dia- 
gram of a. Soviet freight-car and tank plant superim- 


posed on a map of Washington to show the factory's 
size. He was at a pew* session at which be made public 
a booklet called "Soviet Military Power/* Page ALL 


Justice Dept Bolsters Its Inquiry | PROPERTY TAX COT 
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Into Former Agents * Ties to Libya 


By PHILIP TAUBMAN 

V*a*J m Tb* York Tim* 


Continued on Pag* Ala, Column * 


WASHINGTON, Sept. 29 — The Jus- 
tice Department, criticized as beliiK In- 
sufficiently aggressive in Us investiga- 
tion of two former American Intel ii- N 
gene* agents charged with illegal b' 
shipping explosives to Libya, has ap- 
pointed a so or attorney to coonilnatk 
the inquiry and has mobilized agent •> t 
Intensify it. 

Department officials said t he actions, 
taken st the request of Attorney General 
William French Smith, began last week 
with the appointment of a senior official 
of the criminal dtvtikm to coordinate 

*1*1 HYvtses lttV**H|*M**M mI 
p, Wlikon and Prank F. leifdl, both for- 
mer covert agents for the Central Intel- 
ligence Agency . 

Tbs two men, now fugitive*, wers ta- 
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[ last year on charges of Ille- 
gally shipping explosives to Libya in 
1870 and 1*77 as par of a scheme to t ra m 
terrortsu In the North African Arab na- 
tion 

The Justice Department aLw con- 
ducted a meeting last week of two dozen 
Federal law-enforcement officials from 
affjund the nation who have been in- 
volved in the investigation. Senior de^ 
partment officials said the meeting was 
urmnged after Mr. Smith and William 
H Webster, Director of the Federal Bu- 
reau of Investigate aaked their top 
in mlwW I ha liujwlFV hU 
iteftt to Improve ctMit dine t list aitHmg 
Federal a gciicle*. 

Step Termed ‘Overtfcj*' 

Several officials who were at the 
mestlng acknowledged that the investi- 
gation, which began five years ago, has 
■uffered from a lack of coordination, 
i \wy said the appointment of a senior 
department attonw 
auiry was "overdue 

“We’re kxdting at the possibility of 
multiple crime* committed in diverse 
locations, with numerous Federal ag«v* 
das having Jurisdiction/* * paHicip*^ 
said, “That** the kind of case that re- 
quire* strong, centralized direction. 

Mr. WU*on and Mr. Terpil are oj^r 
investigation by a Federu July 

here for all their tie* to Libya, including 

the riilpment $ explwlves. theu« 

former (orceg mi ap*^ 

train terrer^<a«nd cortpirecy toru^ 
iiiu'o *-Liby«n dlesldei' ' 

S. TTwy ero abo under lnvre.l**- 
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With State Surplus Now Gone, 
Proposition 13 Takes Toll 
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By ROBERT LINDSEY 

ioTVM* Yort TUmb 

LOS ANGELES, Sept. £) — After i *— •»- 
smoldering like a slow fusa for more But ti 
than three yearn, PropoalUcn U hai to* the 
begun to eal deeply into the sendee* Lmied 
provided by both ilate and local govern- j Alexand 

menu , '* nJ ( f ^ 

AmulilMIihm .loltaf Meiewwpliuh** whhm 

t*’* «• ,h * N,M „ I 1 !L 

propuelttun. which In l»7» "“^P^ , 
erty taxes by almost 90 percent, but the ___ 

surplus U now gone. A seiie* m 

major tax roductio. j ±nd a coetly battle j 
this year against the Mediterranean threat^ 

California in pfkm- 1 R*b 
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what former. Attorney 
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Bell and other 
ben tailed the most Impor- 

f M recommendatlona, a C 
tend appropriation to help 
j jells end priaona ao that 
at off end an could be locked 


’•^speech and the reae* 

reminiscent of President 
crime" In the late 


Chief Justice Warren E. 
ntlcrtma apeech last Febni- 


lect the difficulty leaders 
tperienced In translating an* 
etoric and proposals into 
a rates and safer streets, a 
isi Is expedally pronounced 
budgetary stringency. 

,) illustrate the tension be- 
ttrong public sentiment for 
nleashlng the police to fight 
ee of procedural “technical- 
<be concern of the courts and. 
. that such measures would 
ibuse of the constitutions; 
,u of aH citizens. 

»n said his pledge to lead 

a snack on drug traffic,” In- 
flation to enlist the help of 
trees, “can lead to a signirl- 
•min crime.” 

he did not make c;**r bow 
tratloo could export to lm* 
efforts of past Administra- 
ting drug traffic while law- 
t budgets were being cut. 
hater, director of the Fed- 
ot investigation, said today 
jrcement officials could not 




Dept Bolsters Inquiry 


ents’ Ties to Libya 



From P&gtAl 


itep« to Improve coordination among 
Federal agencies. 

Several officials who were at the 
meeting acknowledged that the invest!* 
gallon » which began five years ago, has 
i uttered from a lack of ^ordination. 
They laid the appointment ot a senior 
department attorney to oversee the In* 

*overdue. M 

looking aL.U* poeslblUty 
crimed 

ederal agen- 

having Jurisdiction^ a participant 

taid. M Th*l ‘ ‘ ' " * w "‘ 

ouire* itrong, centralized direction." 

tf r . Wilson and Mr. TerpU »re unrtef 

Investigation i>y a Federal grand Jury 

^ .it .L _ * 1 ^ V Ihwft krvrllvMm? 




Iwri to Washington for additional money 
to fight the new war or crime. ‘ 

Mr. Reagan's more controversial 
proposals to cut back on the righu of 
Simlnal defendants - Uke Wswtp«« 
lawyers and “Utopian” social thinkers 
who have suggested that poverty breeds 
crime — were apparently aimed «** at 
achiev ig an Immediate reduction In 
Crime than at reepot^ing w the outrage 
of an electorate that he said had lost con- 
fidence in “the ability of our courts to 
sentence and convict criminals. 

Mr. Reagsn won his most 

a no; a use In his speech to police chief* 

convening In New Orleans ^ 

not meed the 77-year-old. J wUriai'y 
created “eze iualonary rule, under 
which a law-enforcement error can be 

Srfto Justify throwing n case out of 


Court 


distant* 


gorou* aim 
if -protoc t Ing 


against 

.. searches and aelrures 


iboliwii or 

Studies by the 


would 


here for *11 tneir uee 10 uiuy», uiwwwlng 
the fthipment of exploeivte, the use of 


Ihe court* hMve inaoou anvww 

criminals to go free In a few 

of them highly publicUed t^cause of 

”technlcal ,r pollce errors. Ihe Supreme 


General Accounting Office and ot «ra 

have Indicated It has 
basis for throwing out evidence in lea 

than 3 percent of all cases and for drop- 
ping charges In even fewer cases. 

Mr. Reagan's proposal for bah re- 
form," to permit judges to «*! 

ant* who might commit addition*! 

crime* before trial, might In theory ft * 
_ a.rowu/Kkt l»mer number of danger 


Anny Special Forces troop* 
train terrorist* and conspiracy to a** 
iinau a Libyan dissident living 
Egypt* They are a »o under Invests 
lion for the Illegal exporting * 
equipment and 

elsewhere In the - 

Uon, there are allegations that Mr, Wil- 
son wa a Involved in a tcheme to bribe 
senior government and Cong visional 
als ( according to Juatice Depart* 

men! official*. 


advanced technology 

l In add!* 


has been left in the hand* of the local au- 
thorities In Colorado, who say they lack 
the money arxl cnanpcjwer to trace the 
Internal iorud connection* between Mr. 
Tafoya and Mr. Within, Asa result. Lhey 
say, many lead* have not been purrued, 
lack of coordination between the 
P B I , and the Fort Collin* authorities 
was one of many issues rased *1 the 
meet i i xg at the Justice Department on 
Sept. 22, according to partldpanu. The 
moetlrvg was called bv the head of the 
criminal division, Assistant Attorney 

Gene ral D. Lowell J ensen, 

Mr. Jensen, according to several par* 
tic 1 pant*, told the a*»etnbled law-en- 
forcement official* that Robert L Rich- 
ter depci^y chief of the public Integrity 
section , would oversee the InvesUga- 
Uon. Until last week, the Investigation 
was coordinated by the Uni ad Sutes 
Attorney** office In the District of Cx> 
lumbla. but that office lacked the au- 
thority to manage all aspect* of a case 
that might Involve criminal actWttieaon 
three cor tlnenu and In more than half a 
daren locations within the United States, 
department official* said. 

•No Oo* Wa* Riding Hard’ 
TTuownplexity of tt-coe w« under 
lined by the < 


bled group It Included represenUUvea 

from** UtTleld office* of the F.jMnto* 


A Caaa In Colorada 


ous people off the ati^eet* 
tlveSy large num 


Federal investigator* are also looking 
; crvkJcnce U*>y believe show* thai Mr, 
Wilson may luive arranged and fi- 
nanced 


_ime* commit 

rolttzzod on ball. 

But such • reoult ia unlikely In prac- 
tice becauae It could be pnxl^ea only 
by a maaalve Increaa® In tha num bo r of 
propla locked up In jalla that have do 

, ,xiro for auch an Influz. 
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Inns tlvree section* of the cnminai 
division, and the United StataaAnor- 
ney'a office# In Denver, Pbllailelpwa 
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n*M a Libyan diaaJdent living in 
gypt. They are also under bivtatlga- 

jn tor the illegal exporting of military 

luipment and advanced technology 
wwhere In the Middle East. In addj- 
m, there are allegations that Mr. WU- 
n waa Involved in a scheme to bribe 
ilor government and Congft'eslonal 
Iciala, according to Justice Depart* 
nt officials. 

A Case In Colorado 

federal investigators are also looking 
evidence they believe shows that Mr. 
son may have arranged and ft. 
*■**! the attempted assassination last 
rof a Libyan student in Fort Collins, 
9. The evidence, including bank and 
phone records, was found st the 
le of Eugene A. Tsfoyi, the sus 
w shooting, and links him directly to 
Wilson, the Investigators say. 
rooecutlon of that case, however, 
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that might involve criminal activities on 
three continents and in more than half a 
dozen locations within the United States, 
department officials said. 

‘No One Waa Riding Hard* 

The complexity of the case was under, 
lined by the composition of the assem- 
bled group. It included representatives 
from six field offices of the the 

Bureau of Alcohol, Tobacco and Firs, 
arms, three sections of the criminal 
division, and the United States Attor- 
ney's offices in Denver, Philadelphia 
ird Washington. 

“A number of things were immedi- 
ately clear,’* one participant said. 
“ First, there hadn’t been enough coordi- 
nation between agencies. Investigators 
from one agency were learning what in- 
we ti gators at another agency were find- 
ing by reading the newspaper. No one 
was riding herd. Second, the P.B.L was 
aimply not engaged. They were working 
the case, but not with the kind of effort 
and manpower it requires.’ ’ 

The meeting, which lasted all day, 
also focused bn the possible involvement 
of the Central Intelligence Agency In 
Mr. Wilson's and Mr. Terpil'a relation- 
ship with Libya, according to partid- 
pants. Some Federal investigators be- 
lieve that aenJor C.I.A. officials may 
hive known about and given tadt ap- 
proval to the Libyan connection in hopea 

would produce Intelligence un- 
available from other sources. 

"There was general concern about 
how fc rthcc :n Lng the agency has been,** 
a senior Justins t>ep«rlmenl official 
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1 1 w House Select Committee on Intel* 

: 11 fence announced earlier this month 
I that It would conduct s full-scale investi- 
gation of the Wllaon-Terpil case. Includ- 
ing an examination of how the Govern- 
ment has handled its investigation of the 
I two men. Committee staff members 
began questioning former business as- 
I soctatea of Mr. Wilson this week. 

I Senior Justice Department officials 
I said that the House investigation, cou- 
; pied with recent newspaper disclosures 
; about Mr. Wilson’s activities, was one 
reason that Attorney General Smith 
; moved in recent weeks to intensify the 

| investigation. 
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washing von, cvu lo — Edwin P, 
Wilson, ft farmer American Intelligence 
agent charted with illegally ihlpplng 
esplasiv** to Libya, attempted to divert 
American technology used in electronic I 
intelligence gathering and reconnais- 
sance to the Soviet Union, according to 
two farmer associate* familiar with the 
scheme, 

The 1977 ]plih, they said, called for 
•tee Ling the computer program for i 
I highly sophisticated American equip- 
ment in 1 ran that was used for detecting 
submarine* and analyzing aerial recoo- 
naUsance information* The equipment, 
known a* a digital image processing 
I system, can enhance sonar and satellite 
data and has been sought by the Rus- 
sians so thst they can improve tbcLr own 

reconnaissance capabilities , 

According to William J, Perry, Under 
Secretary of Defense for technology In 
the Carter , Administration, the pro- 
gram, called source axles and usually 
stored on tapes or disks, has a “direct, 
and powerful'* military application, 

K«qu«s( to ‘Appropriate* Cod** 

One former associate of Mr, Wilson, 
who ukod not to be identified, said that 
Mr, Wilson had asked him to “appropri- 
ate" the program and that ha had re- 
fused to do so: It Is not known whether 
Mr Wilson was abls to obtain the pro- 

gram - from eom# other , aourca or 

whether U was ever obtained by tlte Rus 
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panded and redesigned Travel 
section today, it will emphasize 
Articles by Times correspond- 
ents and critics along with those 
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-WASHINGTON, Oct. 10 — Edwin P. 
Wilson, a former American intelligence 
agent charged with Illegally shipping 
explosives to Libya, attempted to divert 
American technology used in electronic 
Intelligence gathering and reconnais- 
sance to the Soviet Union, according to 
two former associate* familiar with the 
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The 1977 plan, they said, called for 
stealing the computer program for 
highly sophisticated American equip, 
meat in Iran that was used for detecting 
submarines and analyzing aerial recon- 
naissance Information. The equipment, 
known as a digital image processing 
system, can enhance sonar and satellite 
data and has been sought by the Rus- 
sians so that they can improve their own 
reconnaissance capabilities. 

According to William J. Perry, Under 
Secretary of Defense for technology In 
the Carter .Administration, the pro. 
gram, called source codee and usually 
stored on tapes or disks, has e “direct 
and powerful** military application. 
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One former associate of Mr. Wilson, 
who asked not to be Identified, said that 
Mr, Wilson had asked him to '‘appropri- 
ate** the program and that he had re- 
fused to do so; It is not known whether 
Mr. Wilson was able to obtain the pro- 
gram from some other source or 
whether It was ever obtained by the Rue- 

stans. 

The account of the planned diversion 
is the first Indication that Mr. Wilson's 
private business activities after he left 


the Central Intelligence Agency may 

tiAV« Ml**!*! lo fit# *iov|#{ UhIM. Ihi 


computer code scheme also shows that 
Mr. Wilson was Interested In marketing 
m ilitary-related -ele c tronic- equipment 
far more sensitive and difficult to obtain 
than the ordnance devices that he Is 
charged with having sold to Libya. 
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The funeral procession on Its way to the burial 
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nMuinU uie computer program for 
highly sophisticated American equip, 
meat in Iran that was used for detecting 
submarines and analyzing aerial recon- 
naissance Information. The equipment, 
known as a digital Image processing 
system, can enhance sonar and satellite 
data and has been sought by the Rus- 
sians so that they can Improve their own 

reconnaissance capabilities. 

According to William J. Perry, Under 
Secretary of Defense tor technology In 
the Carter .Administration, the pro- 
gram, called source codes and usually 
stored on tapes or disks, has a “direct, 
and powerful'* military application. 

toques t to ' Appropriate* Codes 

One former associate of Mr. Wilson, 
who asked not to be Identified, said that 
Mr. Wilson had asked him to “appropri- 
ate" the program and that he had re- 
fused to do so; It Is not known whether 
Mr. Wilson was able to obtain the pro- 
gram • from some other source or 
whether it was over obtained by the Rus- 
sians. •<:< 

The account of the planned diversion 
Is the first Indication that Mr. Wilson’s 
private business activities after he left 


the Central Intelligence Agency may 
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computer cods se ems also allows list 

Mr. Wilson was Interested in marketing 
. -j .siartroplc-equlpment- 

far more sensitive and difficult to obtain 
thari the ordnance devices that he is 
charged wltn having sold to Li bya. 

The transfer of advanced American 
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To Our Readers 

The Times Introduces an ex- 
panded and redesigned Travel 

section today. It will emphasize 
articles by Time* correspond- 
ents and critics along with those 

of ~ " authoritative freelance 

writers. 

New features include guides 
to regional cdlzines and shop* 
ping speck! ties. Times corre- 
spondents' accounts of their 
favorite travel experiences and 
a weekly column answering 
readers’ questions. 
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7— ***** *** • major threat to 

wP«rtorlty la military tech. 

?* divw. 

S£5£^^. VW P. Shorn, UK, «w 

£ SSTr £*»« technoT^r m 

the Austrian office of the Hewiett-Pack- 
J5^?® r PJ rition *n 1*73 when two of the 

bvfiS^M C0(D P“ ter> were transferred 

^ U re«S2l2 to /?* e< ^ lov ^ without 
Sa^r lntdligence officials saiJihat the 

SuamT* 100 *° ** * •«***» Joes" at 

*£f?T c t ln « to Fed ®nU law. 

has twice been 
the subject of Government investiga- 
tions concerning his ties to the Soviet 
Union and to Mr. Wilson and Frank E 

*°™ r Intelligence 
*£* with Mr. Wilson. Govern- 

^ have evidence 
P*! * tr *,? l ? ortt 1^' met In Iran and the 

Union with officials of the 

K.G.B., the Soviet Government's intelli- 
fcocemrvice. but they do not know II 
Mr. Shortt Is aware of the intelligence 
connections of his Russian associates. 

The Federal investigations, which 
have not dealt with the computer code 
scheme, were considered routine until 
the recent emergence of Mr. Wilson ss a 
major subject of investigations, Justice 
Department officials said. They added 
mat t ie two investigations of Mr. Short! 
had thus far proved inconclusive. 

Wilson, responding to questions 
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ployee indicted last year with Mr 
•on on chargee of shic 
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t i hr ^ u _^ h** Washington attorney, John 

said thai he had no recoiled 


tion of the scheme to sell digital imaging 
processing » technology to the Soviet 

Ul ^J < S l *o Mr * wu * on » currently a fugitive 
And living in Libya, also told Mr. Keats 

K c l 2.? n ?®? ,bered me<rtln S once with 
!ij f >0 . rtf ln 1977 **« that they never did 

•flV InmIiism iojiHiHif , 

ll M . r : Mr. Wllatm 

Ijjjfljj Short* WM WMWt 

if cJ^ 1 at time. 

donomMU tn L lnt f rWcw in his Lon- 
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y^y*. In 1 ru> In 1978 through Albert 
Hakim, an Iranian bust Masmail who 
controlled Stanford Technology. At that 
me, Stanford Technology was Hllng 

sophisticated surveillance systems as 

as digital linage proceeding equip- 

The Imaging systems were designed 
for dvtlian agriculture applications 

Interpreting dau 
about the earth s topography and soli 
composition gleaned from satellites. By 
I*W, Iran's Ministry of Agriculture was 
using Stanford Technology's 101 imas- 
ing systeba, considered by experts to be 

one of the most advanced systems in the 
world at that time. 

Through Ms contacts in the Soviet 
Union, Mr . Shortt had obtained commit- 
ments from two nonmiiitary Soviet in. 
, tituiion i to purchase the 101 system 

Slf applied to 

the Commerce Department for an ex- 

port license for those sales. Despite the 
civilian uses spelled out in the license 
form. Defense Department and C.I.A, 
officiAii were concerned About the 
potential military applications of the 101 
system, according to a former Defense 
Department official . 

These concerns, the official said, cen- 
tered less an the hardware, which In- 
cluded a Hewlett-Packard computer 
•nd a viewing screen, than on the soft- 
wars, Ota actual programming iiislnitw 

(low anti ttslaa. fW soft were mt the 101 1 

fcen ba applied to the enhancement of 
satellite reconnaissance information 
and sonar data, according to Mr. Perry. 

The United States Government's 
reservations, which eventually led to a 
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The Federal Investigation*, which 
tve not dealt with the computer code 
heme, were considered routine until 
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the recent emergence of Mr. Wilson as a 
major subject of Investigations. Justice 


Department officials said. They added 
that the two Investigations of Mr. Shorn 

had thus far proved inconclusive. 

Wilson, responding to questions 


through his Washington attorney. John 
A. Keats, said that ne had no recollec- 


tion of the scheme to sell digital Imaging 
processing • technology to the Soviet 


Wilson, currently a fugitive 

also told Mr. Keats 


and living In Libya 
that he remembered meeting once with 
Mr. Shortl In I977bul that they never did 

•ny Uisitisas |iige| Iter , 

Ancon ling lo Mr. Km(i, Mr. Wilson 
thought that Mr. Short t waa -W 
with Mr. Terptl at the time. 

Mr. Shorn, In an interview In hit Lon- 
don office last week, denied any Impro- 
priety In hi* business affair*. He ac- 
knowledged a past association with Mr. 
WUson, Including participating In the 
discussions about transferring the com- 
puter cod* to the Soviet ' Union, but 
denied that he had ever participated In a 
business deal with Mr. Wilson. 


also denied having any improper 

intelflsence offl- 


association with Soviet 
dais, and said that hit role at a middle- 
man In tales to the Soviet Union had put 
him in contact with many Soviet offi- 
cial t and made him n natural target for 
suspicion. 

“It’s a very fine line you walk down 
whan you’re working in hostile terrlto- 
ryj’bswud. 


What Is the 




Asked whether he ever worked with 
the K.O.B., Mr. Shortt replied with a 
question of hit own. “What Is the 
K.G.B.?" he asked, adding that U was 
almost tmpuealble to know whether 
Soviet off id* Is fie dealt with had Intelli- 
gence connections. 

Mr. Shortt continued: "Do I work for 
the K.O.B.? No. Would I work for the 
K.O.B.7N0.” 

Mr. Shortt and Mr. Wilsdb worked In 
1979 and 1977 at marketing representa- 
tives for s California electronics com- 
pany that manufactured the Image pro- 


cessing equipment Mr. Wilson appa 

Unla 


ently hoped to sell to the Sovlet^HH 
The company, the Stanford Technology 
Corporation, not related to Stanford 
University, It baaed In Sunnyvale and 


i polled to the Commerce Department 



■am* lAjluymoiu IU UIC wvin UIUU1 

was subsequently denied approval 
cord ing to Defense Department offl 
who reviewed the aool catkM. 


license lo sell the 
same equipment to the Soviet 

so 

officials 

These officials said that, because of 
the military applications of the tech- 
nology, the request was eventually 
denied by Mr. Perry, then Under Secre- 
tory of Defense for research and engl* 
iwerlng and formerly the hood of a com- 


lluough his contacts in the Soviet 
Union, Mr. Shortt had obtained commit- 
ments from two nonmllitary Soviet in. 
at I unions to purchase the 101 system, 
and in late 1978 the company applied to 
the Commerce Department for an ex- 
port license for those sales. Despite the 
civilian uses spelled out In the license 
form. Defense Department and C.I.A. 
officials were concerned about the 
potential military applications of the 101 
system, according a a former Defense 
Department official. 

These concerns, the official said, cen- 
tered leas on the hardware, which In- 
cluded a Hewlett-Packard computer 
and a viewing screen, than 


want, the actual urogram mlna ilnsinwv 

llte software mtl ha 191 


Ikinr Sf*{ tnlst 

ban be applied to the enhancement 
•stellite reconnaissance information 
and sonar data, according to Mr. Perry. 

The United States Government’s 
reservations, which eventually led to a 



TMNOTY«tTlaH/i%i.^TMtau, 

David P. Shortt, a British business- 
man who has been active in the ex- 
port of Western technology. 





denial of an export license to Stanford 

Technology, were well known by com- 

pany officials, includLig Mr. Shortt and 

Mr. WUson, former Stanford Tech- 
nology employees say. 

It was In early 1977, when Mr. WUson’ 
wit beginning to disassociate himself 
from Mr. Hakim and Stanford Technolo- 
ty-lhat the scheme to divert the 1Q1 sys- 
tem toih* Soviet Union unfolded. 

former Stanford Technology am- 
said In ait interview that Mr. 
and Mr. Wilson approached .him 
In Stanford Technology’s Teheran office 
on three occasions In late February and 
early March of 1977, asking him to ’’ap- 
propriate” or steal the source codes, or 
software, for. the 101 Id order to sell the 



cllned 


that be was oppose 
sensitive iechnolOf 


After these tar 

which Mr. Wilson < 
and Mr. Shortt fu. 
ring partner, aco 
employee, Mr. S 



again. 

United StmtcM i 

not sura whether 
obtained the 101 i 
although the fo: 

nology employee 
th* source codes 1 
Mairtl tn Iren say 


I’Jltalliwd tlsawlw 


Another formet 
•or $«id that arw 
shortly after the 
about diverting th 
Soviet Union thro 
ny, Mr. Wilson d> 
Scotland. This 
amotg other p 
timer* and detoru 

according to this 
ate, who was not 1 
putar code di ve r» i 


Mr. Shortt, In a 
edged being at th 
plan to divert the 
discussed, but In 
Wilson bad done 0 
Interview, when i 

conversation frotr 
•aid, ”i don’t rerr 
at this onverut io 


Upon further r 
said that his parti 
lions about illW 
codes (O the So vie 

pipe- ire* mil tg on i 


Mr. Shortt also 
later, Mr. Wilson 
engineers who wer 
ling devices to men 
don hotel to get M 
ad /ice,” but that 
Mr. WUson never 
ness deal 


I# 


Later in 1977, Mr 
associate himself 
nology, Mr, Terptl 
S lortt still represe 
basis, Stanford Tc 
cently reorganized 
terns Lionel 1 ms gin 

Hewlett- Packer 


Before his. a f fill 
Stanford Tedmolog 
for Hewlett-Packar 
In the early 1970’s V 
Vlenna-based Aust 
Hewlett- Packard, * 
bie fo^ sales to East 
tries and the Soviet 1 
In 1973, two fcev 




toper u t mi 



to Plan to 




I 


•ft uked him is Ltu 
f, ‘ the export applies. 
| Instruction that the 
Peterson, Mid he 1*. 
ng tor him to *‘iM or 
accurately.** Mr. Pe. 

left the company la 
► of Mr. Shorn '■ 

to the 


m 

article continues ea Investi- 

»tioo by The Times Into the trmr2- 


advanced technol 


military equipment end expe, 

tellie 


byfarroer United Sts tea Intelligence 

•gents and military officials. - . 




told Mr. P eterson to 
xatioa for the li cent* 




raetM r. Wllaaoand 

BBC.2.A. en> 
year with Mr. 

fppiiig expos ivea to 

m through Albert 
businessman who 
’echnoiogy. At that 
aoiogy was selling 
lance systems as 
processing equip. 


Key Issues involve Federal coo- 
•troi over such transfers, hOw they 

***• ro,e of the Cen- 

ASV'xy In the sc- 

P * WUaon - * former 

*<8«nt, Mr . Wilson and another for- 
mer agent were indicted in i960 on 
charges of exporting explosives to 
“fry * to help train terrorists. Other 
Tottogt Cl. A- employed have bus]* 

ties to Mr. Wilson. 


sen designed 

ure applications, 
Interpreting data 
ography and aoti 
rom satellites. By 
t Agriculture was 
>logy*a 101 imsg- 
I by experts to be 
ed systems in the 


Previous articles have reported 
ooMr. W;Lscn ’a use of Green Beret 
uoope to train terrorists in Libya 
evidence that investigators say 
LLnkj Mr . Wilson to the suspect In the 
attempted murder of a Libyan stu- 
dent in Colorado and allegations 
that a company controlled by Mr. 

w LJcc bribed a former Federal offi- 
cii 




U in the STvfc-t 
•btained commit - 
HiUry Soviet in. 

system, 

ipany applied to 
Bient for art ex- 
ile*. Despite the 
it Ln the | 

nent and C I A. 
Bed about the 
* tiona of the 10J 

former Defense 


end Mr. Wilson that It would be difficult 
to appropriate the 101 source codearMr 
Wilson suggested a cover story to facili- 
tate stealing the codes The former 
-unford Technology official said he de- 


i 


cliaed to steal the technology, adding 

ifehof 


that be was opposed to legal transfers 
sensitive technology to the Soviet 



After these three conversations, ln 
which Mr. Wilson did moat of the talking 
and Mr. Shorn functioned as a concur- 
nog partner, according to the former 
employee, Mr. Short! and Mr. Wilson 
never discussed the matter with him 






say they 



flclal said 
*»re, which Uv 
Mf* computer 
*n on the soft- 

BiTOlna Utai iuA> 
ft! 


flat Hie If) 

Bhancemam at 
* laformatioQ 
l to Mr ParTy. 

®° v *rnmew’» 

rtuaijy lad to a 


nos sure whether the Soviet Union ever 
obtained the 101 system or Its software, 
aJtlMigh the former Stanford Tech- 
oology employee who declined to obtain 
tha atairce code* for Mr, Wilson and Mr. 

in Iran says they rsiuiU have laan 




for the unlawful transfer of tha pm- 
computera to Czechoslovak* The 
flea of Export Administration _____ 

not mention Mr. Shorn, sordid it ra._ 
ate the national security Implications of 
the transfer. While Mr. Shorn and Hew. 
lett-Packard officials minimi th* r , n 

for Soviet-bloc officials in obcaaung the 
mlpj computers, some senior izieG- 
officials characterized the tnu^ 

"serious loss" of vital military. 
American technology tt the 

time. 

American , counfe tint all igerice and 
law enforcement off! dais first became 
interested In Mr . Short t in th#» early 
1970‘s, about the time of the mini coca, 
puter transfer. Federal offidaij say. 
After leaving Vienna. Mr. Shorn went to 
Teheran, setting up a company, Vtdek 
In 1976. VI del com remtend m 



com. 


Switzerland, according to Swiss public 
records; ln 1978, It Incorporated in Ma*. 
sachusetts. according to records on f ♦ 

with the Massachusetts Secretary of 
State, and In 1900, It registered m Lon- 
don, according to Mr. Shorn. 

V lrta l o o«n*s Activities 


Another ^former associate of Mr. Wll- 
aXt J[? md £» ^ of 1977, 
•b«*t diverting the 101 technology to the 


I i ._ » 


According to Mr. Shorn, Vide! com 
represents, for the most part, sms_ to 
medium -a Lred Western companies 
terwted In selling advanced techrc ;v> 
to the Soviet Union and other Eastern 
countries. MnShortt's main partner is 

, ***«. Anne, an Iranian whose par. 
«ls live In Iran and the Soviet Uclit 

Mr ’ ***? fi». Shorn met several years 
ago in Teheran. J 

Mr. Shorn says ha spends consider- 

able time In the Soviet Union, as much 

jf®® 14 * • **** un Ui recently, aad 

« *>naly bu«. 

officials say some of Mr. 

past awoc i»iion* in Moscow 
and Teheran aroused their suspicion Ns 

SSfi 1 ** involved K G B. Offk * , 
And It was Mr. Shortt s conucts with 
Soviet officials ln California, these offi- 
clmij add, that led to a count enjiteiii 

gence Investigation of him by the Fed- 
eral Bureau or Investigation. 7 
That Investigation proved inconciu- 
sivs, as did a lalar F B I. Invesiigaiuxt 
ltdoaoqilsgaiiisH| it | Ml.IMM *mI* 
volved In an unspecified jJUct sriwtns 
with Mr. TerpU and Mr. Wiiacn. 

Mr. Shorn views these suspicions as 
an occupational hazard. Ha saya * 

I Vh — , _ . . J — M m _ 
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advanced *y* t* m* in the 
time. 

us cun tarts in the Soviet 
bertt lud obtained commit- 
two nonsaRtoary Soviet in- 

101 system. 

the company applied to 
ce Department for an ex* 
tor thoee sa>es. Deepue Use 
spelled out to the tloenee 
ie Department and C.I.A. 
■e curve meO about the 
u~> apyWicattora of the 101 
ndmg to a former Defense 


um stealing the codes. The former 
Stanford Technology official said lie de- 
clined to steal the technology, adding 
that be was opposed to legal transfers of 
aeosiuve technology to the Soviet Union. 


After these three conversations, in 
which Mr. Wilson did most of the talking 
and Mr. Shorn functioned as a concur* 
ring partner, according to the former 
employee, Mr. Shortt and Mr. Wilson 
Dever discussed the matter with him 

ag*to* 



United States official* say they are 
not sure whether the Soviet Union ever 


sms, the official said, cesv 
the hardware, which In* 
■Wifftt- Packard computer 
; semen, than on the soft* 

,ial mufrimminj iJuMruo* 

• iWet^i »ata rnt the III 

U to the enhancement of 

mnatsaance information 
i, according to Mr. Perry. 

I States Governments 
which eventually led to a 


obtained the 101 system or its software, 
although the former Stanford Tech- 
nology employee who declined to obtain 
the source codes lor Mr. WtUonand Mr. 
Mmnii i in Iren says 1 1 wry rtnild Stave Iwsi 

#ls*wl»ete. 



i 




Another former associate of Mr. W 11- 
eon said that around the spring of 1977, 
shortly a/ter the conversations in Iran 
about diverting the 101 technology to the 
Soviet Union through a Scottish compa- 
ny, Mr. Wilson did set up a company In 
Scotland. This company was used, 
among other purposes, for selling 
time's and detonation devices to Libya, 
according to this former Wilson associ- 
ate, who was not familiar with the com- 
puter code di version plan. 


Mr. Shortt, In an Interview, acknowl- 
edged being at the meetings where the 
plan to divert the computer codes wax 
d trussed, but initially said that Mr, 
Wilson had done the talking. Later In the 
Interview, when asked about a specific 
conversation from those discussions, he 
said, "1 don’t remember who said what 
at this convert* tlon." 


Upon further reflection, Mr. Shorn 
laid that his participation in the discus- 
sions about diverting the computer 
codes lo the Soviet Union was "kind of 
pipe-dreaming on my par 


if 


H«vY«rt 


tftt, a British bualneea- 
■ been active lo tha ax* 
'eaters technology. 


»port license to Stanford 
^ere well known by corn- 
including Mr. Shorn and 

former Stanford T ech- 
oes say. 

■ly 1977. when Mr. Wilson' 
l to disassoc i ate himself 
m and Stanford Technolo* 
wroe to divert the 1QJ lyy. 
et Union unfolded. 
Stanford Technology em- 
a an Interview that Mr. 


Mr. Shortt also said that some time 
later, Mr. Wilson brought two Scottish 
engineers who were working on detonat- 
ing devices to meet with him at a Lon- 
don hotel to get Mr. Shortt ’» "technical 
advice,” but that his association with 
Mr. Wilson never included any "busi- 
ness dt* * 


If 


- - 


•- Wilson approached 
chnology'a Teheran o 






Iona in late February and 
1 1977, asking him to "sp- 
ates! the source codes, or 
■he 101 in order to sell the 


Later In 1977, Mr. Wilson began todla- 
associate himself from Stanford Tech- 
nology, Mr. Terpll and Mr. Shortt. Mr. 
Shortt still represents, on a contractual 
basis, Stanford Technology, which re- 
cently reorganized under the name In- 
ternational Imaging Systems. 

Hewlett-Packard Minicomputers 

Tefpre his .affiliation.. In Iraa^wlth 
Stanford Technology, Mr. Shortt worked 
for Hewlett-Packard, as did Mr. Hakim, 
in the early 1970's Mr. Shortt headed the 
Vienna-based Austrian subsidiary of 
Hewlett-Packard, which was responsi- 
ble fo^ sales to Eastern European coun- 
tries and the Soviet Union. 

In 1973, two Hewlett-Packard mini* 
computeni were rw-ejroortfd from swii». 


iua w Anne, an Iranian whose par- 
ents live in Iran and (he Soviet Union. 

Mr. and Mrs. Shortt met several years 
ago in Teheran. 

Mr. Shortt says he spends consider- 
able time In the Soviet Union, as much 
as six tnomiia *. year until recently, and 
that ail his contacts are strictly busi- 
ness-related. 

Federal officials say some of Mr 
Shortt’s past associations In Moscow 
and Teheran aroused their suspicion be- 
cause they Involved K.G.B, officials. 
And It was Mr. Shortt'fl contacts with 
Soviet officials in California. these offi- 
cials add, that led to a counterintelli- 


gence investigation of him by the Fed- 


eral Bureau of Investigation 

That Investigation proved inconclu- 
sive. as did • later P.D.I, Investigation 
iHl<«e<iitH< k f|4lihhtM Mi.MmmII was lit- 
vwlvwl In an un*|*clfl«i illlct scheme 
with Mr. Terpll and Mir. Wilson. • 

Mr. Shortt views these suspicions as 
an occupational hazard. He says he 
would not be surprised If the C.I.A. had 
a "big file" on him and that some Rus- 
sians wrongly accuse him of Western In- 
telligence affiliations, including a con- 
nection to Moaaad, the Israeli intelli- 
gence agency. 

As la often the case In intelligence 
matters, American officials seem to be 
ambivalent, If not contradictory in 
their dealings with Mr. Shortt, who says 
he was bom 43 years ago In India and is 
a British citizen. 

An American businessman, who 
asked not to be identified, said the C.I.A. 
attempted to recruit Mr. Shortt several 
years ago, even though the agency has 
harbored suspicions about Mr. Shortt 
slnoe tlte early 197Q's. 1 he business mu i 
said he had declined the request of a 
C.I.A. off ciaJ o act as an Intermediary 
In the possible recruitment. The C.I.A. 
would not comment on the matter. 

Mr. Shortt himsell questions the va- 
lidity ol United States Government sus- 


E l cions against him by pointing out that 
e and his wife are allowed the use of 


secretaries and telex facilities at United 
State* of ;lce» In Moscow. *t 


Comment by Export Regulator 


The longtime head of the Export Ad 
‘mtion, 


ministration, and the man most respon- 
sible for setting up the apparatus to en- 
force United States export laws, Rauer 

H. Meyer, has been a consultant to 
Vldelcom and Mr. Shortt on severa oc- 
casions since he left the Commerce Do- 
rtment in 1979, according to Mr. 
er and Mr. Shortt. Mr. Meyer says 


pa 

Meye 
she 


be helps Mr. Shortt's United States cor- 


porate clients who have export licensing 

E roblems Involving sales to the Soviet 
nlonand lifts tern-bloc countries. 


Mr. Meyer, who In 1973 signed the. 
civil enforcement action against Hew- 
lett-Packard's Austrian unit, - says he 
does not remember Mr. Shortt’s In- 
volvement In the matter. In a telephone 
Interview, Mr. Meyer spoke highly of 
Mr. Sliortt and said he aid not know of 


any questionable dealings by Mr. Sfiort. 

Mr M«iv*r «l«o m 
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E x-Agen t Is Tied to Plan to Send DafcMo Russians . 


V *1 IP the Soviet Union 1« ct vu 14 

(Jov«mni«nt official*, |o- 

* W1 ‘\* iv(<nii» S^cmUfy* Caspar w, 

u to ha • major throat |o 

Amariran superiority In military lacb- 
nok>*v 

* l^wtwshwa about the planned dim- 
*kv% Involved David P. Shorn, th# other 

»•». in# an F nullah buxlneea- 
man who art* as a key middleman for 
I ha iiaitflfaf of Waal am technology to 
lh* Swla Union, Mr, Shortt managed 
ttw Austrian office of the Hewlett- Pack* 
aid t oc^iration In 1973 when two of the 
mupany't computers ware transferred 
by that office to Czechoslovakia without 
the injiiliat Government 1 approval, 
SwnUa lofolLLroic* official* said that the 
‘ emrml Ih<#lltjt*noa Agency considered 

the dlvsision to l>* a "seikius kw»" at 
the lima 

Mr Shortt, according to Federal law- 
«Afori>ement official*, has twice been 
ih# sul>|<vi of Government Lnvestlga- 
tk«\i n«w tuning hi* (lea to the Soviet 
VnU*\ aixl to Mr. Wilson and Frank E. 
irn>u, another former Intelltganca 
t*Wt uailCled with Mr, Wilson. Govern- 
meoi of ft. 1 * 1 * tay they have evldance 
tltat Mr, Shorn has met in Iran and the 
Stwiet Union with officials of the 
K,0,B.. the Soviet Government** Intelll- 
servloe, but they do not knew if 
Mr* Shorn 1* aware of the Intelligence 
conmmlona of his Kusslan associate*. 

The Federal Inveetlgatlons, which 
have not dealt with the computer code 
•i heme, were considered routine until 
Ota recent emergence of Mr. Wilson a* a 
major itihject of l nve* Mentions, Justice 
IViwitinnnt official* said, They 


that the two Investigations of Mr, Shorn 
had thus far proved inconclusive. 

Mr, Wilson, responding to question* 
itmHigh hi* Washington attorney, John 
* hivats, said that ne had no rocollec- 
ti«e»«»f i he schema (0 sell digital imaging 
nttx easing technology to the Soviet 
Union, Mr, Wilson, currently a fugitive 
ait .1 living in Libya, also told Mr Keats 
that ha retnemfwrad meHlni once with 
Mr. Slanll In 1977 hut that they never did 
any buslines ingnlmi , 

H rcmdlng lo Mr Keats, Mr. Wilson 
til that Mr, Shorn was connected 
wilh Mr Terptl at the time. 

Mr, Shortt, In ait Interview In his Lon- 
don office last week, denied any Impro- 
priety In hi* bus lows affair*, He ac- 
knowledged • nast association with Mr. 

Wilson, Including participating In the 

(IliniMlofu itwut transferring (he com- 
puter rode to the Soviet Union, but 
denied that he had ever participated in a 
business deal with Mr, Wilson. 

II# also denied having any Improper 
association with Soviet intelligence offi- 
cials, and said that hla role as a middle- 
man In sales to the Soviet Union had put 
him in contact with many Soviet offi- 
cials and made him a natural target for 
suspicion, 

"It'a a vary fine line you walk down 
when you're working In lioatile territo- 
ry J* be said. 

’What Is Use ICG. B. T’ 

i 

Asked whether he ever worked with 
the KTJ.IL, Mr. Short! replied with a 
question of his own, M Wh*t is the 
iCO.B,?" he asked, adding that It was 
almost Impossible to know whether 
Soviet officials he dealt with had JntelJJ- 
fanot connect Jone, 

Mr, Shortt continued :"E>o 1 work for 
th* K0.IL? No. Would I work for the 
JLOJ.fN*.’ 1 

Mr. Shortt and Mr, WJlsdb worked In 
>976 and 1977 a* marketing represents- 
tives for a California electronic* com- 
pany that manufactured th* Image pro- 


co ™ into 

of th* iBchnology. 

Tlchiw!c «y official 

few .?K M 5' Shom eeked him In late 
tomxke sure*’ the export spphea- 

tkm passed/ 8 an Instruction that the 
wnpwywt, Glenn Peterson, said ha in- 
Isrpmted as calling for him to "lie or 
mi cut the form Inaccurately/* Mr. Pe- 
te rson said he had left the company Id 
U r «* part because of Mr. Shorn'* re- 
^“>1 ind tho •ttemp<ad uli to lb# 
*t Union. 

,, Mr, S ham said he told Mr„ Peterson to 
prepare iho information for the licens- 
ing form/* 

k r. Shortt said he met Mr, Wilson and 
M«r. Terpi, another former C.lJL em- 
ployee indicted Last year with Mr, WU- 
~ chargee of shipping expos Ives to 
in Iran In 1976 through Albert 
Hakim, an Iranian businessman who 
controlled Stanford Technology, At that 
time, Stanford Technology was selling 
sophisticated surveillance systems as 

J Image processing equip- 
ment 

Imaging systems were deslgr^d 
for civilian agriculture applications, 
such as enhancing and interpreting data 
shout the earth’s topography and soil 
composition gleaned from satellites. By 
1973, Iran's Ministry of Agriculture was 
using Stanford 1 rechnology'a 101 imag- 
ing lystefan, considered by experts to bo 
one of the most advanced systems In the 
world at that time. 

Through his contacts In the Soviet 
Union, Mr. Shortt had obtained commit- 
ments from two nonmlliury Soviet in- 
stitution* to purchase the 101 system, 
and In late 1976 the company applied to 
the Commerce Department for an ex- 
port license for those sales. Despite the 
civilian uses spelled out in the license 

Department and C.I.A, 
officials were concerned about the 
potential military applications of the 101 
» y* * «n, according lo a formsr Defense 
I *T*nmanl official, 

These concerns, the official said, cen- 
tered less on the hardware, which In- 
cluded a Hewlett-Packard computer 
and a viewing screen, than on the soft* 
wars, live srlual mi g r* mm 1ns luslnuv 
ilnw ami ttslaa, tta « t fl wets fttr the 10! 
ban be applied to Ike esiiiaiicomonl d 
satellite reconnaissance Infor ma tion 
and sonar data, according to Mr, Perry. 

The United Staiee Government's 
reservations, which eventually led to a 


This article continues an Investi- 
gation by The Times Into the trans- 
fer abroad of advanced technology, 
military equipment and expertUa 
by former United States Intelligence 
sxmta and military officials - , 

Key Issues involve Federal con- 
trol over such transfers, hdw they 
were made *rnl the rule of the Cen- 
tral Intelligence Agrr«ry In the ac- 
tlvlUasof Edwin P Wilson, a former 
agetil. Mr. Wilson and another for- 
mer agent were Indicted in I960 on 
charges of exporting explosives to 
Libya to help train terrorists, Other 
ibrmer C.LA. employees have busi- 
ness ties to Mr, Wilson, 

Previous articles have reported 
on Mr. Wilson's use of Green Beret 
troops to train lerrcuiits In Libya, 
eddence 'hat investigators say 
links Mr. Wilson to the suspect In the 
attempted murder of a Libyan stu- 
dent In Colorado and allegations 
that s company controlled by Mr, 
Wilson bribed a former Federal offi- 
cial. 
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Dadd P. Shortt, a British buslnaag- 
B»an who has beea *cU v# In the ex* 
port of Western technology. 


cessing equipment Mr, Wilson appar- 
ently hoped to nil to Ih# Servlet Union. 
The company, th* Stanford Technology 
Corpora lion, not related to Stanford 
University, Is based In Sunnyvale and 
applied to the Commerce Department In 
1974 for an export license to sell the 
*am* equipment to the Soviet Union but 
we* subsequently denied approval, ec* 
«o»dtng to Defense t>#|>artment official* 

who reviewed the application. 

These officials said that, because of 
the military applications of the tech- 
*ke request was eventually 
* *7 fi *rry, then Under Secii 

£ w*?** tor research and engi- 

naering and formerly the head of s com- 


of an export license to Stanford 
i ecnnojpgy, were well known by com- 

C my officials, including Mr, Shortt and 
r. WUson, former Stanford Tech- 
nology employees say, 

U was in <*irty 1977, when Mr. Wilson' 
vrujj beginning to disassociate himself 
from Mr, Hsb Jrn and Stanford fochnolo- 
gy»tr*t the aUmme to divert the 101 sy*. 
n it to the Soviet Union unfolded. 

A former , tAolord Technology em- 
ployee said in an Interview that Mr. 
Shortt and Mr. Wilson approached him 
in St*i ord Technology'* Teheran office 
t*i throe occaslofis In late February and 
«orly March of 1977, asking him to°ap. 
propria ta" or steal the source codes, or 
iORmn. fcnr liMi lOI in nrri#r In uil) tkdi 


and Mr, WUson that it would bedifflctiU 
to spproprlate the 101 source codes, Mr, 
WUson suggested a cover story to facili- 
tate itealln^ the code*. The former 
Si Alford Technology official said he de- 
clined to steal the technology, adding 
that he was opposed to legal transfers of 
sensitive technology to the Soviet U nion. 

After these Hirer conversations, In 
which Mr. Wilson did most of the talking 
and Mr, Shortt functioned as a concur- 
ring partner, according to th* former 
employee, Mr, Shortt and Mr. Wilson 
never discussed the matter with him 
again. 

United Slates officials say they are 
not sure whether the Soviet Union ever 
oduined the 101 system or its software, 
ailhtxigii the former Stanford Tech- 
nology employee who declined to obtain 
the source codes for Mr, WUson and Mr, 
klMuru in Iran ssyi tlwy ftsilti luv» iaait 
oitlalHesi tWwIwt*. 

Anochcr former associate o# Mr. Wil- 
ton saki that anxmd the spring of 1B77, 
shortly after the conversations in Iran 
■bout diverting the 101 technology to the 
Soviet Union through a Scottish compa- 
ny, Mr. Wilson did set up a company in 
Scotland, This company was us«d, 
among other purport : for selling 

tlmerp and detonation devices to Libya, 
accord) i\g to this former Wilson as-ioci- 
its, who was not familiar with the com- 
puter code diversion plan, 

Mr. Shortt, In an Interview, acknowl- 
edged being at the meetings where the 
plan to divert the computer codes was 
discussed, but initially said that Mr. 
Wilson had done the ta iking . Later in the 
Interview, when asked about a specific 
conversation from those discussions, he 
said, “I don't remember who said what 
at this conversation/' 

__ t 

Upon further reflection, Mr. Shortt 
said that his participation In lue discus- 
sions about diverting the computer 
codes to likJ Soviet Union was "kind of 
pipe-dreaming on my part." 

Mr. Shortt alto said that some time 
later, Mr, Wilson brought two Scottish 
engineers who were working on detonat- 
ing devices to meet with him at a Lon- 
don hotel to get Mr. Shortt'i "technical 
advice," but that his association with 
Mr, WUson never included any "bust* 
ness deal." *. 

Later In 1977, M r. Wilson began to dis- 
associate himself from Stanford Tech- 
nology, Mr. T erptl and Mr. Shorn, Mr, 
Shorn ITU represents, on * contractual 
basis, Stanford TtxJmology, which re- 
cently reorganized under the name In- 
te malic* ml Imaging Systems, 

Hewlett-Packard Minicomputers 

_ Before his, if filiation In Inn. with 
Stanfo id Technology, Mr. Shortt worked 
for Hewlett-Packard, as did Mr. Hakim. 
In the early 1970's Mr, Shortt headed the 
Vienna-based Austrian subsidiary of 
Hewlett-Packard, which was responsi- 
ble foq sale* to Eastern European coun- 
tries and the Soviet Union. 

In 1973, two Hewlett* Packard mlnl- 

cnri wteri w*rw r^€ja»rt«ti fTOn 


fbr the unlawful transfer of the mini- 
computer* lo Czechoslovakia Th» of- 
fice of Export Administration action did 
not mention Mr, Shortt, nor did U evelu- 
ate the national security Implies uon* of 
the transfer. While Mr, Shortt and Hew- 
lett- Packs nd officials minimize the gain 
lor Soviet-bloc officials lo obtaining the 
minicomputers, some senior imelli- 
tence officials characterized th* trans- 
er as a "serious loon" of vital military, 
related American technology at the 
time 

American counterintelligence and 
Taw enforcement officials first became 
Interested in Mr. Shortt in the early 
IfiTO's, about the time of the minicom- 
puter transfer, Federal officials say. 
After leaving Vienna, Mr, Shorn went to 
ieheran, setting up a company, VtdeL 
coro. In 1976, VJdelcom registered in 
Switzerland, according to Swiss public 
records; in 1978, It Incorporated in Mas- 
sachusetts, according to records on flit 
with the Massachusetts Secretary of 
State, and in 1960, it registered in Look 
don, according to Mr. Shorn, 

Vktolcotn's Activities 

According to Mr. Shortt, Vldelcom 
represents, for the most part, small to 
medium -sized Western companies In- 
terested Ln selling advanced technology 
to the Soviet Union and other Eastern 
countries. Mr.* S i corn's main partner is 
his wife, Anne, an Iranian whose par- 
ents live ln Iran and the Soviet Union. 
Mr. and Mrs. Shortt met severs! years 
ago in Teheran. 

Mr. Shortt says he spends consider- 
able time Ln the Soviet Union, as much 
as six moniha a year until recently, and 
that aU his contact* are strictly busi- 
ness- rel* ted. 

Federal officials say some of Mr, 
Shorn's post associations In Moscow 
ai kJ Teheran aroused their suspicion be- 
cause they involved K G B. officials. 
And it was Mr. Shortt '* contacts with 
Soviet officials ln California, these offi- 
cials add, that led to a counterintelli- 
gence Investigation of him by the Fed- 
eral Burwau of Investigation, 

ITtai investigation proved Inconclu- 
sive, as did a Islar K.B.L investigation 

Ml NMHII ws* In- 
volve*} in an ui»(*cirM 11 1 let schema 
with Mr, TerpU and Mr, Wilson, * 

Mr. Shortt views these suspicions as 
an occupational hazard. He says be 
would not be surprised if the C.LA. had 
a "big file" on him and that aorae Rus- 
sians wrongly accuse him of Western In- 
telligence affiliations, including a con- 
nection to Moasad, the Israeli intelli- 
gence agency. 

A* Is often the case in Intelligence 
matters, American officials seem to be 
ambivalent. If not contradictory, in 
their dealings with Mr. Shorn, who says 
he was boro 43 years ago in India and is 
a British citizen. 

An American businessman, who 
asked not to bo Identified, said th# C.I Ji. 
attempted to nceruit Mr. Shom several 
year* ago, even though the agency has 
harbored suspicions about Mr. Shom 
sines the early 1970's. The businessman 
said be had declined h* request of a 
C.LA, official to act as an Intermediary 
In the possible recruitment, T he C.Uk. 
would not comment on the matter. 

Mr. Shorn himself questions the va- 
lidity Oi United States Government ius* 

E ldons against him by pointing out that 
e and Ids wife are allowed ihe use of 
secretaries and telex facilities at U Lilted 
Sts tea office* Ln Moscow, v 

Comments by Export Regulator 

The longtime head of the Export Ad- 
ministration, and the man most respon- 
sible for setting up the apparatus to en- 
force United States export Jaws, ft suer 
H, Meyer, Ims been a consultant to 
Vldelcom and Mr. Shortt on several oc- 
casions since he left the Commerce Do- 


rt merit ln 1979, according to Mr. 
Meyer and Mr. Shortt. Mr. Meyer says 
he heli* Mr. Shorn's United States cor 


porate clients who have export licensing 

G rob terns Involving sales to the Soviet 

inlon and EJUterrvbloc countries 

Mr. Meyer, who In 1975 signed the 
civil enforcement action against Hew- 
lett-Pac;unj's Austrian unit, saya he 
doeo not remember Mr. Shortt'i In- 


volvement In the matter, In a telephone 

. Mever spoki 
Mr. Shortt and said he lid not know of 


Interview, Mr, 


© highly of 


any questionable dealings by Mr, Short. 
Mr. 
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panmeni closed Tangefi* and reported 
the two women missing , 

Immediately, the depart men! re 
cetved inquiries about others who had 
been at TangeHa but were no longer 
I there. The number of missing grew to 
six One of these. Harold Osbourne, 06, 
was found in Miami. 

Bribe Inquiry 



the rivo women who had boon mlaalng from • Florida boarding home are, from left; Grace n mm 

old, I rile la Henotoau, M, Lillian MUner, 74, Mahy Rumford, 81, and Kathe Klaasseq.il. They were found^ Dctteh/ 
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not Interested In talking to you" about 
the reports Involving him and Mr, Wil- 
son's company. He then hung up. 

The investigation of the payments to 
Mr. Cyr la one sign that the Federal In- 
vestigation of Mr. Wilson has widened 
beyond Its original focus of Mr. Wilson's 
; selling of explosives to Libya* according 
to Federal law enforcement officials. 

Investigators say they are also look- 
ing Into whet her Congrcssim 4 and other 
Federal employees, including officials 
of the C.LA., received money through 
Mr. Wilson. But the Investigators who 
are following up Information from Mr. 
Mulcahy would provide no other details , 
he Federal investigation has also 
broadened to include an examination of 
Mr. Wilson’s dealings with several gov- 
ernments, including Egypt and Iran in 
addition to Libya, according to taw en- 1 
forcevnent officials and Mr. Wilson's as- 
sociates. | 

Another Wilson deal under Investiga- 
tion, according to the same sources, is 
the sale in the mid-1970's of construction 
equipment by the Iranian government 
to construction companies in the United 
States and elsewhere. This transaction 
yielded Mr. Wilton and his associates a 
profit of more than $25 million, accord- 
ing to one former Wilson associate, and 


also involved other former C.LA. em 
j ptoyees and Iranian officials in the re- 
, gimeof Shah Mohammed Riza Pah! evi. 
Law enforcement officials say new in- 
1 dictments can be expected soon Involv- 
j- Ing the sale by Mr. Wilson a fid others of 
j 20 tom of plastic explosives and night- 
time surveillance equipment to Libya, 

! These new indictments, which will prob- 
1 abiy be sealed, go beyond an indictment 
last year of Mr. Wilson and another for- 
mer C.LA, employee, Frank E, TcrptL 
The 1980 indictment charged that they j 
\ illegally made a separate shipment of 
explosive to Libya. 

I Mr. Wilson's attorney here, John A. 
Keats, sa d Mr. Wilsod intended to fight 
the Government’s charges vigorously. 
Mr, Keats, in an interview, also said 
mat Mr. Wilson denied news reports 
that portrayed him as being Involved In 
* ‘gun- mm Ung 1 ' ' and "ternomm. " 

G rants o: Immunity Aided Inquiry 

Law enforcement officials say that 
the new indictments, as well as the new 
avenueeof investigation, are a result of 
the increased resources assigned to the I 
case and the proeecutors’ ability to gain j 
testimony, often In return for grants of | 
immunity, from former Wilson assort- j 
ates. j 

While Mr, Wilson remains a fugitive j 
from last year's charges, he met se- 
cretly with prosecutors earlier this year j 
In an unsuccessful attempt to settle the 
case, according to a participant In the 
discussions. 




discussion. ITiewe put in quints refused 
to discuss the meeting Hut others 
sources s«i <1 that the discussion, which 
touched mi sett lenient of the 

charges, proved Inconclusive 
Prosecutors have been attempting to 
monitor Mr, -Wilson's movements since 
his indictment hi the hoj>e of apprehend- 
ing him In a foreign country that honors 
the International fugitive agreement 
outstanding against him. Diey have 
held discussions with the Swiss authori- 
ties* anil Interpol officials about the jmm 
s I bit I ty of extradition. 

Reagan In term ted In Case 

In recent months Preeldmt Reagan 
and other top officials, have expressed 
Interest In the case, according to Intelli- 
gence and taw enforcement officials. 
The other officials, Hie sources say, In- 
clude the assistant to the President for 
national security, Richard V. Allen, At- 
torney General William French Smith, 
Federal Bureau of Investigation Direc- 
tor William H. Webeter and the director 
of Central Intelligence, William J. 
Casey. 

President Reagan, these Intelligence 
and law enforcement officials say, sent 
a message to Mr. Casey calling for the 
full cooperation of the C.L A. in the case. 

The Wilson investigation, which is 
being handled by the United States At- 
torney's office for the District of Colum- 
bia, has been plagued by delay and lack 
of coordination, according to prosecu- 
tors and witnesses. In part the problem 
was a lack of cooperation and the pro- 
tection of Mr. Wilson by some of his as- 
sociates, according to Mr. Mulcahy and 
other sources familiar with these inves- 
tigations. 

Earlier this year two agents of the Bu- 
reau of Alcohol, Tobacco and Firearms, 
who knew more about the ease than 
other Investigators, were abruptly 
pulled off the Wilson inquiry by their su- 
periors. But, now, according to law en- 
forcement officials, they are again ac- 
tively involved in the investigation. 

Case Is Called Complex ' 

M It*s an extraordinary case,” one offi- 
cial said, referring to what he called the 
investigation's ’"complexity, signifi- 
cance and scope," 

In addition to the the Federal 

effort Includes the United States Cus- 
toms Service, the Bureau of Alcohol, To- 
bacco and Firearms and the Intermit 
Revenue Service — all pert of the Treas- 
ury Department. These agencies are 
working In liaison with law enforcement 
a uti tori ties tn several foreign countries, 
Including Canada, England and Switzer- 
land. - 

The Swiss police and the Royal Cana- 
dian Mounted Police are, for the moat 
part, only assisting American investiga- 
tors. However, Scotland Yard is (‘(in- 
ducting Its own investigation of Mr. Wil- 
son's activities in Britain, including the | 


agent, Illegal export and transport of 
arms and munitions, perjury, false dec- 
larations, bribery, fraud uixi conspiracy 
to commit murder. , 

Former Officials a Complication 

Law enforcement officials said the In- 
vestigation had been made more diffi- 
cult because of the Involvement of a d 
large number of former Intelligence and 
military officials, who in the past have 
often perceived their actions as being le- 
gally protected. £ 

The chairman of the Senate Intelli- 
gence Committee, Barry Goldwater, 
Republican of Arizona, said in an inter- 
view that he saw "nothing new In the 
case" and that the committee had no 
plans to explore it. 

Sources on the House Intelligence 
Committee expressed more interest. 
One source said the committee was 
"closely following" the case, including 
the performance of prosecutors and 
other officials in the executive branch 

The grand Jury testimony by former 
Wilson associates lias detailed Mr. Wil- 
son's relationships with political and 
military officials in the United States as 
well as Europe, the Middle East and the 
Far East, according to Federal officials 
and former Wilson associates. 

Case Re-opened Several Times 

The Cyr matter arose from informs* 


year 

been 


tlon provided to investigators some four 
mM 1 ago by Mr. Mulcahy. The case has 
reopened a number of times, in- 
cluding again this year, according to 
law enforcement officials. 

Around 1979, Mr. Wilson controlled a 
complex network of corporations here 
and abroad, but the exact company that 
assert edly provided he payments to 
Mr. Cyr could not be learned. One of the 
companies, Consultants International, a 

hi ngi on-based company Involved in 
sth» 


Was 


noway in\ 

marketing end export 0 ! tt^chnology and 
commodities, was Mr. Wilson's princi- 
pal business affiliation. 

A Control Data spokesman said the 
company's records on Its contract with 
Mr, W i Ison's company had been turned 
over to the F.B.L In 11179. Hie > pukes- 
man also said Control Data had no 
record of any procurement penult! 
from the three-year arrangements wi 
Mr. Wilson, which cost Control Data less t meeting with Mr. Wilson 


IS 


man government. The government, 
these sources say. then sold the same 
equipment for $20C million to United 
States and foreign construction compa- 
nies seeking Iranian govemracm con- 
tracts for roadbuilding. 

Prosecutors * acknowledge that the 
Wilson case with all its sensitive Intelli- 
gence Implications may well raise the 
spectre 0 "graymail," That Is a tactic 
in which defense lawyers) use the threat 
of intnduclng classified information m 
open court to force the Government to 
drop or settle the charges on favorable 
terms. 

Not only (Vies the Wil >n case involve 
dea lings with one of th:s country's most 
vocal enemies, Libya, but the Invest tga- 
t ion has also uncovered evidence linking 
Mr. Wilson to top military officials In 
Egypt, one of the United States’ most 
impo riant friends In the Middle Last. 

Dealings With Egypt 

Investigators have evidence that in 
the mki-lflTO's, after leaving the C.I.A., 
Mr. Wilson ptayed a central role in 
dying to sell sensitive electronic equip- 
ment to Egypt, according to former Wil- 
son associates. These associates have 
also told the Government that Mr, Wil- 
son dealt frequently at this time onth 
senior officials in the Egyptian Intelli- 
gence service. 

Some Federal investigators think that 
a few of Mr. Wilson’s former associates 
in the C.I.A., who are currently involved 
tn private business dealings with the 
Egyptian military, mny still be Involved 
with Mr. Wilson. associates deny 
any current involvement with Mr. Wil- 
son, but one of them, Thomas G* Clines, ‘ 
acknowledged that one of his companies 
was set Up for him in 1978 by Mr. Wilson 
while he was still til the C.LA. 

In addition, notations ibo u* high 
Egyptian officials and cm of Mr. 
Ctines's companies that Is heavily In- 
volved with the Egyptian government 
appear m handwritten notes made by a 
man charged with attempting to mur- # 
dor a Libyan dissident last year In Fort 
ColUns, Colo., Federal law enforcement 
officials said. These officials said they 
had evidence that made them believe 
that the notes were made hy the suspect, 
Eugene A. Tafoya, during or after a 


than 1100, 000 
Mr. Mulcahy stopped working for Mr, 
Wilson before the Army bugging plan 
was put Into effect, but after an order 
had been placed tn West Germany for 
sophisticated eavesdropping equipment 
and a meeting had been held to discuss 
the bugging plan* according to a former 
employee of Mr. Wilson. 

Mooting at a Gas Station 


The bugging discussion, which took add. 


Earlier this year, the investigation of 
the Tafoya case was being handled 
mainly by the Fort Col Una police, who 
found the F.B , L unwilling to share infor- 
ms non or cooperate, according to Fed- 
eral law enforcement oftirtois. But after 
lecem news reports about the handling 
of the Tafoya case and the personal in- 
volvement of top Administration offi- 
cials in th# Wilson case, the cooperation 
Increased significant ty, these officials 


The meeting, which took place last 1 axle of British* made electronic tech 
June in Rome, Involved Mr. Wilson and t nplogy to Libya, .« :t :> ^ 1 

?e Lawrence Bared! a Jr , the assistant 
United Stated' Attorney ‘handling the 
Wo* xwordlng to others concerned 
with the case who participated in the 


A wide range (4 possible offenses are 


involved 
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L ; incl 
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Neutrality Act, false 
lions, failure to 
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ations ot t he 

toms declara- 
register as a foreign 


place at a Virginia gas station, included 
an ^official from the Army Materiel 
Command, but there were no Control 
Data employees present, according to a 
former associate of Mr. Wilson. 

in the Iranian construction deal, 
which Involved former high Iranian offi- 
cials, a Wilson company sold road build* 
ing equipment for $100 million to the Ira- 


Even with maximum cooperation, 
some officials wonder whether the Wii. 
son case will ever reach a ftnai resolu- 
tion, 

"When it's all done,** one Federal It 
enforcement official said of the Wilson 
case, "we still may not know what's 
gone on, because of the assort ation of so 
many of the people with the CLA " 
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Secretary of 3 tit® Alexander M . Haig Jr. being greeted at Belgrade airport by Foreign Mini® t«r Joetp Vrhovee. 
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WASHINGTON, Sept. 12 — 
oral Bureau at Investigation u tnverj- 
f*ting an allegation that a ccrr. party 
controlled by Edwin P. Wilson, a fencer 
employee at the Central Intfligenc* 
Agency, bribed a key Federal official 
with fund® from the Cort ro. Data Cc rpo- 
ration, according to Federal law-en- 
forcement official® and a f o rmer luo 6* 
gteof Mr,WU®ce. » . 

A spokesman for Control Data said 
that hi® company, a M.naea pc Lie com- 
puter concern, bed retained one of Mr. 
Wilson’s com penlee to help Control Data 
gala Defense Department busineea . 





to a participant In .the ar- 
and Federal law enforce- 
ment official®. Mr. Cyr was head of Con- 

relations for the Federal 



>fi 




Energy Administration at the time and 
previously hel^he aame poet .with the 

Ary M® 

Mr. : fWformer C.I.A. employ 
ee, ha® tlso'told Federal, Investigators 
that he attended a meeting with an 
A ray procurement official and others 
in which s plan was dlscfcuied to gain In- 
side inform® lion for Control Data by 
Illegally bugging offices of the Army 
Materiel Command, according to lnves- 
l £siort and a former Wilson associate. 
Fbooa Calls Not Returned 


, This article continues an Inves- 
tigation by The Times Into ths 
transfer abroad of advanced tech- 
nology and ml lit wy equipment py 
fonder United Sutes intelligence 
agent® and mlliury officials. 

Key Issues involve Federal con- 
trol over such transfers, bow they 
were made and the role of the 
Central Intelligence Agency in 
the activities of Edwin P. Wilson, 
a former agent. Mr. Wilson re 
another former agent were in- 
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Mr. Mulcaby does not know if the bug 


Kevin P. Mulcahy, who ‘worked for 
My. Wllsoe la 1976, has tod p rose e nters 

that som* of the money that Control ] 

Data P»id to the Wilson company was .jIT'-TI,, — i . „ 

m*** yy «° ■ ■*» « ayiy W Wllwn In im! 

m t to a Federal officiaJ, Paul Cyr, ^ But he was Involved 

8 1 m the Control Data contract long 
enough, the sources said, to have per- 1 
oxx lv made ail least one monthly pay 


* 'v* 1 ' 


dieted Ln 1980 on charges 
porting explosives to 
help train terrorist*. Other for- 
mer C.l.A. employees have bus.- 
ness ties to Mr. Wilson. 

• ■ Previous articles have reported 

on Mr. Wilson's use of Green 
Beret troops to train terrorists in 
Libya and evidence that investi- 
gators i®y link® Mr. Wilson to the 
suspect in the attempted murder 
of s Libyan student in Colorado. 
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ment of more th. n $1,000 to Mr. Cyr, 
| these sources add. 

A spokesman for Control Data ac- 
knowledged that his company had con- 
tracted with one of Mr. Wilson's compa- 
nies from 1976 to April 1979 to find mili- 
tary “business opportunities,” but said 
that Control Data knew of no Impropri- 
eties ia_ tbs .performance of that oon- 
tract. *"• . 

Mr. Cyr left the Department of Ener- 
| gy, •‘Which succeeded the Federal 
Energy Administration, a few years ago 
to ■ become a private consultant. 
Reached by telephone today at his home 
Fairfax Station, Va., he said. "I'm 
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Continued on Page 42, Column 2 



Elderly Bilked 


And.Abused 


, WASHINGTON, Sept. 12 — A break- 
away Palestinian guerrilla organization 
secretly backed by Syria has begun ter- 
rorist operations apparently aimed at j 
challenging the leadership of Yasir Ara- 
fat and his mainstream Al Fatah organ- 
ization, according to Administration of- 
ficials and sources Ln the Middle Ea®t. 

• The group is headed by Abu Nldsl, in j 
Al Fatah dissident who split with the or- 
ganization -In the qariy 1970*8. It ha® 
been Identified by the Austrian authori- 
ties as responsible for the attack Aug. 29 
on a Vienna synagogue in which two 
worshipers were Killed. 
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not i#u*rietod Hi talking tn ym" ***»; 
the report* i«vofvtit| him and Mr W 
| acn** company HetNehonn^ 

The invwrt igttkm of the payment* - 
Mr. Cyr l* one sign that the Paler*! in 
j vMtlfitian of Mr. Wilson has wuSwmtf 
! beyond Its original focus of Mr Witom ** 
fell trig of explosives to Libya, aoronflinf 
to Federal law enforcemm; offtciabt 
Investigators say they are also 
trig into whether Cangrrssrnr^ &v xVjt 
f ixieral employees, including offtdah 
of the C.K.A., received money thnx;$> 
Mr WHjcm, But the investigators wK 
are following up information from Mr 
Mulcahy would provide no other detail* 
The Federal investigation has ate 
broadened to include an e jc/ mira turn o 
Mr. Wilson's dealings with several 
emmentj, including Egypt and Iran in 
addition to U bya , according to law eto> 
forcement officials and Mr as- 

sociates. 

Another Wilson deal under investiga- 
tion, according to the same sources, ss * 
i V sale in the mid- 1 ??C*$ of construct on 
equipment by the Iranian government . 
io construction companies in the l n tcv 
States and elsewhere. This transactor 
yielded Mr. Wilson and hts associates a 
profit of more than $25 million, aevved- 
Ing to one former Wilson associate, tv 
[ also involved other former C.l JL ores 
j ployees and Iranian officials in the re- 
gime of Shah Mohammed Riza Fahlevv. 

Law enforcement officials say new tot* 
i dlctments can he expected soon inverts j 
ing the sale by Mr. Wilson and others of 
j 20 tons of plastic explosives and night* ] 

; time surveillance equipment to Libya,! 
j These new tndJaments, wtoch will prv>N 
i a Wy be sealed, go beyond an indtictmen: 

( last year of Mr, Wilson and another for- 
1 mer C.l, A. employee, Frank E. TerpiL| 
The 1960 indictment charged that they j 
Illegally made a separate shipment all 
explosive to Libya. 

! Mr. Wilson's attorney here, John A. j 
Keats, said Mr Wilsocf intended to fight 
the Government's charges vigorously, 

{ Mr. Keats, in an interview, said 
* that Mr, Wilson denied news reports 
\ that portrayed him as being involved in 
j "gun-running'' and “terrorism." 

Grants of Immunity Aided Enquiry 

. law enforcement officials say that 
' the new indictments, as well as the new 
avenues of investigation, are a result of 
| the increased resources assigned to the 
case and p* prosecutors ability to /ran 
; testimony, often In return for grants of 

Immunity, from former Wilson associ- 
ates. 

\ y ** Mr. Wilson remains a fugitive 
tern last year's chargee, he met 
cretly with prosecutors earlier this 
in an unsuccessful attempt to settle the 
cats, according to a participant in the 

discussiaQs. 

The meeting, which took place tut 
June In Rome, involved Mr. Wilson and 
E. Lawrence Bsrceile Jr., the uttstartt 
Untied Stales Attorney handture the 

QJ*«. aoconlinf to others co ncern ed 
*WI« the case who participated in the 
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nian government. The government, 

M U 


UP rVpartWWWL Ttefre agesx- r? are 

w e rtaeg aatoafem wwh law ewtowoMwai 
autoorttses toi several foraga cowntries, 
tnc .»'«* Caufo, Enkcu and Swiucr- 
land. 

The Swtsi usd the Jta y a l Cam* 
diaa Mai me d Pettct are, tor the mast 
part, only asa^ti^g ireariren tnvestiga- 
lara. ter nr* Soetlaad . Yard is cun- 
touctt^i its cmr> ttVHtijiOCD of Mr. WU- 
ear's actr*Ttj« m Br.ua, the 

salt at totteh-eude eroctrmic loch- 

nok^'toUte. # 


A wtoiwgidpaM 
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Hivonrad^ «!k1uCli| vxiUum of the 
NewuaLW Act, Babe hr.XBS declare- 
tiona, failure to register at a farrign 


I vw 1 gaunt had been made more di ffi- 
recauee o 4 the involvenicnt of a* 
barge — rr be r of former intelligence and ; 
wtotoary ofAdfeta, who in the past have 
-’*Tac x^ceived thetr actions as being le- 
gi -V pnxeetto j. i 

The chairman of the Senate Intelli- 
gence Cor?. m:! tee. Barry Goldwater, 
Repudlxraa el Arizona, said in an inter* 
view that be saw ** nothing new In the 
:a*e urd th^t the committee had no 

pi t '-0 tXpiOT? It. j 

ma cn the House Intelligence 
Cmatottee expressed more interest. 
Trie axirce said the committee was ! 
‘ cto d y tetocwing ' 1 the case, including 

tha gutonwawea of pnnwxutors and 

other dfsciaU m the executive branch. 

The grand Jury testimony by former 
** sor associates has detailed Mr Wil- 
soa's reiaiionsiups with political and 
aateary officials m the United States asj 
We- u Europe, the Middle East and the! 
:■* xi East, according to Federal officials [ 
aad former WUeoo associates. | 

Case K e-opened Seven J Tltnex 

T^e Cyr matter arose from informa* 
cn provided to investigators some four 
years ago by Mr. Mulcahy. The case has 
>wr '^^-opeoed 1 number of times, av 

ciacjw again this year, according to 
Law eeJorcement officials, 

Anxmd 1S7B, Mr. Wilson controlled a 
cofr.piex network of corporations here 
and abroad, but the exact company that 
asser.edly provided the payments to 
r r Cyr coud not be lea med. One of the 
rempames. Consultants International, a 
Wasiungton-based company involved in 
marketing and export or technology and 
comitiodiiias, was Mr. Wilson's prtnet* 
paibiwtons affiliation. 

A Control Data spokesman said the 
company's records on its contract with 
Mr n Jsoo's company had been turned 
over to the F.BJ, m IS79, The spokes- 
man also said Control Data had no 
nscord of any pmeurettoent resulting 1 
from the three* year arrangements with ' 
Mr. WUaon, which cost Control Data leas 
ten $100,000. 

•if Muicahy stopped working for Mr, , 
Wujoc before te Army bugging plan 
wax pat Into effect, but after an order 
bad been placed In West Germany for 
sophisticated eavesdropping equipment 
and a meeting bad been held to discuss 
the bugging plan, according to a former 
employee of Mr. W llsoo. 1 


sources say, then sold the same 
equipment for $200 million to United 
States and foreign construction cottipa. 
mes seeking Iranian government con- 
tracts for roadbuilding. 

Prosecutors acknowledge that the 
Wilson case with all Its sensitive intelli- 
gence implications may well rai*c the 
spectre or "graymail," That Ls a tactic 
in which defense lawyers use the threat 
of introducing classified information tn 
open court to force the Government to 
drop or settle the charges on favorable 
terms. 

Not only does the Wilson case involve 
deal logs with one of this country's most 

vocal enemies, Libya, but the investiga- 
tion has also uncovered evidence linking 
Mr. Wilson to top military officials in 
Egypt, one of the United States' most 
important f t lends Hn the Middle East, 

r L ings With Egyp 

Investigator k have evidence that in 
the mid-1970*s, after leaving the C.I.A. . 
Mr. Wilson played a central role in 
trying to sell sensitive electronic equip, 
mem to Egyp , accord mg to former W il- 
son associates. These associates have 
also told the Government that Mr. Wil- 
son dealt frequently at this time with 
senior officials in the Egyptian intelli- 
gence service. 

Some Federal investigators think that 
a few of Mr, Wil son’s former associates 
in the C.I.A. , who are currently involved 
In private ba -knees dealings with the 
Egyptian military, may stlU be involved 
with Mr. V/llsci), These associates deny 
any current involvement with Mr. Wil- 
son, but one of them, 7 nomaj G. C lines, 
acknowledged that one of hts companies 
w as set up for him in 1978 by Mr. Wilson 
while he was still in the C.I.A, 

In addition, notations about ItigF 
Egyptian officials and one of Mr, 



at a Gas Station 

The bugging discussion, which took j 
place at a Virginia gas station, included 
kfl ^^ffictai from the Army Materiel 
Corrirnind, but there were no Control 
Data employees present, according to a 
former associate of Mr. Wilson. 

In the Iranian construction deal, 
which involved former high 1 rani an offi- 
cial j , a Wilson company sold road build- 
ing equipment for $100 million to the Ira- 


’s companies that is heavily n- 
volved with the Egyptian government 
appear in handwritten notes made by a 
man charged with attempting to mur- 
der a Libyan dissident last year in Fort 
Collins, Colo,, Federal law enforcement 
officials said. These officials said they 
had evidence that madt? them believe 
that the notes were made by the suspect, 
Eugene A. Tafoya, during or after a ■ 
meeting with Mr. Wilson 

Earlier this year, the investigation of 
the Tafoya case wa_s being naadfod 
mainly by the Fort Colllna police, who 
found Hie F.B.t. unwilling to sharq infor- 
mation or cooperate, according to Fed 
ml law enforcement officials. But after 
recent news reports about the handling 
of the Tafoya case and the personal In- 
volvement of top Administration offi- 
cials in thg Wilson case, the cooperation 
increased significantly, these officials 
add. 

Even with maximum cooperation, 
some officials wonder whether the Wil- 
son case will ever reach a final resolu- 
tion. 

"When it*s all done," one Federal I 
enforcement official said of the Wilson 
case, "we still may not know what's 
gone on, because of the association of so 
many of the people with the C.I.A.? 
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A New Harvest on Farm Policy 
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, To win votes in Congress for his boijgertast 
spfing t President Reagan* promised conservative 
Southern Democrats, known as Boll Weevils, thit he 
would stop opposing their effort to bolster ppce sup- 
ports for peanut and sugar farmersv^^ — ^ 

How could the President reconcile that promise 
with his faith In free markets? By reneging. That, ap- 
parently, is what Mr. Reagan did last week. At the 
. very moment he was preaching the virtues of free 
markets to poor nations, the House overcame the 
peanut and sugar Interests/ 

The measure the House approved would end the 
33-year-old acreage restrictions In the peanut indus- 
try. Only tobacco and peanuts are still protected by 
such a feudal arrangement: allotments are available 
to a relatively few farmers- in a few Southern and 
Southwestern states. As one Illinois legislator asked; 
“Why can't my farmers raise peanuts? Isn't this a 
“free land?" 

The new rules would end allotments and put pea- 
nuts under the same price-support system as other 
commodities. That Is hardly a return to free market, 
i but it is an important step and one that should help 
hold down the cost of oeanut butter. 


As for sugar, the House voted narrowly against a 
price-suppc - system that would drive raw sveif 
prices from 16 cents a pound to 20 cents or more. That 
alone would add a billion dollars a year to the cost of 
living. The plan is an affront to the nation's poor.w v o 
are being asked to make do with fewer food stamps, 
as well as to the poor abroad, who depend on Lie 
American sugar market. 

Higher American prices would encourage the 
sale of cheaper com sweeteners, reducing the de- 
mand for Imported sugar. The plan was particularly 
upsetting to the leaders of the Dominican Republic, a 
fragile democracy that sells almost all its sagar o 
the United States. 


The farm bill must still wend its way through a 
conference with the Senate, where the White House 
may change its mind yet again. We hope the Pres . 
dent resists the temptation. 

He should do so for the sake of the marketplace 
he reveres. And he should do so for the sake of fair- 
ness. How can the nation ask sacrifice of even* group 
if it lets fanners reap so rich a harvest of subsidies? 
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Rogue Elephants at Large 
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If the Central Intelligence Agency can punish 
former agents who break Its rules against disclosing 
secrets learned on the job, why can’t it do something 
about former spies who train foreign terrorists? The 
-question becomes more compelling with each revela- 
tion a bout the exploits of Edwin Wilson and Prank 
Terpil. These former agents, currently fugitives 
from gun-running charges, have exploited their serv- 
ice-connected s lulls and credentials In the cause of 
terrorists like Id! Amin and Colonel Qaddafi, 

Wilson and Terpil have become central figures 
of The Times 's continuing reports about the unau- 
thorized transfer overseas of America's advanced 
technology, weapons and expertise. For ail their 
resemblance to fictional spy stories, these tales de- 
pict an alarming lack of control over lawless action, 
sometimes taken in the nation’s name. Fortunately, 
Congress and some parts of the executive branch are 
*begi mi i ng to show concern. 

The reaction was rwift 'erough 'three years ago 
L/v when Frank Snepp, a C,I*A. official at the end of the 
~ ' Vietnam war, published a book a bout his experiences 


a 


and technological expertise out of the country, but 
there seem to have been no safeguards preventing 
people from being gulled into thinking the Govern- 
ment secretly approved such activity. 

Wilson and Terpil may be the worst examples of 
the “retired” hired gun. Yet they are undenialb y a 
product of their professional world, exploiting what 
it leaches about covert operations and disguised af- 
filiations. Business firms and Government officials 
are said to have been led —or willing to be misled — 
into believing that they were still on official business 
And there appears to have been no way for any suspi- 
cious person to check on them. 





without clearing the manuscript. The Justice De- 
partment sued him for every cent the book earned 
and the Supreme Court upheld this method of holding 

to their oaths of secrecy, * 

No such contract clause seems to prevent the 
C T.A.'s alumni f rom exploiting their knowledge to 
recru t Green Berets to train guerrillas in Libya, or 
enlisting Government contractors in their schemes. 
Criminal laws prohibit sneaking military equipment 


4 


** 


It is one thing to countenance undercover deal- 
ings that the Cl. A* deems, even misguidedJy, to be in 
the national interest. It is quite another to tolerate 
activities that directly aid despised regimes. The 
C.I.A. as rogue elephant is bad enough, but what pro- 
tections does it offer against purported CXA ac- 
tivity that it opposes? 

Writing rules that curb the Wilsons and Terplia 
may prove more difficult than drafting censorship 
contracts. It may also be far less appealing to an Ad- 
ministration that wants in fact to lift the restraints on 
intelligence Operations. BuMf Government fails to 
prevent such frce-wheeUng sabotage of its foreign 
policy and to deny such operatives their connections, 
the world can only conclude that they acted with offi- 
cial sanction. * - . -.*>• 



a Chance 




Remember the uproar In Harlem last year over 
Mayor Koch's plan to close the troubled Sydenham 
Metropolitan hospitals? He eventually bought 
*e*c» hv persuading 8 caronatfmimr Jlmmv 
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track of medical histories and coordinate treat- 
ments, Such continuity of care may minimize dupli- 
cations in testing and permit more preventive care. 

So far, however the hon<*s have not he*»n real- 
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TheTechnol ogy Margin : Illegal Exports Reduce U.S. Advantag, 

By EDWARD T. POUND Government only recently asslenod a. t ri, #T ' _ _ 

**cut'TtoN'vY«*T*M» ! high priority to tovestigatiM Illegal ™ r°nner agent asked him to steel the I with Mr wii*n* tn . .. „ “ — - 

WASHINGTON, Oct. _ The dlscJck. s * ies of technology to iSwewUy^Sl I n>e employee j*id * tovt<ltbe The smaller compenles, m. n ; 
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POLE GOES TO TRIAL 
ON COAST AS A SPT 


x-Engineer at Hughes Pleads 
Guilty and Is Expected to 
Be Key State Witness • 


By JUDrTH CUMMINGS 

ifWQjJ to T*» Mrv Yart T:=w* * 

LOSANGELES, Oct. H — A spy trial 
* t J * growing problem 

espionage tn California's military 
industry opened In Federal 
here this week .. 

The case, focused on the sale of secret 
inn* bon important to national se- 
ity, was left with only one defendant 
* guilty plea was entered by WiL 
Holden Bell. ■ former projects en- 


By EDWAJtD T. POUND 

WASHINGTONTort. Y H ^The disdo- 
sure that r»o former American intelli- 
gence agents attempted to divert mm . 
ury-rela ted technology abroad has fo- 
cused attention co a problem with seri- 
ous national security implications; the 

Government's failure to as- 
sure that its advanced tech- 
nology does n« leave this 
country illegally. 

One of the 

aes emerging 

ti vibes of the former agents, Edwin p 
Wilson and Frank E Te-tl, Is the 
major imbalance between the billions 
spent to develop sophisticated tech- 
nology and the relatively limited Gov- 
ernment resources devoted to controi- 
1 ng its loss to other nations, Including 
the Soviet Union. 

It has long been clear that the Invest- 
ment In research and development of 
computers, microelectronics, lasers 
and other advanced technology by the 
Defense Department and private indus- 
try Is critically important to national se- 
curity. American officials have said 
that the United States’ technological 
edge __ 

abreast, of the Soviet Union in military 
capabilities 

American Lead Held Reduced 


Recenby. however, the Defense De- 
partment concluded that “the Soviets 
have dramatically reduced the U S, lead 
in virtually every important basic tech- 
nology.’' 

Some of the Russians’ technological 
gains were obtained legally, but some 
were doubtless obtained illegally, ac- 
cording to American specialists. None- 
theless, officials in the tateJI gence 
agencies, the Customs Service and the 
Commerce Department, which licenses 
many technology exports, said that the 


assigned 
investigating 
technology 

. beginning w 

put more resources into the effort. 

Some officials said that the enforce- 
ment program was still understaffed. 
Tbey nexad that the Commerce Depart- 
mem had t»Jy a relative handful of in- 
vestigators and inspectors, and the Cus- 
toms Service hadjiot devoted enough re- 
sources to inspect outbound shipments 
on a sustained basis. Reagan Adminis- 
tration officials said that they were un- 

I**® rt>uc * 1 technology, both data 
and equipment, was reaching the Soviet 
Union illegally but that they had evi- 
dence the Russians had stepped up their 
covert procurement activities in this 

country and abroad. 

Agent*’ Maneuvers f na vailing 

The Wthon-Terpll case has helped 
focus attention on the Inadequacies tn 
the Government's safeguards against 
illegal leojvsge. 

From what is known of their activi- 
ties, Mr, Wilson and Mr. Terpd were 
generally unsuccessful in their attempts 
to export technology abroad, although 
not primarily because of Government 
enforcement actions. 

Both men left the Central Intelligence 
Agency in the 1970's and went to wort 
for Libya to train terrorists. They are 
now under Federal indictment for alleg- 
edly shipping explosives to that country, 
with which the United States has a bel- 
ligerent relationship. 

According to former associates, in 
1977 Mr, Wilson also tried to obtain and 
divert to the Soviet Union an American 
computer program used in electronic ! in- 
telligence gathering and 


the former agent asked him to p*h i 1 tv 
computer program . The emp i cyee 
he refused to do so. It is not ucv 
»^«her Mr. WilsSn was able to obtain 
tne program by other means or whether 
it reached the Sovfkt Union * 
Furthermore, Mr. Wilson and Mr. 
Terpil were said to have used their intel- 
ligence connections and knowledge in 
a tempts to help Stanford Technology 
tnarket restricted electronic warfare 
equipment to Middle Eastern oa tions in 
the 1970*4. Mr Wilson and Mr , Terpd 
had left the Central Intelligence Agency 
by toe time they went to work for Stan- 
i j k hnology, But they toW cocnp#jiy 
executives they still worked for the 


was one of the reascxis they 
were selected as salesmen. 

Some senior inteUignece officials 
after reviewing the WUsoo-TerpAi case’ 
have said it was nspecia ; !y striking that 
the flow of technology abroad 
aided by former American intelligence 
agents. The case is particularly dr* 
ciatic, they said, but illustrates what 
can happen when former agents turn 
thetr expertise against the Government 
that trained them. 


’ Wilson in the schetne to sell the 

a*$£feternur«A to the Ruaaians 
teialUMWB m Ills s*y they area*. 
, p erned about the lack of control over the 
lousiness dealings of former agents and 
bureaucrats. The House Select Commit- 
tee on Intelligence is planning to review 
the problem as part of an Investijratian 
of Mr, Wilson's ictivitiea. 

in Congress are also showing 
growing Interest tn. the effectiveness of 
laws governing both the export of tech- 
and of military equipment. 
Alarmed by the activities of Mr. Wilson 
and Mr. Terpti in Libya Sen* tor Lloyd 
Bencsen, a Texas DernoCret*tntrodue< 5 d 
* biU last yrxwth to prt>kihit»United 
b rates enuens from aiding* enaatkma! 
terrorists. 


A former employee of the Stanford 
'ethnology Corporation, a California 
electronics company with which Mr, 
Wilson had been associated, said that 


ctioos of Former Agents 

other former intelligence 
Agents , military aides and other special- 
ists work in the technclogy field tn what 
has been described as a kind of uneasy 
marriage of Intelligence connections 
and private enterprise. For example, 
Rauer H. Meyr r, who headed the Gov- 
ernment's Export Administration for 
osany years and was the man most re- 
sponsible for setting up the apparatus to 
enforce United States export la ws, left 
the Government in 1979 and went to 
work as a consultant for a company that 
acts as a go-between for sales or ; 
technology to the Soviet Union 
head of this company, Videlcom. based 
in Geneva and London, was involved 


h Hughes Aire 

ifendant is suspected of being 
Pohih spy, ^ 

As described by American officials, 
case is rich with the elements of a 
novel: a 61-year-old engineer is 
by the effort of providing the 
# ~r his new family in a seaside 
im. He Is befriended by a 
patible young neighbor who eventu* 
were cash and gold in exchange for 
smer.ts on some of H ughes Airr 
5®* 1> j*pcns ard radar systems 


Both the Senate Select Committee on 
Intelligence and the Senate Foreign 
Relations rotnmlttee are attempting to 
assess the seriousness of illegal tech- 
oology transfers, with the goal of 
proposing corrective legislation, tv 
C entral Intelligence Agency recently 
completed a secret study on the problem 

and supplied its finding to the intelli- 
gence committee. 

One question Congress may have to 
decide is whether to provide for closer 
” ' oiroring cf toe sms. I companies that 
design and manufacture sophisticated 
equipment. According to senior intelli- 
gence officials, security U often lax at 
such companies This vulnerabii^v 
they said, ctxiid maks it relatively easy 
for unfriendly countries to gain access 
to restricted equipment and designs 

As matters stand, the Government 
maintains close supervision over lirae 
detaae eontnctorrThoy »nd thelreS 
ployees are required to go through stiff 
security cJearaacea, and the companies 
face the lass of billions of dollars In Gov- 
ernment contracts if they violate export 
or national security laws. 


The smalte- compile,, ^ 

»hlch (So no, h,v« jooirtty 

m.y W winffifw 

profitable sales . 

TV Stanford Technology Corpora- 
Uon. for example, never received « 
ainty dearanc* beca use it was owned 
by a foreigner. Nevertheless, the com- 
pany, in toe heart of northern Califor- 
nia s electronics area, was ab e to as- 
semble a team of welfrqualifted engi- 

Recently, a judge in San Jose, Calif. , 
in sentendug a businessman accused of 
"heading-* thefrring suspeefbtinf divert- - 
ing secret electronics designs To the^ ' * 

cqgnptaia»d about an * 
dustry whoa* “security and atTprotoST' 
tionisabominable.'” ‘ * 

Justice Department officials said that 
areas like that In northern California 
and outside Boston, where tVre is a 
high concentration of technology devel- 
op cnent companies but relatively lim- 
ited security precautions, provided a 
fertile territory for foreign powers, in- 
ducing the Soviet Unior, to monitor 
American research developments. 

Competitive Urge Gontrotilag 

Federal officials said it was difficult, 

in an open society , to preventlhis kind of 

monitoring. And officials of the Federal 
Bureau of Investigation said they were 
often a m aie d at the aaivetk of corporate 
executives, operating in a competitive 
economy, about detecting and Hopping 
efforts to peratrate corporate secrets. 

Government officials involved In the 
control of commercial exports noted 
that the United States no longer main- 
tains a monopoly on technology, and 
that Japan and some Western European 
countriat have made rapid advances. 
Pus. they say, underlines the impor- 
tance of Washington's improving coor- 
dination with its allies. 
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WASHINGTON, Oct. 14 
i sure that two 

I gence agents attempted to divert mils 

tary-reiated technology abroad baa to- , M , 

cused attention on a problem with seri- | 2 *** program was still understaffed. 

■ ‘nr tan&ettorj - the T«*y noted that the Commerce Depart- 

ent'i failure to av i ®^ nl had only a relative handful of in- 


high priority to Investigating illegal 
sa.es rj technology to unfriendly na- 
I Cions They said they were beginning to 
j put mor> Tr^f/irot s Into the effort. 

officials said that the enforce 
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tivities of the former agents, 
Wilson and Frank E. HIM 





oology and the relatively limited Gov- 
eminent resources devoted to control- 
ling its loss to other nations, including 
the Soviet Union. 

It has long been dear that the invest* 
ment in research and development 


'esugaccrc and inspectors, and the Cus- 
Service had not devoted ersough rt- 
I sources to inspect outbound shipments 
[on a sustained basis. Reagan Adminis- 
tration officials said that tney were un- 
certain bow much technology, both data 
[ and equipment, was reaching the Soviet 
Union illegally but that they had evi- 
■1| the Russians had stepped up their 
0 overt proifBBMBt activities in this 

cour.tr/and abroad. 
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Agents’ Maneuvers Unavailing 
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and other advanced technology by the 

tment and private Indus* 
try is critically important to national 
curity. American officials have said 
that the United States’ 

had allowed it to stay ahead, or 
, of the Soviet Union in military 




The WilsotvTerpll case has helped 
focus attention on the inadequacies in 
the Government’s safeguards against 
egal leaxage. 

From what is known of their activi- 
ties, Mr. Wilson and Mr. TerpU were 
generally unsuccessful in their attempts 
to export technology abroad, although 
not primarily because of Government 
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have dramatically reduced the U.5. lead 
in virtually every 
oology.” 

Some of the Russians* technological 
gains were obtained legally, but some 
were doubtless obtained illegally, ac- 
cording to American specialists. None* 
the] ess, officials in the intelligence 

the Customs Service and the 
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1 legal Exports Reduce U.S. Advantage 




agent asked him to steal the 

. The employee said 
he refused to oo so. It Is not dear 
whether Mr. WilaiSc was able to obtain 
the program by other means or whether 

it nwSStte SovSTunion. " 
Ftirthertncre. Mr. Wilson and Mr. 
Xerpil w er e said to have used their Intel* 
hgence connections and knowledge in 
attempts to help Stanford Technology 
market restricted electronic warfare 
equipment to Middle Eastern nations in 
the 1970‘s. Mr. Wilson and Mr. Terptl 
had left the Central Intelli g en ce Agency 
by the time they went to wort for Stan- 
ford Technology. But they told company 
executives they still worked for the 

and these executives conced e 
that that was ore of the reasons they 
were selected as salesmen. 

Some senior mtellignece officials, 
after reviewing the Wllsoo-TerpU case, 
have said it was especially striking that 
Lhe flow of technology abroad was being 
aided by former American intelligence 

The case is particularly dra- 
c, they said, but illustrates what 
happen when former agents turn 
heir expertise against the Government 
trained them. 
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with Mr. Wilson In the scheme to aell the 
co^juter^^sm to the Russians. i which 

cerad about the lack of control over the 
business dealings of former agents and 
bureaucrats. The House Select Commit- 
tee on Intelligence is planning to review 
the problem as part of an investigation 
of Mr. Wilson’s activities. 

Others in Congress are also showing 
growing interest in. the effectiveness of 
laws governing both the export of tech- 
nology and of military equipment. 
Alarmed by the activities of Mr. Wilson 
and Mr. Terpil to Libya ^Senator Lloyd 




many 




t and 


may 
profitable sales. 

The Stanford Technology Corpora- 
tion, for example, never received a se- 
curity clearance because it was owned 
by a foreigner. Nevertheless, the com- 
pany, in the heart of northern Califor- 
nia's elec troni cs area, was able to as- 
semble a team of well-qualified engi- 


Recently, i Judge to San Jose, Calif.. 

a businessman accused of 



Bentsec, a Texas I>moCrat;-introduced “‘beaftnga-thefPring suspecfbJ^ divert- 
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an 



Both the Senate Select Committee 
Intelligence and the Senate 
Relations Committee are attempting 





■■■■I *securtty and selftprotec-; 
tion is abominable.** 

Justice Department officials said that 
areas like that to northern California 
and outside Boston, where there is a 
high concentration of technology devel- 
opment companies but relatively lim- 
sGcunty precautions, provided a 


the seriousness of illegal 
oology transfers, w.ih the goal of 

A^CT^recentiv I fertiie terr1tor y tor P ow « r, » 

‘ eluding the Soviet Union, to monitor 
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Many other former Intelligence 
igents, military aides and other special- 
work in the technology field in what 
been described as a kind of uneasy 
of intelligence 


and supplied its findings to the toteili 




One question Congress may have to 
decide is whether to provide ter closer 





ind private enterprise. For example 
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ftauer H. Meyer, who headed the 
irnment's Export Administration for 
narty years and was the m a n mo st re- 
sponsible for setting up the apparatus to 

sn/orce United States export laws, left 
he Government in 1979 and went to 
work as a consultant for a company that 
icts as a go-between for sales of 
echnoiogy to the Soviet Union. 

this company. Vide! com, based 
Geneva and London, was involved 




monitoring of the small companies that 
i desig n and manufacture sophisticated 
‘ equipment. According to senior intelii- 
gence officials, security is often lax at 
such companies. This vulnerability, 
they said, could make it relatively easy 
for unfriendly countries to 
to restricted equipment and 
As matters stand, the Government 
maintains dose supervision over large 

defense contractors. They and their em- 
ployees are required to go through stiff 
security clearances, and the c o mp a n ies 
face the kiss of billions of dollars to Gov- 
ernment contracts if they violate export 
or national security laws. 


i 


Federal officials said it was difficult, 

to an open society , to prevent this kind of 

monitoring. And officials of the Federal 
Bureau c f Investigation said they were 
often at the naiveti of corporate 

executives, operating to a competitive 
economy, about detecting and stopping 
efforts to penetrate corporate secrets. 

Government officials involved in the 
control of commercial exports noted 
that the United States no longer main- 
a monopoly on technology, and 

that Japan and some Western European 

countries have made rapid advance*. 
This, they say, underlines the impor- 
tance of Washington's improving coor- 
dination with Its allies. 
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Ex-C.LA. Men Joined 
U.S. Company to Sell 
Technology Overseas 



A fourth gunman, at extreme left, ran town, 
stand wall where President Sadat and 


0 
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This article Is based on reporting by 
Philip Taubman and Jeff Gerth and was 
written by Mr. Taubman, 
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WASHINGTON, Oct. 12— Two former 
agents of the Central Intelligence 
Agency joined forces with a small Cali- 
fornia electronic* company in the 1970’s 
In an effort to market sensitive Ameri- 


can technology abroad, according to 
current and former company executives 
and company documents. 

The former agents, Edwin P. Wilson 
and Frank E. Terptl, were indicted last 
year on charges of illegally shipping ex- 
plosives to Libya and are now fugitives 

living abroad. 

The California company, the Stanford 
Techno >gy 




Corporation, apparently 
provided a legitimate bate for some of 
Mr. Wilson's and Mr. Terpll's question- 
able transactions. 


For example, they used the name of a 
Stanford Technology subsidiary, with- 
out the knowledge of company officials, 
to negotiate a deal to train terrorists In 
Libya and to sell military supplies to Idl 
Amin, then the leader of Uganda, ac- 
cording to Federal Investigators and 
former associates of Mr. Wilson. 


I 


I 




rt, Stanford Technology, 
association with Stanford 

that the former 


University, hoped 
agents would use their Intelligence con- 
nections to generate business and gain 
Government approval for the compa- 


CooUnued on Page B 14, Column I 
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Continued From Pi** 1 


ny'i exports, company officials said. 
Mr. Wilson and Mr. Terpil bad left the 
C IJL by the time they joined Stanford 
Technology is salesmen. but they said 
they still worked for the agency, and 
company officials say they believed It. 

!~he relationship between tbe com- 
pany and the former agents did not. in 
the end, le»d to much business for ei- 
ther, and Stanford Technology execu- 
tives flow say Mr. Wilson and Mr. TerpU 
created more trouble than business. But 
the relationship illustrates a rwilight 
area of internatioiiai commerce where 
some of the worlds most sensitive and 
secret technology is traded purely for 
profit, with only limited control by the 


The authorities »y they are con- 
cerned about the apparent Inability of 
the Government to nKXutor and prevent 
the unauthorized export of American 
military technology and to control the 
activities of its former agents. These 
Issues are now bemg investigated by the 
House Select Committee on Imeili- 


Stanford Technology had offices in 
Sunnyvale, Calif., in the heart of the Sili- 
con Valley, where some of tbe nation's 
most sophisticated electronic and com- 
puter hardware ts designed and manu- 
factured. Earlier this year, as part of a 
r+tyr j* Hea der, the company became a 
subsidiary of Analog Devices, a Large 
electronics manufacturer.. There is no 
evidence that Analog Devices knew of 
Mr. Wilson'* and Mr. Terptl’s aaaocU- 

ticn with SuidTfd Techno logy. 

Before the two agents became affili* 
t utti win Stanford Tecnnciogy the com- 
pany bad already engaged ift tr»j-.sac- 
goos that raised foreign policy and ex- 


Ho Itt, Sun ford Technology sold Iran 
g gppfnirifnl electronic surveillance 
r/vjxr* i fcMt Shah Mohammed to 
Fahievl piaaced to use to spy on the 
rjjtrM~m^sjk tj'jrM of tis top military 
tjAxuEMj&trt, according to farmer tm* 
j pto f** J <,-* > ou ; fa ny . > men / Aii i L U : * 
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l et ur o fof access and Influence In 
Washington. 

Mr. Hakim, who currently lives ha 
Cali fornia, declined to be Interviewed. 
His attorney, N. Richard J arris, Issued 
tfaa statement: ~Mr. Hakim was not- 
and ts not engaged in any of the Illegal 
acttV ties alleged of Mr. Wilson, nor do 
Federal investigators contend xher* 
wise.” 

Mr. Wilson's formal affiliation with 
Stanford Technology began tn early 
ITTit not long afterhe nartecLworting 
with Mr. Tecpil un3erthe auspices ofTo* 
tercoctinental Techne^ ogy ^T^ir activi- 
ties w%re MX limitecHo prorooting^SUn- 

, according to w&e- 



For example. In 1376, Mr. Wilson and 
Mr. TerpU, apparently without the 
knowledge of Stiuiford T cchndogy exec- 
utives, negotiated their deal to train ter- 
rorists in Libya, using Intercontinental 
Technology for some of the pap® 
Federal investigators said. Later, 
1977, Mr. Wilson used Intercontinental 
Technology's Geneva office for pey- 


*T Army Special 1 

r _ w or Green Berets, be had 

cruated to train terrorists in Libya, ac- 
cording to several participants tn the 


* 

Imagln g Systemj in Stmyvale, Calif., the heart of 5tilcoo Valley. Organization was ? ormeriy tbe Stanford T eefenotogy Corporation. 


of a senior C.I-A. official in an effort to 
gain Government approval for the ex- 
port of sensitive electronic warfare 
equipment from Stanford Technology to 
Egypt, according to a former associate 
of Mr. Wilson. He also arranged for the 
Iranian owner of Stanford Technology to 
meet with the same C.I.A. official, ac- 
cording to a former cots p*my employee. 
Tbe <JeaJ was never struck. 

Some of Mr. Wilson's and Mr, TerpU t 
transactions involving Stanford Tech- 
nology were done without the knowledge 
of company officials. For example, they 
uaed the marketing subsidiary of Stan- 
ford Technology, Intercontinental Tecb- 
£SLy I,s u! conclude their deal to 
tram terrorists in Libya, according to 
federal investigator*, and they eventu- 
*j/ d/ew uy 'ix- Uft u act w the •fftii 
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pus article continuas an investigation by The Times into the transfer 
abroad of advanced technology , military equipment and expertise by for- 
mer United States intelligence agents and military officials, 
v#y issues involve Federal control over such transfers, how they were 
mSe ^flhe role of the Central fnte/iigence Agency in the activities of 
Edwm P Wilson, a former agent Mr Wilson and another former agent 
were indicted in 19#) on charges of exporting explosives to Libya to help 
train terrorists. Other former C M. employees have business ties to Mr. 

Previous articles >ta *e report, f-d on Mr Wition’s use of Green Beret trmps 
tQ train terrorists m Libya, evidence that, investigators say, Iiro*s Mr Wil- 
son to the suspect in the attempted murder of a Libyan student in Colorado 
and allegations that a company controlled by Mr Wilson bribed a former 

The Times reported Sunday on efforts by Mr. Wilson to sell restricted 
American computer technology to the Soviet Ihuon and on the activities of a 
tiritiih businessman with ties to both Mr Wilson and the Soviet Union. 
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Tbe system, called the RS-2S, was os- 
tensibly designed to help the air force 
maintain security tn its operations, but 
former Stanford Technology officials 
said the actual purpose was to allow the 
Shah to monitor the radio and telephone 
conversations of Iranian military offi- 
cials to check on their loyalty. 

Order 1* Modified 

Tbe system had three oocnp«»«its; a 
base station, mobile vans to mentor 
radio signals and a 
tog system capable of Intercepting, 
rroording end analyzing 4,500 calls si- 
multsjj^Tusly Midway through produc- 
lion. General Khatemi was killed In a 
hang glider accident, and a reshuffling 
of the air force command tad to a modi 
ft* 4 Pi</o lii the f*f ‘>.1 Or ii f 111 # *r.\cydA*. 
rj,* 4 .’jfurmg system ***a i** ii 


term, compeny officials said, and it Is 
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Aug. 3, 1977, Mr. Te 
a t3-2 million contract to 
plosives and communi cations equip- 
ment to President ldi Amin of U ganda. 
Tbe contract was drawn up on latercoo- 
tmental Technology statiooery, acoord- 
tog to Federa! Investigators- 

Technology officials were 
apparently unaware of the transactions. 
One former executive of tbe company 
iid be regreted the day Stanford T ech- 
awogy hired Mr. Tenn: and, through 
him, became associated with Mr, Wil- 
son ihe executive said company offi- 
cials had assumed r i^t both men were 
still linked to the CIA 

Me Signal from CJA 

M Frank talked all the time *br/4i his 
Intelligence connect ions,” recalled the 
former executive, wt» asked doc to be 
Wim tilled He said he asked a C-l -A. rep- 
resentative to California to tigyial Stan- 
ford Technology If Mr. Terpti was «x an 
intelligence agent. When no such signal 
was returned, he assumed Mr Tcrpti 
was associated with the agency, the ex- 
ecutive recalled. 

In May 1974, Mr Wilson used hu U>*ri 
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This article continues an Investigation by The Times into the transfer 
abroad of advanced technology, military equipment and expertise by for - 

mer United States intelligence agents and military officials. 

Kev issues Involve Federal control over such transfers . how they were 
made and the role of the Central Intelligence Agency m the activities of 
MW* P. Wil*»U a former agent. Mr Wilson and another former agent 
were indicted in 19#) on charges of exporting explosives to Libya to help 
tram terrorists. Other former C. IA. employees have baseness ties to Mr. 

W, ££,ous articles have reported on Mr. Wilson's use of Green Beret troops 
to tram terrorists in Libya, evidence that. Investigators say. links Mr. Wil- 
in rH# iiLsoect in the attempted murder of a Libyan student In Colorado 
and allegations that a company controlled by Mr. Wilson bn bed a former 
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Some of Mr. Wilson's and Mr. Terpil’s 
transactions Involving Stanford Tech* 
oology were clone without the knowledge 
gf company officials. For example, they 
used the marketing subsidiary of Stan- 


multaneously. Midway through 
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C IA. by the time they )*/mr-i fUnf<>i<l 
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they Still W0fir/I tut it* agf-ru y, end 

compeny official* tay they believed It 
Tbs relationship between the ttnn 
peny snd the former agents did not, in 
the end, load to much bunieu f<n «i 
tier , end Stanford TKhnriliify gp< < <• 

lives now s«y Mr, W 1 U«jh M< irq.ii 

created more trouble than business Hut 
the relationship illustrates a t«illglu 
wh of International commerce where 
•ome of (he worlds moat sensitive aiwt 
Went technology is traded purely foi 
. profit, with only limited rontiol by it* 
F«d*rtl Government. 

Tha authorities say they are 
cemed about the apparent Inability of 
tha Government u> rnMiimr amt |.i event 
the unauiliorlied ex fc *,n of AmerlcAfi 
military te« hnology and to COrniQl the 
activities of its former ag«nn i ).<-»« 
Issues are now being InvestlgaiMl i.y ii„. 
How Select Committee rat Intclii 

fence. 

Stanford Technology bed offices In 
Sunnyvale, Calif , In r)n* hrart of the Sill- 
ooo Valley, where some of this nation's 

tnast Sophisticated ek- t ionic ami i oin 
puter hardware Is designed ami m«im 
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Pits article continues an investigation by The Times into! the 
abroad of advanced technology, military equipment and expertise by fo - 

mer United States intelligence agents and military officials. 

K sMi^es involve Federal control over such transfers, how they were 
^L ^Se of the Central Intelligence Agency in the activities Of 
'Edwin P Wilson, a former agent. Mr. Wilson and another former og**t 
indicted in 1380 on charges of exporting explosives to Libya 1 to i help 
train terrorists. Other former Cf-A. employees have business ties to M . 

"'gtious articles have reported on Mr. Wilson’s use Of Green Be ret troops 
totrSn terrorists in Libya, evidence that, investigators say, links Mr. Wd- 
. .u. turnect in the attempted murder of a Libyan student tn Colorado 

a company controlled by Mr. Wilson bribed a former 

F i^Tim£ "ported Sunday on efforts by Mr. Wilson to sell restricted 
American computer technology to the Soviet Union and on the activities of a 
British businessman with ties to both Mr. Wilson and the Soviet Union. 


Tbe system, called the RS-25, w*j 
I teimb5d«igDed to help the air force 
ipaintain security In Its operations, out 
former Stanford Technology officials 
laid the actual purpose was to allow the 

SSh to momtor^hTni^o and telephone 
conversations of Iranian mil i tar y Oitr 
a&ls to check on the 1 r loyalty. 
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The system had three components: a 
station, mobile vans to monitor 
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no 
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radio signals and a telephone monitor 
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familiar with the effort. The plan called 
for stealing computer programming 
c^forahighly sophisticated Ameri- 
can Image processing system In Iran 
and then selling the codes to the Soviet 
Union. One former associate involved in 
the plan said he had refused to steal the 
but did not know whether Mr. Wil- 
son had eventually obtained them from 


j*ny with a United States subsidiary in 
1374 Mr. Hakim did business primarily 


through an Iranian company he owned 
called Multi Corp Ir.cematioiial Ltd. 



Through it, be acted for a period in the 
earty 1970's as the Iranian marketing 
representative for the Hewlett-Packard 
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tri g system capable of Intercepting. 
m nr Hing and analyzing 4,500 calls si- 
multaneously. Midway through produc- 
tion. General Khatemi was killed in a 
hang-glider accident, and a reshuffling 
of the air force command led tn a modi- 
fication tn the order. Only the telephone 
monitoring system was Installed in Te- 
heran, company officials said, and it is 
not clear how it was used by the Ira- 

mans. 

The company had no trouble in obtain- 
Ini an export license lor the RS*25, ac- 
cording to company executives. How. 
ever, months later, when officials o( * 
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The attempts to sell equipment m ua 
Scmec Union and the Middle East sug- 
gest that the International commercial 
ambitious of Mr. W ilaon and Mr. Terptl 

far beyond the specific deal 
Federal authorities say they con- 
cluded with Libya in W78, to sell their 
expe r tis e In intelligence, arms and ex- 



in undated proposal to help the Ira 

p4»n Army obtain advanced electronic 
itxrveilUnce systems. Multi Corp Inter- 
national summarized how such systems 
could be exported piecemeal and assem* 
hied abroad to disguise their capabil 
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plosives to the North African Arab tua-i 
lion for the training of t« rronsts. I 


The document, a copy of which was 
made available by a former Stanford 
Technology employee, stated that this 
method of obtaining equipment could 
ask or render secure the real system 
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design specifications for the system, 
they told Stanford Technology officials 
that they were surprised at the ad- 
vanced state of the technology and ex- 
oressed doubts about whether It should 

have been approved for export. 

A former Stanford Technology official 
who worked on the RS-25 systma said to 
an Interview that the company** appli- 
cations for export Approval, while 
















S£M¥I OCTOBER 13* 


- - At 






O 


Sell Sensitive T echnolog^Abro ad 



'loTiccaH a8d * *« 


Mr Hakim , who currently Uv*e t« 
California, declined to be tatervV*~~» 
Hk attorney, N. Richard J ants, h*"* 1 
this statement: **Mr. Baklm w»« t** 
and b not engage^ ta any of th- IIIh*< 
ac tivi ties alleged of Mr. WUa*>, no* 1 1 

Investigator* contend <*"*» 



Mr. Wilson's formal affiliation with 
Stanford Technology began In **rW 
ISTfe not tong afterhe aurted-wotk'"« 
with Mr. Terpil uwSfrrh* ausph e* <*ln- 
(e n - n r . t i neptal Technology -Tjflf *' nvl 
ties w%re not limited-to pcomutlngJU*'* 
ford Technology sales, according to «*v- 

tes. 

Tndsdag Deala Negotiated 

, In 1975. Mr Wllarm awl 




Mr. Terpil, apparently without *i*- 
koowledge of Stanford Technology '<» 
uCves, negotiated their deal to tra in ter 
ronsts bn Libya, using Intercontinental 
Technology for some of the paper work . 
Federal Investigators said, later. In 
1S77, Mr. Wilson used Intercontinental 
Technology's Geneva office for pay- 
ment of former Army Special Forces 
t r oops, or Green Beret*, be had re- 
cruited to train terrorists In Libya, ac- 
cording to several participant* In the 



/alley. Organization was formerly the Stanford Technology Corporation. 
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The system, called the RS-25, was os- 
tensibly designed to help the air force 
maintain security in its operations, but 
i former Stanford Technology officials 
*ai<< the actual purpose was to allow the 
Shah to monitor the radio and telephone 
conversations of Iranian military offi- 
cials to check on their loyalty. 

i Order Is Modified 

! The system had three compone n ts: a 
station, mobile vans to 


radio signals and a telephone 
ing system capable of inte 


On Aug. S, 1977, Mr. Terpil co»u h*tod 
a 0-2 milli on contract to sell arms, ex- 
plosives and communications equip- 
ment to President Idi Amin of Uganda 
The c ontr act was drawn up on Intercon- 
tinental Technology stationery, accord- 
ing to Federal Investigators. 

Stanford Technology officials were 
joarectfv unaware oTthe transactions. 
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recording and analyzing 4,500 calls si- 
multaneously. Midway through produc- 
tion. General Khatemi was killed m a 
hang-glider accident, and a reshuffling 
of the air force command led to a modi- 
fication In the order. Only the telephone 
monitoring system was installed m Te- 
heran, company officials sa d, and it Is 
not clear how it was used by the Ira- 
nians. 

The company had no trouble in obtain- 
ing an export license for the RS-25, ac- 
cording to company executives. How- 
ever, months later, when officials of the 
Central Intelligence Agency 
design specifications for the 
they told Stanford Technology officials 
that they were surprised at the ad- 
vanced state of the technology and ex- 
pressed doubts about whether it should 
have been approved for export. 

A former Stanford Technology official 
who worked on the RS-25 system said in 
an Interview that the company's appli- 
cations for export approval, while accu- 
rately listing the co m ponents, had not 
conveyed the sophistication of the whole 
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One former executive of the company 
said he i e gr et ed the day Stanford Tech- 
nology hired Mr. Terpil and, through 
because associated with Mr Wil- 
The executive said company offi- 
cials assumed that both men were 
still linked to the C. I A. 

Ne Signal from C.I .A. 

"Frank talked all the time about his 
intelligence co nn ections.’* recalled the 
f o rm er executive, who asked not bo be 
identified. He said he asked a C.I. A. rep- 
resentative in California to signal Stan- 
ford Technology if Mr. TerpU was not an 
intelligence agent. When no w< h signal 
was returned, he assumed Mr. Terpil 
was associated with the agency, the ex- 
ecutive recalled. 

In May 1975, Mr. Wilson used his Intel- 
ligence connections in an attempt to 
help Stanford Technology gain an ex- 
port license for the sale of restricted 
radar jamming equipment to Egypt, ac- 
cording to one of his fanner business u- 


S pacifically, Mr. Wilson arranged a 
meeting at the Bethesda, Md , borne of 
TbeodoreG. Shackl ey, then a senior offi- 
cer in the intelligence agency's clandes- 
tine services. Kevin P. MuJcahy. a busi- 
ness associate of Mr. Wilsons at the 
time, says the meeting wss arranged to 
solicit the aid of Mr. Shackiey and the 
CIA. to persuading the State Depart- 
ment to issue an export license. 

Mr. Shackiey. ftccording to Mr. Mut* 
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tfee Cfoverameot to monitor and prevail 
the cmautharlzed export of American 
military technology and to control the 
activities of its former ajsems. These 
issues are now being investigated by the 

Committee on Intrili** 


Stanford Technology had offices In 
Sunnyvale, Calif,, in tlse he* it of the Sili- 
con Valley* where some of rhe nation's 
most sophisticated elect mnic and com- f 
purer hardware b designed and m a n u- I 
factored. Earlier this year, as part of a I 
reorganization, the company became a 
subsidiary of Analog Devices, a large 
Hectronics manufacturer, f bene Is no 
evidence that Analog Devices knew of 
Mr. Wilson's and Mr. Terpil's associa- 
tion with Stanford Technology. 

Before the two agents became affili- 
ated with Stanford Technology the com- 
pany had already engaged in transac 
dons that raised foreign policy and ex* 
port questions. 

In 1575, Stanford Technology sold Iran 
a sophisticated electronic surveillance 
system that Shah Mohammed Rixa 
Pmhievt planned to use to spy on the 
communications of his top military 
commanders, according to former em- 
ioyees of the company. American intel- 
ence officials Later said the equip- 
ment should not have been approved for 
export because of its advanced technolo- 
gy , 

The prtndpa i owner of Stanford Tech 




IS77 r Mr. Wilson used Intercontinental 
Technology's Geneva office for pay* 
of former -Army Special Forces 


or .Great Berets, be had re- 
cruited to train terrorists tn Libya, ac- 
cording to several participant* la the 


Tte M«w 


Offices of International Im ag in g Systems In Sunnyvale, Calif., the heart of Silicon Valley. Organization was formerly the Stanford Technology Corporation. 

■ - - - * * 
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of a senior CIA official In an effort to 
gain Government ‘approval for the ex- 
port of sensitive electronic warfare 
equipment from Stanford Technology to 
Egypt, according to a former associate 
of Mr. Wilson. He also arranged for the 
Iranian owner of Stanford Technology to 
meet with the same C J A. official, ac- 
cording to a former company employee. 
The deal was never struck. 

Some of Mr. Wilson's and Mr. Terpil's 
transactions involving Stanford Tech- 
nology were done without the knowledge 
of company officials. For example, they 
used the marketing subsidiary of Stan- 
ford Technology, Intercontinental Tech- 
nology Inc*, to conclude their deal to 
train terrorists tn Libya, according to 
Federal investigators, and they eventu- j 
ally drew up the contract on the affili- 
ate's stationery. 

Richard T, Ashcroft, president of In- 
ternational Imaging Systems and head 
of Stanford Technology before the name 


This article continues an investigation by The Times into the transfer 
abroad of advanced technology, mi titary equipment and expertise by for* 
mer United States intelligence agents and military officials. 

Key issues involve Federal control over such transfers, how they were 
madtf and the role of the Central Intelligence Agency in the activities of 


Edwin P, Wilson, a former agent Mr Wilson and another former agent 

ihel 


were indicted In iSBO on charges of exporting explosives to Libya to help 
train terrorist*. Other former CfA employees have business ties to Mr, 
Wilson, 

Previous articles have reported on Mr. Wilson's use of Green Beret troops 
to train terrorists In Libya , evidence that, investigators say, links Mr Wil- 
son to the suspect in the attempted murder of a Libyan student In Colorado 
and allegations that a company controlled by Mr. Wilson bribed a former 
Federal official 

The Times reported Sunday on efforts by Mr Wilson to self restricted 
American computer technology to the Soviet L'nion and on the activities of a 
British businessman with lies to both Mr Wilson and the Soviet Union. 


The system, called the RS-25. was os- 
tensibly designed to help the air lore* 


maintain security In Its operations, 
former Stanford Technology officials 


said the actual purpose was to allow the 
Shah to monitor the radio and telephone 
conversations of Iranian military offi- 
cials to check on their loyalty. 

Order la Modified 



ated a company in Teheran that pro- 
vided Inman Government officials with 
instructions about bow they could dis- 
guise sophisticated electronic equip- 
ment like the surveillance system sold 
by Stanford Technology and avoid ex- 
port licensing problems in the United 
Stales by assembling the systems out- 
side America The owner declined to be 
interviewed. 


familiar with the effort The plan called 
for stealing computer programming, 
codes for a highly sophisticated Ameri- ' 
can image processing system In Iran 


I change, minimized the involvement of , — — ^ - r — - — 

oology, an Iranian businessman, oper- [ ^ ^ jerpll in the compa- then selling the codes to the Soviet 


ny's affairs. "Stanford technology j 
never obtained a contract through Wil- 
son,'* be said in an interview. 

Mr. Ashcroft acknowledged that Mr 
Terpil bad generated business for Stan- 
ford Technology. 

Subsidiary's Involvement 


pany with a United States subsidiary In 
1374, Mr. Hakim did business primarily 
through an 1 ranian company be owned 
called Multi Corp International Ltd. 
s hrewgh it, be acted for a period in the 
early 1970‘s as the Iranian marketing 


Radar Deal Sabotaged 
Also in 1975, Stanford Technology pet 


together a proposal to bid for a Turkish 
contract for an advanced radar warning 


system. At that time American arms 
sales to Ttirkey were banned because ' 
the Turks had invaded Cyprus, using i 
United States-suppiied military equip-, 
mem in violation of a pact on bow those 


Union. One former associate involved in 

the plan said be had refused to steal the representative for the Hewlett-Packard 
codes but did not know whether Mr. Wil- 1 Corporation. 

son had eventually obtained them from ! In an unda ted proposal to help the Ira- 
some other source, | man Army obtain advanced electronic 

• The attempts to sell equipment In the 1 surveillance systems. Multi Corp Inter- 
Soviet Union and the Middle East sug- national summarize* 1 how such systems 
gest that the international commercial could be exported piecemeal and assem- 
John N. Adams, a vice president of In- j ambitions of Mr, Wilson and Mr< Terpil bled abroad to disguise their capabil- 
teraationaj Imaging, said in an Inter- > reached far beyond the specific deal Hies. 

view that the American-based subsidi- , that Federal authorities say they coo- ; The document, a copy of which was 

eluded with Libya In 197$, to sell their made available by a former Stanford 
expertise m Intelligence, arms and ex- 
plosives to the North African Arab na- 
tion for the training of terrorists 
The association of Mr Wilson and Mr. 


The system had three 
base station, mobile vans to monitor 
radio signals and a telephone monitor- 
item capable of intercepting, 
and analyzing 4,500 calls si- 
multaneously, Midway through produc- 
tion, General Khateml was killed In a 
hang-glider accident, and a reshuffling 
of the air force dommarw ■ led to a modi- 
fication In the order. Only the telephone 
monitoring system was Installed In Te- 
heran, company officials said, and It Is 
not clear how It was used by the Ira- 
nians. 

The company bad no trouble in obtain- 
ing an export license for the RS-25. ac- 
cording to company executives. How- 
ever, months later, when officials of the 


Centra; Intelligence Ag 

i T< 


ary of his company was not involved In 
deals with Mr. Wilson and Mr. Terpil 
that w e r e consummated and that other 
questionable transactions were handled 
by Stanford Technology's parent com- 
pany in Switzerland, the Stanford Tech- 
nology Corpora boo , S.A. 

A Federal investigation of Mr Wilson 


Terpil with Stanford Technology reore- 

; ox uv 


sent s the kind of uneasy marriage 
teLLigence connections and private en- 
terprise that is common among former 


Technology employee, stated that this 
method of obtaining equipment could 
"mask or render secure the reai system 
that is being assembled. 


M 


design specifications for the system, 
they told Stanford T ethnology official 
that they were surprised at the ad- 
vanced state of the technology and ex- 
pressed doubts about whether it should 
have been approved for export . 

A former Stanford Tecfenologycfticial 
who worked on the RS-25 system said in 
an interview that the company's appli- 
cations for export approval, while accu- 
rately listing the eocnpone&ts, had not 
conveyed the sophistication of the whole 


On Am X 1977, Mr. Terpil concluded 
a 13 J. million contract to sell arms, ex- 
plosives and ommunicadori* equip- 
ment to President Idi Amin of U ganda . 
The contract eras drawn up on l ntercoo- 
tinental Technology stationery, 
lug to Federal investigators. 

Stanford Technology officials 
. r :« rently unaware o( 

One former executive of the company 
said be regreted the day Stanford Tech- 
nology hired Mr. Terpil and. through 
him, became associated with Mr. Wil- 
son. The executive said company ©ffi- 
r m ! n had assumed that bekh men were 
gnu linked to the C.I A. 

No Signal from CJA 

"Frank talked all the dm* abour his 
Intelligence connectloiis,'* recalled the 
former executive, who asked not to be 
identified. He said he asked a OJA rep- 
resentative Is California to signal Stan- 
ford Technology If Mr< TetpU was net an 
intelligence agent. When no such s ig n a l 
was returned, he assumed Mr. Terpil 
was associated with the agency, the ex- 
ecutive recalled. 

La May 197«, Mr. Wilson used his Intel- 
ligence connections in an attempt to 
help Stanford Technology gain an ex- 
port license for the sale of restricted 
radar Jamming equipment to Egypt, ac- 
cording to one of his former business as- 




and Mr. Terpil, which Includes inquiries 

arms were to be used ^ com party mej- j into possible bribery of Government of- ' intelligence agents, according to Fed- 
neer wtxj worted on’ the TurkTb pro- ! ficials. liie w« of Army Special Forces e r«l offidsls. Such attempts to capital 


License Difficulties Avoided 

he approach Is useful to avoid some 
export licensing difficulties," the docu- 
ment continues. "An example of this 


Mr. Terpil and Mr. Wilson entered the 
picture not long after the company arms 
founded and while the RS-25 system arms 
being built, according to former com- 


pcsaJ said that. In light of the ban, he 
sabotaged the deal try watering down 
the proposal so it would be unacceptable 
to the Turks, 

After Mr, wUsoo and Mr. Terpil be- 
came affiliated with Stanford Tech- 
nology in 197$, they arranged for Stan- 1 
ford Technclogy'f parent corporation In . 
Switzerland to construct a building to 
house computers in Libya. The con- ! 
itmctkm project, worth 1500,000, was' 
designed to house an I.fLM. computer 1 
obtained by the Libyan Ministry of In- 
terior for maintaining files on Ubyan I 
citizens, Mr. Terpil advanced 1100,000, 
for the financing of the project from In- ! 
come he had received as pin of a con- 
tract he and Mr, WUson had obtained to 
train terrorists In Libya, according to a 
former Stanford T echnology employee. 

In 1971, Mr. Wilson obtained the help 


pany officials. Mr. Terpil Joined Stan- 
ford 


technology first, as an interna- 


last point, the export of transportable 

jamming equipment from the U.S., is i bocal salesman in early 1975, when the 
ilson quired while working for the Govern- difficult, but the purchase and export of j company hired Intercontinental Tech- 
in the attempted assassination of a - mem arouse the concern of senior inteL transmitters, computers, synthesizersj oology as its marketing representative, 
Ubyan student in Colorado last year, • Ugence officials. Staff members say the and shelters — all as separate items — • Mr. Terpil was president of Intercoo- 


veterans to train terrorists In Libya and J tie on information and connections ac- 

of Mr. Wi‘ 


the possible involvement 


Specifically, Mr, Wilson arranged a 
meeting at the Bethesda, Md., home of 
Theodore G. Shackley, then a senior offi- 
cer in the intelligence agency's clandes- 
tine services. Kevin P. Muleahy, a bust* 
aess associate of Mr. Wilson’s at the 
time, says the meeting was arranged to 
solicit the aid of Mr. Shackley and the 
C.I A in persuading the State Depart- 
ment to issue an export hcense. 

Mr. Shackley, a cco r ding to Mr. MuU 
cahy, told him to route the request 
through the agency's downtown Wash- 
ington office where public contacts with 
the C.IA are handled. State Depart- 
ment officials said the department 
never approved the export application. 

Mr. Terpil was dismissed by Stanford 
Technology in 1976, a former company 
executive sakL It is not dear when Mr. 
Wilson’s relationship with the company 
ended, but company officials said he 


has not focused on the Stanford Tech- House Intelligence Committee, which is is not difficult, but It does require the tinental. according to company records. , wl H-wi m nested ways to 1977. 

_ _i * — m Ti icf ii ■(* 1 * — *im m iha as-rtirlHjM nf Mr W1I- CUStOniertO « » I .itFf tkit VMf. Stanford t#fhnnlo«V 1 ' ™ *- 


oology connection, according to fustier 
Dcpa rt naenf officials . 

* Senior officials in the Reagan Admin 
istration. Including Secretary of De- 
fense Caspar W, Weinberger, say they 
are Increasingly concerned that the 
transfer of technology abroad may un- 
dermine American superiority in mill- 


investigating the activities of Mr. Wil- 
son and Mr. Terpil, plans to take a care- 
ful look at t ie problem 


Later that year, Stanford Technology 


the system. i 

In 1974, according to public records in j purchased Intercontinental Technology, 
id and Delaware, Mr. Hakim * making It a wholly owned subsidiary. 


(Company Involved Since TFl 
Stanford Technology's involvement in 


Switzerland 
founded Stanford Technology. Former j 
employees said the company had been 


Intercontinental T echnology was based 
In Washington, with offices in Geneva, 


% 


created specifically to take advantage \ London and Sunnyvale, 


tary technology, one area tn which the 


this mixture of business and intelligence of a deal negotiated by Mr, Hakim with 


uffud States is considered to hold a 
critical edge over the Soviet Union. H 


dates to the early 1970‘s The company's 
founder and principal owner was Albert 
Hakim, an Iranian businessman. Mr, 
Hakim sold his Interest in the company 


In 1977, Mr, Wilson, working with to Analog Devices but kept the name 

Stanford Technology to operate a new 
business tn Campbell, Calif. 

Before the establishment o Stanford 
Technology as a Geneva-bgged com- 


Stanford Technology employees, at-, 
tempted to divert restricted American f 
computer technology to the Soviet j 
Union, according to former associates! 


Mohammed Khatrml, thecom- 
mander In chief of the Iranian Air force 
and the husband of the Shah's half-sla- 
ter. 

The deal, worth about 17 JS million, in- 
volved the purchase by the air force of a 
sophisticated electronic surveillance 
system to be designed and manufac- 
tured by Stanford Technology. 


About AsaocUi Ion 

£ 

It is not dear whether Mr. Wilson first 
became associated with Stanford Tech- 
nology through Mr. Terpil or Mr 
Hakim. One former associate of Mr 
Hakim and Mr. Wilson recalled a meet- 
ing in a Irhcrxn hotel at which Mr. 
Hakim told Mr Wilson that b# could 
make the former CI A, agent wealthy 


4 Fail in Escape Attempt 

MARION. III., Oct. U (UP!) — Four 
prisoners made an abortive attempt to 
escape from the Marlon Federal Peni- 
tentiary, the Federal Bureau of Investi- 
gation said today. The fouJ| sawed • 
through cell bars, battered down a door 
and broke a window tn making their way 
to the prison roof, an bureau spok rvnawy* 
Sfid. Three were apprehended on thw* 
roof and the fourth received a superfi- 
cial gunshot wound a* he attempted to 
climb a fence s V 
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the Government to monitor and prevent 
the unauthorized export of American 
military technology and to control the 
activities of its former agents. These 
ere now being Investigated by the 
Hixae Select Committee on InfeUi- 


Stanford Technology had offices In 
Sunnyvale, Calif., In the heart of the Sili- 
con Valley, where some of the nation’s 
most sophisticated electronic and com- 
puter hardware is designed and manu- 
factured. Earlier this year, as pert of a 
reorganisation, the company became a 
subsidiary of Analog Devices, a large 
electronics manufacturer. There Is no 
evidence that Analog Devices knew of 
Mr. Wilson’s and Mr. TerpU's associa- 
tion with Stanford Technology. 

Before the two agents became affili- 
ated with Stanford Technology the com- 
pany had already engaged In transac* 
boos that raised foreign policy and ex- 
port questions. 

In 1375. Stanford Technology sold Inn 
a sophisticated electronic surveillance 

that Shah Mohammed 
Pmhlevi planned to use to spy on the 
communications of his too military 


commanders, according to former em- 


ployees of the company. American intel- 
ligence officials iter said the equip- 
ment should not have been approved for 
export because of its advanced technolo- 


P V 

The principal owner of Stanford Tech- 
nology, an Iranian businessman, oper- 
ated a company in Teheran that pro- 
vided Iranian Government officials with 
instructions about, how they could dis- 
guise sophisticated electronic equip- 
ment kke the surveillance system sold 
by Stanford Technology and avoid ex- 
port licensing problems in the United 
States by assembling the systems out- 
side America. The owner declined to be 
interviewed. 


JtadarDeai Sabotaged 


Also In 1975, Stanford Technology put 
together a proposal to bid for a Turkish 
contract for an advanced radar warning 
system. At that time American arms 
sales to Turkey were banned because 
the Turks bad invaded Cyprus, using 
United States-supplied military equip- 
ment in violation of a pact on how those 
arms were to be used, A company engi- 
neer who worked on the Turkish pro- 
posal said that, in light of the ban, he 
sabotaged the deal by watering down 
the proposal so it would be unacceptable 
to the Turks. 

After Mr. Wilson and Mr. Terpl be- 
came affiliated with Stanford Tech- 
nology in 1976, they arranged for Stan- 
ford Technology’s parent corporation In 
Switzerland to construct a building to 
bouse computers In Libya. The con- 
struction project, worth {500,000, was 
designed to bouse an I.B.M. computer 
obtained by the Libyan Ministry of In- 
terior for maintaining files on Libyan 
citizens. Mr. Terpil advanced {100,000 
for the financing of the project from In- 
come he had received as par t of a con- 
tract be and Mr. Wilson had obtained to 
train terrorists In Libya, according to a 
former Stanford Technology employee. 

In 1976, Mr. Wilson obtained the help 
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Offices of International Imaging Systems to Sunnyvale, CeBL, the hea rt of SUk 


I 


of a senior C.I-A. official is 
gain Government •approval 
port of sensitive electrx 
equipment from Stanford Technology to 
Egypt, according to a former associate 
of Mr. Wilson. He also arranged for the 

Iranian owner of Stanford Technology to 

meet with the same C.I.A. official, ac- 
cording to a former company employee. 
Tbe deal was never struck. 

Some of Mr. Wilson’s and Mr. Terpil’s 
transactions involving Stanford Tech- 
nology were done withoudHHfoflHflH 

of company officials. For , - - . . 

used the marketing subsidiary of Stan- j 
ford Technology, Intercontinental Tech- ■ 
oology Inc., to conclude their deal to ; 
pain terrorists In Libya, according to 
Federal investigators, and they eventu- ; 
ally drew up the contract on the affili- 
ate’s stationery. . 

Richard T. Ashcroft, president of In- j 
tematiocal Imaging Systems and head 
of Stanford Technology before the name 

tized the involvement of 
Wilson and Mr. Terpil in the compa- 
ny’s affairs. “Stanford Technology 
never obtained a contract thrwigh WU- 
soo,” be said in an interview. 

Ashcroft acknowledged 


This article continues an investigate 
abroad of advanced technology, rnilitc 
mer United States intelligence agents a 

Key issues involve Federal control 
made and the role of the Central Intt 
Edwin P. Wilson, a former agent. Mi 
were indicted in 1X0 on charges of e 
train terrorists. Other former C.LA. i 
Wilson. 

Pre-nous articles have reported on \ 
to train terrorists in Libya, evidence t 
son to the suspect in the attempted mi 
end allegations that a company contr 
Federal official. 

The Times reported Sunday on eff 
Amencan computer technology to the 
Bnt >h businessman with ties to both i 


Terpil had generated business for Staa- 


I 


ford Technology. j 

Subsidiary 1 ! Involvement Denied ' | 

John N. Adams, a vice president of In- 1 
ternational Imaging, said in an inter - 1 
view that tbe American-based subsidi- [ 
ary of his company was not involved in : 
deals with Mr. Wilson and Mr. Terpil s 
that were consummated and that other | 
questionable transactions were handled 
by Stanford Technology’s parent com- 
pany in Switzerland, the Stanford Tech- 1 
oology Corporation, S. A. s 

A Federal investigation of Mr. Wilson j 
and Mr. Terpil, which includes inquiries • 
into possible bribery of Government of- ! 
ficials. the use of Army Spe ci al Forces 
veterans to train terrorists in Libya and j 
the possible involvement of Mr. Wilson . 
in the attempted assassination of a; 
Libyan student in Colorado last year, \ 
has not focused on the Stanford Tech- : 
oology connection, according to Justice ' 
Department officials . 

• Senior officials in the Reagan Admin- ! 
istration, including Secretary of De- : 
fense Caspar W. Weinberger, say they , 
are increasingly concerned that the ( 
transfer of technology abroad may un- , 
dermine American superiority In mill- j 
ury technology, one area in which the 
United States is considered to hold a 
critical edge over the Soviet Union. i 

In 1977, Mr. Wilson, working with] 
Stanford Technology employees, at- 
tempted to divert restricted American: 
computer technology to the Soviet 
Union, according to former associates; 


familiar with the effort. The plan called 
for stealing computer programming 
codes for a highly sophisticated Ameri- 
can image processing system in Iran 
and t hen selling the codes to the Soviet 
Union. One former associate involved u 
the plan said he had refused to steal tlx 
codes but did not know whether Mr. W U 
soo had eventually obtained them front 
some other source. 

The attempts to sell equipment in th 
Soviet Union and the Middle East sug 
gest that the international 


ilaon and Mr. Terpi 
reached far beyond tbe specific dea 
that Federal authorities say they cor 
eluded with Libya in 1976, to sell thei 
expertise m intelligence, arms and es 
plosives to the North African Arab tu 
non for the training of terrorists. 

The association of Mr. Wilson and Mi 


Terpil with Stanford Technology repn 

t of u 


lend of uneasy marriage 
lelligence connections and private « 
terprise that is common among fonrx 
intelligence agents, according to F© 
eral officials. Such attempts to capita 
ize on information and connections a 
quired while working for trie Cover 
meet arouse the concern of senior int< 
Ligence officials. Staff members say tl 
House Intelligence Committee, which 
investigating the activities of Mr. W 
son and Mr. Terpil, plans to take a car 
ful loo*, at the problem. 


Company Involved Since 7f*s 

Stanford Technology's involvement 
this mixture of business and intelligem 
dates to the early 1970’s. Tbe company 
founder and principal owner was Albe 
Hakim, an Iranian businessman. M 
H»nm sold his Interest in the com par 
to Analog Devices but kept the tun 
Stanford Technology to operate a ne 
business in Campbell. Calif. 

Before the establishment of Stanfoi 
Technology as a Geneva-based cor 
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t Intern* tioatl Jmigfng Systems La SuzmyvsJe, Citify the heart at Silicon Valley. Organization was formerly the Stanford T eciaaoiofy Ovrpsnctt- 


.LA. official in an effort to 
ment approval for the ex * 
sitive electronic warfare 
om Stanford Technology to 
ding to a former associate 
l He also arranged for the 
r of Stanford Technology to 
? same C.I.A. official* ac- 
>rmer company employee. 

lever struck- 

Wilson's and Mr. TerpiTs j 
involving Stanford Tech- 1 
me without the mowledge 
ficials. For exa m ple* they 
-jetmg subsidiary of Stan- 
;y # Intercontinental T ecb- 1 
o conclude their deal to 
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s in Libya, according to 
igators, and they eventu- ' 
he contract on the affiii- 


orttcle continues on investigation by The Times into the transfer 
abroad of advanced technology, military equipment and expertise by for - 
mer United Stales intelligence agents and military officials. 

Key issues involve Federal control over such transfers , how they were 
made and the role of the Central Intelligence Agency in the activities of 
Edwin P. Wilson, a former agent. Mr. Wuson and another former agent 
were indicted in 1980 on charges of exporting explosives to Libya to help 
train terrorists . Other former C.LA. employees have business ties to Mr. 
Wilson. 

Previous articles have reported on Mr. Wilson’s use of Green Beret troops 
to train terrorists in Libya , evidence that * investigators say, links Mr. Wil- 
son to the suspect in the attempted murder of a Libyan student in Colorado 
and allegations that a company controlled by Mr. Wilson bribed a former 
Federal official. 

The Times reported Sunday on efforts by Mr. Wilson to sell restricted 
American computer technology to the Soviet Union and on th& octivittes of a 
British businessman with ties to both Mr. Wilson and the Soviet Union. 
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Ashcroft, president of In- 
aging Systems and head j 
hnotogy before the name j 
died the involvement of j 
Mr. Terpil in the compa- J 
"Stanford Technology! 
a contract through Wil- j 
an interview. j 

acknowledged that Mr, \ 
;rated business for Stan- ‘ 


familiar with the effort. The plan called pany with a United States subsidiary in 
for stealing computer programming j 1974* Mr. HaJdm did business primarily 
codes for a highly sophisticated Amen- ! through an Iranian company he owned 
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image processing system in Iran 
and then selling the codes to the Soviet • 
Union. One former associate involved in I 
the ptzn said he had refused to steal the 
codes but did not kaow whether Mr. Wil- ! 
soo had eventually obtained them from ; 
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is, a vice president of In- j 
tging, said in an inter- i 
jnen can-based subsidi-; 
any was not involved in ! 
Wilson and Mr. Terpil j 
xnmated and that other ; 
msaetions were handled 
ihnoiogy's parent com* • 
and* the Stanford Tech* j 
ion, S.A. j 

estigation of Mr. Wilson 
which includes inquiries ' 
bery of Government of- ! 
rf Army Special Forces ! 
i terrorists in Libya and j 
>lvement of Mr. Wilson . 
ed assassination of a ' 
in Colorado Last year* j 
on the Stanford Tech-: 
m* according to Justice 
rials. 

t in the Reagan Admin- ! 
ling Secretary of De-j 
Weinberger, say they J 
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ology abroad may un» , 
an superiority in mlli- 
ooe area in which the ! 
f considered to bold a! 
r the Soviet Union. ! 

Wilson, working with* 
ology employees* at-! 
rt restricted American; 


* The attempts to sell equipment in the j 
Soviet Union and the Middle East sug- 
gest that the international commercial , 
ambitions of Mr. Wilson and Mr. Terpil 
reached far beyond the specific deal 
that Federal authorities say they coo- ; 
eluded with Lubya in l$?$* to sell their 
expertise in intelligence, arms and ex- 
plosives to the North African Arab na- * 
non for the training of terrorists. « 

The association of Mr. Wilson and Mr. 


TerpiJ with Stanford Technology repre* 

f Of uv 


sents the kind of uneasy marriage 
teLhgeoce connections and private en- 
terprise that is common among former 
intelligence agents, according to Fed- 
eral officials. Such attempts to capital- 
ize on information and connections ac 
quired while working for the Govern- 
ment arouse the coocern of senior intel- 
ligence officials. Staff members say the 
House Intelligence Committee, which is 
investigatuig the activities of Mr. Wil- 
son and Mr. Terpil, plans to take a care- 
ful look at the problem. 


called Multi Corp International Ltd. 
Through it, he acted for a period in the 
early 1970's as the Iranian marketing 
representative for the Hewlett-Packard 
Corpora uon. 

In an undated proposal to help the Ira- 
nian Army obtain advanced electronic 
surveillance systems. Multi Corp Inter* 
national summarized how such systems 
could be exported piecemeal and assem- 
bled abroad to disguise their capabil- 
ities. ^ 

The document, a copy of which "was 
made available by a former Stanford 
Technology employee* stated that this 
method of obtaining equipment could 
"mask or render secure the real system 
that is being assembled.*’ 
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Company Involved Since TV* 

Stanford Technology's involvement in 
this mixture of business und intelligence 
dates to the early 1970’s. The cotnpany's 
founder and principal owner was Albert 
RaJtim, as Iranian businessman. Mr. 
HaJdm sold tus interest in the company 
to Analog Devices but kept the name 
Stanford Technology to operate a new 
business in Campbell, Calif. 

Before the establishment of Stanford 
Technology as a 


License Difficulties Avoided ! 

"The approach is useful to avoid some 
export licensing difficulties," the docu- i 
ment continues. "An example of this j 
last point, the export of transportable ] 
jamming equipment from the U.S., Is | 
difficult, but the purchase and export of 
transmitters, computers, synthesizers! 
and shelters — all as separate items — - 
is not difficult, but It does require the 
customer to assemble the system." j 

In 1974, according to public records in : 
Switzerland and Delaware, Mr. Hajum - " 
founded Stanford Technology. Former [ 
employees said the company had been I 
created specifically to take advantage f 
of a deal negotiated by Mr. Hakim with 
Gen. Mohammed Khatemi, thecom- ; 
mander in chief of the Iranian Air force 1 
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and the husband of the Shah’s half-sis- 
ter. 

The deal, worth about S7J mitiusw, in- 
voived the purchase by the air force of a 
sophisticated electronic surveillance 
system to be designed and 
tured by Stanford Technology. 
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called Multi Corp Internationa] Ltd, 
Through it, be acted for a period to the 
early 1970's as the Iranian marketing 
representative for the Hewlett-Packard 
Corporation, 

In an undated proposal to help the Ira* 
nun Army obtain advanced electronic 
surveillance systems. Multi Corp Inter* 
national summarized how such systems 


The system, called the 
tensibly designed to help the air force 
-i.tntmln security in it* opetmbom, ^ 
former Stanford Technology official 
said the actual purpose was to altowtne 
Shah to monitor the radio and teiep acne 
conversations of Iranian military offi- 
cials to check on their loyalty. 

Order Is Modified 

The system had three compooents^a 
base station, mobile vans to monitor 

radio Signals and a 
hut system capable 
r e cord ing and analyzing 4,500 calls »*- 
DQuitaneously. Midway through prowC* 
tion. General Khatemi was kiUed to a 
hang-glider accident, and a reshuffling 
of the air force cornmarxi led to a m odi* 
fi cation In the order. Only the telephone 
monitoring system was Installed to Te- 
heran, company officials said, and ft *• 
not clear how it was used by the Ira- 
nians. . , i. * 

The company had no trouble to obtain- 
ing an export license for lv RS-25, ac- 
cording to company executives. How- 
months later, when officials of the 


pnental Technology stationery. * CCI * 
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design specifications (or the system, 
they tokl Stanford Technology officials 
0 ^ they were surprised at the ad- 
vanced state of the technology and 


197'6, Mr. Wilson used his tntei- 
t connections in an attempt to 
Bp Stanford Technology gain ano- 
port license for the sale of estricted 
radar tammng equipment to Egypt, ac- 
cording to one of his former business as- 
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cations for export approval, while accu- 
rately listing the componests, had not 
conveyed the sophistication of the whole 


License Difficulties Avoided 

"The approach is useful to avoid some 
ex po r t licensing difficulties,'* the docu- 
ment continues. “An example of this 
last point, the export of transportable 
jamming equip 
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Terptl and Mr. Wilson entered the 
picture not long after the company was 

founded and while the RS-25 system was 

built, according to former com- 
p«iny officials. Mr. Terptl joined Stan- 
ford Technology first, as an interna 


Specifically, Mr. Wilson arranged a 
Biertmg a t the Bethesda, Md., home of 
T^dore G. Shackley, then a senior offi- 
cer in the intelligence agency's clandes- 
tine services. Kevin P. Mulcahy, a busi- 
ness associate of Mr. Wilson s at the 
time, says the meeting was arranged to 
solicit the aid of Mr. Shackley and the 
C I A. in persuading the State Depart- 
ment to issue an export license. 

Mr. Shackley, according to I 
cahy, told him to route the 
through the agency’s downtown Wash* 
jpgtrm office w h e r e public contacts with 
the C.1-A. are handled. State Depart- 
ment officials said the department 
never approved the export application 
TerpU was dismissed by Stanford 


request 
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transmitters, computers, synthesizersl 


oocai salesman in early 19T5, wben the j Technology in 1976, a former company 
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company hired Intercontinental Tech- 
nology as its marketing 
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and shelters — ail as separate item 
is not difficult, but it does require 
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Terptl was president of I ntercom - j ^^ed, but company officials said 
tinental, according to company records. > H*kim parted ways in 1977. 

year, Stanford Technology ;, * 
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Swit^rland and Delaware, 
founded Stanford Technology. Former j 
employees said the company had been ] 
created specifically to take advantage f 
of a deal negotiated by Mr. Hakim with • 
Gen. Mohammed Khacemi, thecom- j 
mander in chief of the Iranian Air force ' 


Intercontinental Technology was based 
in Washington, with offices in Geneva, 
Umdon and Sunnyvale. 


and the husband of the Shah’* half-sis- 
ter. 

The deal, worth about $7.5 million, in- 
volved the purchase by the air force of a 
sophisticated electronic surveillance 
system to be designed and manufac 
tured by Stanford Technology. 


J 


Doubts About Association 

It is oot dear whether Mr. Wilson, first 
became associated with Stanford Tech- 
oology through Mr. Terptl or Mr. 
Hakim. One former associate of Mr. 
paiHm and Mr. Wilson recalled a meet- 
ing in a Teheran hotel at which Mr. 
Hakim told Mr. Wilson that he could dal 
fn«k. the former C.IA. agent wealthy 


4 fail ir» Escape Attempt 

MARION, 111., Oct. 12 (UPI) — Four 
prisoners made an abortive attempt to 
escape from the Marion Federal Peni- 
tentiary, the Federal Bureau of Investi- 
gation said today. The fou^i sawed 
through cell bars, battered down a door 
and broke a window in making their way 
to the prison roof, an bureau 
said. Three were apprehended 
root and the fourth received a supe re- 
wound as he attempted to 

fence. 
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in two incidents ims woe* — one intnr 
southern ctty of Kiiowlcs, the other in 
the southwestern city of Wroclaw — po- 
licemen seized Solidarity mem hem die 
seminal Ing what the authorities calta: 
anti-Soviet or anti-state views. 
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Indicted With Ex-C.I.A. Agents 
in Training Project in Libya 
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ikees, who played without Gralg 
cfcson, still lead in games, two to 
is scheduled for today. Page 17. 
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Crosby two years ago. with the ai- 
„ i success in its first formal elec- 
outing. a surprising number of sen- 
r figures In the other parties are begin* 
^ to accept at face value the com- 
m of William Rodgers, one of the 
ill — of the Social Democratic 
my, to the effect that “there are no 
le seats any more." C*’ 

Pitt's victory gave the alliance 
rstum, a precious commodity for 
w political group. It gave it cohe- 
timlnatlng the possibility that the 
Democrats would argue, after a 
that Mr. Pitt, a Liberal, should 


By STUART TAYLOR Jr. 

SpacUl lo tlM N«w YorS Tlaw 

WASHINGTON, Oct. 23 — A Federal 
Indictment was made public today ac- 
cusing a 38-year-old Virginian of ship- 
ping explartvcs to Libya and training 
terrorists there as part of a conspiracy 
headed by two former Central Intelli- 
gence agents. 

The 10 -count Indictment also broad- 
ened the charges against the two former 
agents, Edwin P. Wilson and Frank E. 

Terpll, to include a shipment of explo- 
sives to Libya in April 1977. The last 
shipment listed In the original, April 
1980, indictment of Mr. Wilson and Mr. 
Terpll on the explosives charges took 

place In August 1976. * * 

The charges against the new defend- 
ant, Douglas M. Schlachter Sr., grew 
out of the testimony of “newly cooperat- 
ing witnesses,*' according to Carol E. 
Bruce, one of the assistant United State* 
attorneys working with the grand Jury 
investigating the Libyan venture. 

“The Investigation has developed new 
targets'* as a result of this cooperation, 
chi» said. “We consider It a break- 
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overseas to (ravcJ In the United Stale* 
* > «o give speeches promoting their 
% ■ jy cium. But as a rwldcnt alien who jnaa 
lived in til# Unllod Slates tinea 1963, 
Dr. Hussain! has a constitutional right 
tlCrn^T" to travel around the country giving 
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Virginia Man Indicted in Libyan Terrorist Scheme 


Donald E. Graham 
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the time they itood by the report, 

' On Oct, 14, The Post said in an edi- 
torial that it found U the eavesdropping 
Depart “utterly Impossible to believe/* 
but stopped short of saying the news pa* 
per had erred in priming It, 

Instead, the editorial said, “Perhaps 
It. Is foolish to expect people to read 
newspapers with rabbinical or Juridical 
care, to sift out the fair from the unfair 
or the justified from the unjustified in- 
ferences that can be drawn from a col- 


*Vi( |ectlon of words/* 
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Shifted to States 

****&&>. 



* 

It. 

* v 1 

re 


added, so the Reagan Administration 
had begwi looking for ’“aomt thing 
else,". lit. made clear that the “some- 
thing eli#* was mainly a major federal 
iai pullback from state and local Lnvolve- 
i* I ment, Including a hands-off policy 
ts : should states and localities increase 
id | taxes ' further end thereby possibly 
threaten the Administration** economic 
recovery program. 

He argued, too, that the tax cuts con- 
stituted a major new direction in Fed- 
eral policy, “These reductions dwarf 
anything that has been done previously 
In history/* he ssld. “The Federal Gov. 
eminent has reduced the amount of Us 

*drsw/*V v -v * 1 



Coaflsued From P»g* i 

said that it had received "unconfirmed 
reports'* that America ns might *i#v »5 
taken pert |rn airlift* to supply Ubyan 
troops in Chad, f Page )o ] 

Hvi New York Times reported this 
week that p ioti and mechanic* re- 
cruited ! by Mr, W (1 7sa\ were Hying and 
maintaining aircraft in i r*? Libyan Air 
Force. 

!n other news articles, Mr. Wilson has 
been reported to have tried to sell re- 
stricted computer technology to ? l* 
Soviet Union and to have been linked to 
the suspect In the attempted murder of a 
Libyan student In Colorado. None of 
those matters were mentioned in the Lt- 
eat Indictment, 

Mr. SehJachter warn charge with su- 
pervising the Libyan end of the deal M r. 
Wilson and Mr. Terpll supposedly 
struck loaupplyjhe Libyan Government 
with explosive! made in the United 
States and retrain terroruts to use them 
at a camp near Tripoli m 1976 and 1977. 

Mr. Schlachter, now thought to be In 
the African ration of Burundi, has no 
known connect ions with any intelligence 
agency, according to prosecutors, They 
laid that he had been working at a fami- 
ly-owned gasoline station near Upper* 
ville, Va., before Mr, Wilson hired him 
to manage his country estate there in 
early 1976. 

The indictment lutes that "f or part of 
the time of the conspiracy/* Mr, 
Schlachter was president of a Washing* 

’ ton-based consulting and marketing 
firm know# as Delex International, 
which was owned by Mr. Wilson. 

, Mr. SchJacter traveled from Virginia 
to Libya “to supervise the terrorist 
training project" in August 1976, ac- 
cording to the Indictment, Prosecutors 
said he had been in Libya, London, Bu- 
rundi and other foreign tou/nnes most 
of the time since then, 

, Indictment Kept Secret 

The J7*page indictment unsealed 
today by Federal District Judge John H. 
Pratt was handed down by a grand jury 



Aug to hut kept secret while the State 
Department sought to persuade the 
Government of Burundi, which hat no 
extradition treaty with the United 
Slates, (o return Mr, Schlachter to fac# 
charges 

Those efforts have not yet succeeded. 
Mrs, Bruce s*ld the unseating of the in- 
dictment would allow the United States 
to communicate with M r, Schlachier di- 
rectly. 

"We're optimistic" of getting him 
back, the said. 

The indictment superseded the April 
I960 indictment of Mr, Wilson, Mr. Ter* 
pi;, who hat recently >een soen In Leba- 
non and Syria, and Jerome S. Brower. 
formerly head of a FGW Ana /Cali f , ex - 
plcnives manufacturing and distribut- 


ing company, wno pleaded frailty last 
and Is 

colon. 


January 


cooperating with prose- 




Mr, Schiachtcr Is believed to be run-* 
nlng an air freight forwarding company 
In Burundi, Mrs, Bruce said. She would 
not comment on whether he was still be- 
lieved to be working for Mr. Wilson, who 
is In Tripoli, 

Mr, Schlachter has a wife and two 
teenaged children still In the United 
States, but he "la not traveling alone," 
Mn, Bruce said, refusing to elaborate. 

r barges Include Conspiracy * 

The charges against the three men 
named in the indictment Include con- 
spiracy to violate and violation of law 
barring export of explosives to be used 
to kill persons and da mage property and 
barring use of commercial air carriers 
to transport hazardous material and of 
the Arms Export Control Act of 1976, 
which bars export of certain munitions 
without State Department approval. 

Mr. Wilson and Mr, Terptl are also 
charged with acting illegally as unregis- 
tered foreign agenLs of the Government 
of Libya during 1976 and 1977 and con- 
spiring to murder a political opponent of 
CoL Muamnur el-Qaddafi, the Libyan 
lea derjn Egypt in 1977. 

All tnree men could face life In prison 
and large fines if apprehended and con- 
victed on all counts, llie count that 
carries a life term charges that the con- 
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WASHINGTON. Oct. 23 (AP) — A 
idece of Robert C, Byrd, the Senate mi- 
nority leader, was sentenced a to three 
years* probation today for embezzling 
more than Ill.OcO from the Senate po.. t 
of flee, where the was chief elenc, 

Barbara Bowman, 44 years old, of 
Fairfax, Va., who pleaded guilty last 
month to a charge of attempting to 
cover up the embezzlement, was sen- 
tenced by Federal District Judge Louis 
Obeitiorier, She was ai *o ordered to pay 
back the $12,000 and perform 100 hours 
^ of community service work. She had 
V been told to resign from the Senate post- 
wf lion Sept. 1. 
r jy An 4UdJt by the General Accounting 
s Office turned up the embezzlement. I 
t' Mrs.? Bowman is the niece of Senator,* 
9 B^Td 1 * wife, Erma. » 
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•piracy result pej m ari accident ^1 etpUv 
•Ion in Tobruk, Libya, m July 1977. that 
killed several Libyans and injured three 
of Mr. Wilton's employees. 

The indictment itatea that "the object 
of the conspiracy was to supply covertly 
and for a profit the GiTvemment of 
Libya with personnel, explosives, explo 
stva material and other goods necessary 
to make explosive devices and teach 
others how to make explosive devices in 
a terrorist training project/* 

Mr. Schlachter "worked hand in hand 
with the Libyans/* Mrs. Bruce said, 
adding, "The extent of hJs involvement 
was not fully known to us or the grand 
lury when we first Indicted Wilson and 
Teroll/* 

Mrm. Bruce said there were "quite a 
few cooperating witnesses" In the con* 
tlnulng investigation of Mr. Wilson's ac* 
Uvitles, including some who were "per- 
sonally Involved" and others who were 
unwitting accomplices. She would not 
name any of them except Mr. Brower. 

The Indictment named two other 
Americans and referred to numerous 
pcrs< 

I alle 

(ohiretoassKt In their scheme. 

It also said that Mr. Schlucter pur- 
chased "household articles such as 
toasters, lamps and Thermos bottles to 
be transformed into explosive devices" 
and that automobiles, refrigerators, 
televisions, radios, attache cases and an 
alarm dock were also made tnto bombs. 




unnamed persdns whom Mr. Wilson and 
Mr. Terpll allegedly hlrrd or attempted 
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YETI GAINED R7 POUNDS 

AT THE 

Regency 


SPA 

WHERE MOST GUESTS 
LOSE 10 OR 15 POUNDS. 

HE REGENCY IS IN 
BAL HARB0UR.FLA. 

I KNOW IT’S GREAT 
AND JUST WONDERFUL.' w 
YOU SEE, MY DADDY 
OWNS THE PLACE. 

NfLSON tilt AND 1 


* 





CALL TOLL FREE 
1. 800- 327 >-0556 



r r. 




Virginia A 



Continued Prom 



**ld that It had received 


reporta * that American 


part 


troops I n Chad 


The New York Times 


week that pilots and 


crulted by Mr. Wilson 


mainsalnJig alr*:rafi 


Force 


m 

In ocher news articles 


been reported 


atiicted computer tech 


Soviet Union and to have 


the suspect in the 


Libyan student In Cob 


those matters were menti 


i his 



Donald E. Graham 


esc i indict men! 



Mr. SclUachter was ch 


(old 


the time they stood by the report 


pervlslng the Libyan 




<gan 


On Oct. It, The Post said in an tdl 


Wilson and Mr. Terp 


now 


that it found it Utb eavesdropping iluJfV 0 Llby* 

nww a I wiih explosives made 


* 


>een 


report utterly impossible to believe 


ing* 


but 


ira 


opped short of saying the newspa 
per had erred in printing It- 


States and trftratn terror! 


camp near Tripoli 


R1 


Instead, (he editorial said, “Perhaps 


Mr. Schlachter. now 


‘lair 


It, Is foolish to expect people to read 


the African 


newspapers with rabbinical or Juridical 


known connections 


i 


ora 


care, to sift out the fair from the unfair I sTdTha t h2hld bfe n ~ ™ 


sent 


the justified from the unjustified 


<d at 


t 


fc rences that can be drawn from 


ly-owned gasoline 


i 


(ection of words 




Vi lie. Va 



fore Mr. Wll 



manage his country 


early 1976 


• r. 



The Indictment states tin 



_ At 





put on an ©any mgni to wumng. 

M by Am arl can m> 

fit Mid. 




urea, intelligence 


Col mm 


mwuna oi conventional 


Mr. Half and other American officials 
repeatedly •treated their view that Mr. 
Reagan scored a personal and dipleg 


4t 


Conti Quad on Page 12, Column t 



Suspect in Libyan’s Shooting 



Is Traced to Farm in England 


Th/i arttcli it bated on reporting by Philip Taubman and Jeff Certh and wat 


written by Mr, Taubman , 



LONDON, Oct. 24— The man accused 


of attempting to assassinate a Libyan 


student in Colorado lest year found 


sanctuary four months later at an iso- 


lated English farm owned by Edwin P. 


Wilson, a former American intelligence 


agent who la now a fugitive in Libya, ao 


cording to neighbors and local mer 


chants In England 


The accused assassin, Eugene A. Ta 


foya, lived in a bungalow at Broxmead 


Farm, about 25 miles south of London, 



e course of business 


met Mr. Tafoya in 
while he was at the farm and had also 


met other Wilson associates who stayed 


st the properties. The neighbors were 


shown photographs of Mr. Tafoya and 
confirmed that he was the man who had 


visited the farm for three weeks. 


Federal investigators looking Into the 


attempted assassination said in July 


that they had found evidence, including 


bank and telephone records, that linked 


for three weeks In February, the neigh- 


bors and merchants said. They said be 


Mr. Tafoya to Mr. Wilson. On the basi s 


of that evidence, Investigators said they 


had been escorted to the farm by a bus! 


ness associate of Mr. Wilson. 


Mr. Wilson's neighbors said they did 


not learn until earlier this month that 


Mr. Tafoya faced criminal charges. He 


believed that Mr. Wilson might have 


been responsible for arranging the Oct. 


14, 1980, attack against the Libyan stu- 

Faisal Zagallai, an outspoken 


dent, 


critic of Col. Muamraar eli-Oaddaft, the 


is currently being held in Port Collins, 


leader of Libya. 


Investigators said this week that they 


3 


Colo., pending trial on state charges In were umwmra that Mr, Tafoya lived on 


the shooting of the Libyan student. 


The neighbors and merchants, who 


asked not to be named. Mid they bad 


Mr. Wilson's farm last winter. They 


Continued on Page 24, Columns 







Index to Subjects 


f 


* - W* ■* m « ++ - * - Ntar 





ft Amuaem<mt* * 1 

Around the Nation 1 

Art 2 

Brt 4i* a 


o5» 


* 4 



Chou 


Dance 

Editorial 1 1 




2 


2 

A 


24 

1.2S-SS 
• 2S 
27 
IS, 17 


Obituaries ................ mimmmmIH* I 

Op-Ed 4 

Photography 2 

Puxxlea ....# 

Recording* .....2 



Ship Movement* 




44 
19 
28 

114 

IS 

m 








Htiuafc eutiKirtusi a Dour ti» tmiu tr 
Mr, T*foym Mr Titoyr'i itiepnaa 


ion, cuni&ineti numeiuut aente" 
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authorities tr Fort Col lint die no am 
the pathos of puoai&i* ouspocto Tr» !irr 
bmt in tbs com, ths Siam o' u* 
handgun tjooC in ths shooting u • Fior* 
ids mao who said at muc i: tt Mr la* 
foya, did not bapper imtli Manx > oi» 
rant lor Mr. Tatoys's arrw wa* muk 
in Fort Collin* or April 22, lML acaora 
ina to court iwatk 


The authorities tc Fort rjiiittit 


•rod charging Mr. Wlisor ai t a-am* 
vpintor, but utvt fait tasy haudsuft* 
dent tvhWnct TMm tutaenuo uit 
that Mr, Tafmra's tnoona n at tat lam 
was p now sac significant dwiiopmat 
In ths past, some Pit Collins aumad* 
ties hava criticised tim Justice Do pan * 
mem for failing to puma tat Tatoyt 
evidence, Doting that tiw lose police cm 
pertinent lacks ths resources to uxvwu 
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t>*« Fort Co^iTii p'j io* 
according to Justics 1 
dais. 

Ths trial of Mr, Tafoya, wbc rw ar 
rested by F.B.L aganu it Mow Mesuci 
on April Q, it achaoulad to baglt NcvsX 
His lit wyar, Waitsr Gen. uh tn tf; pia 
hs knew Dothmg about bis chan 1 ’ t ar v, 
lAg bate lo ErtgSaod, and that os me m 
further comment on ths malMK. 

Mr. Wilson, a farmer c o v e rt agtn far 
the Central Inialliganot Agorsn wat u* 
dieted by a Federal grand jury 1st KWh 
ingtoc last year on charges of ihegU.*} 
shipping axploarvas to Libya at par j i 
achaxne to train terrorists them. Tim 
charges were expand ad in a new mens* 
ment mads public ywstartiey* 

Mr, Wilson has refused to renrx ?m* 
Dee ted telephone tsk * u r ^r r o 

Libya, 

Kseidsfits living near tbi farm wtuct 
is ooa of two properties that Mr. Whsx 
owns r>aar Haywards Heath in War. I is* 
aex, aaid Mr. Tafayi wmi ope o' mtry 
people apparectiy aaecos jed era. ht* 

WUsan who have stayed ai the proper- 
ties. , - * | 

f The last visitor, a Wll mm burinset tv 
aoctate named Jobe Heath, departec 
two weeks ago, the neighbors said. Me 
Heath, according to a 
associate of Mr. Wilson, it on* of tut 
American ordnance ex pe r t s Mr. Wiiw 
recruited in 1V71 to build bombs m Libya 
for uae by lamaists, 

’The neighbors aald that Mr vn 
had visited 
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M aM 


f samimmm sir nwaUgaas >> wspiia mq trie irans- 
ivca.-x_- .,vnrK’ViaC J ' <v^4>neni Jnc yy 

Ztaim nuslifsm.'w^gania ski Tiiljiurv m n mief. 
mw'w .wsrqi jvw iuti ..mrw/sn, iuw Ifey 

HH tm wS o ;w .‘Jrwj^n matbiwi I^emrv n v xflvi- 

o £awt r wtama x siwsr 4gwe* *At a wv 4 iigitive living in 
1X‘ -- Si* Flaw tm 4uwr Hmw gvm wni nuicmt rv liM/ jn 
rnuyei o' cowling cwjs^w u .,^Mt v w«p .rmut IsneriaiB. Other 

ctld «a ar-'r hLwwisa *j» -j <*?*4 
i^vteu ^ntciwi apse m jn Aimngi rv Wr Wilson to Mil 

tnac #,rpKrnsot .wsgaar wwiMgy o w v\ mi (ktot, Wr Wil- 
uk o 0 *wt Iipti 'ivy* q rmrr sr*rr«a . Jvu, ivuitnct thoi 
mHUtgntu!) so* lies wfa Flam u he iui^nv n ifa gtinifKsi iwur^ 
sr o t .Jnst iivam 1 ? .lutroir, ftinguniona .mi 4 .‘vmpuny cwt* 
1 Flaw ji’tMu 1 b-N!' * .v# ri^ik, 4nu f^rtj by a 
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Army • ? *wervt Officer Truinb^ tcry* 

U thriving at Kami State UMemftyJ 1 
where it years ago antiwar ^TSMu 

tors burned the corps building, -p^crwtaa 
I ?5L? C ~ I 1 ^ events that ended witi the biilKMH 


Tie Dt ’ M i# *i aj i j 


it 4 "vcact ir^cceenj 


4 . 


* 


via* 


,vwrs^uM| Ml ^ to 

imi ~&*m >«g?rsaiRjg n sOuut ltfTJ. He 
«it Jwar'umwm anpJuymek lit 197S, 
sojvruhig bksarv'iii mteLigwncs oftl 

■■■Ms was the year be and another 
^HCIX enpium, Frank K. Ter^ 
M aaaefeu:*d a contract with Coicmei 
to ami to Libya their expertije 

.■ /il. j i^\j i.x: sx^ivWivms 

*' (r-:l aiao s fugitive. U Relieved 
>• btaib gdimt, 

Mr TiArym j leici by lavmstlgators 
'j -i aatered Mr, Bagallai'i heme in 
FbstChttltt fey pretenAui to be a oorpo* 
Hie rscr- tt , W have sfx't the Libyan 
gbai rwice n the head at done raj\ge 
sni then to have fled. Mr, Lagaiiai suz^ 
vrwsiihi sctacb> 

Mr. Wtlami purchased the mnd Eng- 

u ’.’.v*? ’V-w Lhe wL'ise time be 
traoahKTsd oDenbans tbnwd. Assod- 
tcwf rtf Mg. W'.^jcn who are familiar with 
tms said they wars purchased by 
HU corporations that arm coo- 
tsmiM by Mr. WUaoo. 

at Famt 

Acceniing to residents of the area, the 
cvmpsjr.ee have invested a substantial 
krvxat of money in restoring Bros* 

">e far nlhouee w*j built 
»erty ia the ifah century. ImoroveLments 
'•xae Ai JCA! LnstaUatioa oi a new elec* 
tried system and plumbing, construe* 
Loa of a aaodero ki tchen, and employ* 
ment si a tenant farmer U> keep the 

1 30 ijrwi from t>eo<vntn* 


N‘r, Wilson 1 ! associates have never 
Uved in the bouse. 

The bungalow, which sits at the erw k 
trano# to the private driveway, Is a 
modest, t wtvbixi room house that is fur- 
nished. Neighbors aald it haa been used 
frequently for visits by associates of Mr. 

WUaon* including Mr. Heath and a fe- 
male companion, both of whom Uved 
there for three months earlier this year. 

Tafoya Arrived With Heath 

The isolation and privacy of 8 rax* 
mead Farm may have been one reason 
Out Mr. Tafuv* visited there in Febru- 
ary. Neighbors recalled that ha arrived 
early in the month In the company of 
Mr. Heath, and Uved quleUv In the bun* 
aaiow for three weeks, rarely venturing ' ■ 4 
Beyond Bnxxmead Lane. The neighbors "T 
described Mr. Tafoya as quiet ana unob* 
truilve. They said that, apart from re* m 
n?.i tiling cioee to the property, he 
showed no signs that he was in trouble or ^ 

flaming from the authorities.* *V 

1 1; Is not known w het her he visited Mr, 
Wtlaon*s other estate, Staplefteld 
Grange, about three mile* from Bros— 
meed Fans In a village called Staple 

bald. 4 


Manor Moose Divided in Two 

The grange la an old manor house, 
once owned hy the Marquis of Reading* 
which was divided into two sections be- 
fore Mr. Wilson purchased it several 
yean ago. He owns the larger of the two 
eectkvw, a two-story apartment that in- 
dud 04 four bedrooms, 

Unlike the farmhouse, the grange Is 
tfully furnished, Including one room that 
contains a working Telex machine, The 
Telex machine at the 
been installed. 

According to local residents, the^^^H 
grange house has been used both for , 
weekend visits by Wilson associates and 
for company meetings. The London ^ 
company that manages the properdas 


farmhouse ha* aot 


m 


keops a Jeep Renegade at the grange 

ft said. 


the on 
at tt >H 

hou*<3 for U*« by visitors, neighbors 
The Jeep has a currant Virginia regis- 
tration and, according to live Virginia 
Department of Motor Vshldes, U regis- 
tered In Mr, Wilson's name. 

The grange i arumsi is on two acres of 
land that include a swimming pool and a 
clay tennis court. There Is also • smalt 
pond on the property, as well as a care* 

m»-!“ -T-r .4 *> — 
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MJd lhal lh# T^wWr «l »ur«u i*f lnve«<l- 

|itb(( Btwl ^ #i'L wtii4 h luil 

3j*Mnr***r1 (IM> »*# IN firm Ik 

lunl k#»f* !• tM-**" *iif % #MI*tW* 
tbvm ih« Ik Hi* h*ve lh*t Mr, WlN« 
Fulfil r i H**i# him## If 

lltiw*v*i fwl|M*mi **lil tNv were 
mrv«r by *ny Am«nMUI <*r 

nhiiih iiiihofiiiw ib<Kif til* term or 
Mr Tefwy*. Mr Ieftiv*‘i 

Bisutliiii itj FkIhibI lnv#iil|i* 
|4,rB f* * lf» * I ttOxilofXJU* «'K«1li Mflltf 
Ihii yr«t to * I #1*1 ****** nutnlJKr INI 
l>tirvwd te N IN numNf of I l>* ji/mkik In 
Um Ujhj(«M. JuetU* Oefierimani offi- 
f i»i* dm lined to odvtiithwiC OH why lnv««- 
Mgatorv, deeplte IN iefet»hrine lerordj, 
►i#r1 r*A art#" 1 ptwl to m*m If Mr. T«foy* 

frv#r vltJl** ' tf*4 farm . 

AttN lime Mr, Tufojm wm» at tho 
firm fm wm not w»i»te«1 h*r «rreet or 
mptetlonbif in the shot King hereuee IN 


*uthorlH»- fn Vm* Collin* did no* haw* 
ms* n*m«* of pOSSihi* •uepecte The ftr*t 
k«il Id the cam, the l raring of the 
handgun UM»d In the ahexxing to ft Flor- 
ida man who aaid N aoJd It to Mr* Ta- 
foya, did no* happen until March. A war- 
rant for Mr, Tafoya’a arrant we* Issued 
in Fort ColUna on April 12, 1SS1, acooid* 
|ng to court record*. 

llgnlflcafti N#w Pavatopm a o* fee* 
TN atrthoHtlai Ln Fort CoUlna. ac- 
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that Mr. Tafoya 'a praaanr* at the farm 
waa i new and •ignlftceoi davalopmant. 

In the peat, aome Fort ColUna author!* 
Ilea have criticized the Juatlce Depert* 
men! for falling to puraue the Tafoya 
evldance, noting that the local ptiUoe de- 
partment lac k* the reeuircsee to Invaatl- 
gata like International connect Iona Fad- 
eral Uw*anfoix«m«n( offlclala have 
■topped up their work on the Tefoye 
caae ln recent week* end have at# 
tempted to Improve cooperation with 
the Fort ColUna police and proeecutora, 
according to Juatioft Department offl* 
daJj. 

The trial of Mr. Tafbya, who wag ar- 
reeted by F.B.l* agent* In New Meaioo 
on April to, la ached uled to begin Nov. 2. 

Hli lawyer, Welter Oeraah, aaid that 
he knew nothing about hla client ‘a hav- 
ing been In England, and that he had no 
further commarrt on the matter, 

Mr, WUaon, a former covert agent for 
the Central Intelligence Agency, vu in- 
dicted by a Federal grand Jury In Waah- 
Ington Laat yeer on chargee of Illegally 
ihipping exploaWea to LJoy* aa part of a 
acheme U> train terroriita there. The 
chargee were expended in a new indict- 
ment made public yesterday, 

Mr. Wllwjn hag refuted to return re- 
peated telephone caile placed to him in 

Ubya, . .. * 

Realdanta living near the farm, which 
(gone of two properilee that Mr, Wllgan 
owns near Haywerda Heaih In Wcat Sue* 
a«z, aaid Mr. Tafoya wae one of many 
people apparently aaeodated with Mr, 
Wilaon who have «uyed at the proper* 

p ^ 

The last vitltor, a Wilaon bualneee aa- 
•odate named John lleath, departed 
two weeka ago, the neighbor* aaid. Mr, 
Heath, according to a farmer busineea 
aaeociate of Mr. WUeon, if one of the 
American ordnance expert* Mr. Wilaon 
recruited in 1(7® to build bora be ln Libya 
for uee by terrorlvti, 

-The neighbor* aaid that Mr, WUaon 
had vUitftd the propertlee only once, two 
year* ago, but that his associate* had 
held busT/wa* meeting* there. Two of the 
three homes are equipped with Telex 
machine* , b 


■i pv# 





i/rauwTi 

SlapicfWId Grange near Haywards Heath, about SS miles south if London. It la one of two propertlee In West Sussex 
owned by Edwla F. WUaon. The Jeep bear* Virginia Lkenee pUleo and ia registered In Mr. Wilson’s name. 


TAJi c 't/cl# confiftuej on (nvojtlfahon by The Tfm** Info the Ironr- 
f*r abroad of advanced technology, military equipment and expertise by 
former United Stale* intelligence agents and military penonneL 

Key Issue* Involve Federal control over such trans/W rs, how they 
were mads and the role of the Control InUtUgonc e Agency in the activi- 
ties of Edwin P Wilson, a former agent, who ia now a fugitive living in 
Libya Mr., Wilton and another former agent were indicted In 1 MO on 
charges of exporting explosives to Libya to help train terrorist*. Other 
former C / A. employees haw business ties to Mr, Wilson. 

Previous artlcl as have reported on an attempt by Mr, Wilton to sell 
retfriefsd Amnr\cai\ computer technology to (he Soviet Union. Mr, Wil- 
sen's use of Green tie ref troops to train terrorists In Libya evidence that 
imesttguto'* say Unhs Mr. Wilson to the suspect In the aUtmpltd mur- 
der of a Libyan atudsnt tn Colorado, alletaliona that a company con- 
trolled by Mr, Wilton bribed a former Federal official , and effort* by a 
small California company to sell sophisticated teennotog v abroad. 

Last week, it wot reported (hat, according to associate* of Mr, Wil- 
son, American pitot » and mechanics that he rgendted art flying and 
maintaining plane* for the Libyan Air Force,, u „ 


Mr. Wilson 1 * associate* have never 
lived In the house. 

The bun* slow, which alt* at the en- 
trance to the private driveway, ts a 
mod«t, twtkbadroom house that is fur- 
nished. Neighbors said It has boon used 
frequently lor visit* by a**odat&4 of Mr. 
Wilson, including Mr. H^ath and a fe- 
male companion, both of whom Uved 
there for three month* rarllar this year. 

Tafoya Arrived With Heath 

The Isolation and privacy of Bra*, 
mead Farm may have been one reason 
that Mr, Tafoya visited there In Febru- 
ary* Neighbor* recalled that he arrived 
oarlv ln the month tn the company of 

In the bun* 


Mr.^Heeth, and lived quietly 
slow for tnroa wio^ka, rarely venturing 


The country estate*, which hava been 
affej^od for sale ievenJ time* In reotnt 
y**n for a total price of about 
lion, axe substantial rural retreat* that 
apparently form pari of Mr. Wtiaon'a 
•* of operation* m England. The other 
rt i* a i ondan office that 


pan u a Lonoon omce mai serves a* the 

English headquarter* for at least five 
EMropoexv and African-baaed compa- 
nies that are controlled by Mr. WUaoo. 

The London office coordinate* the re- 
cruitment of American and other W ast- 
ern plicrtu and aircraft mechanic* who 
have been flying and maintaining 
Li by H u Air Force airera a since *t least 
1«», according to a s a oc l a taa of Mr, Wil- 
ton- 

Federal investlgatort aay Mr, Wilaon 
moved * hi* base of private busL wta 


Kent State R.O.T.C.~Thrives 

■Br a ■■■■i 


Amid Memory^ of 1970 Killings 

r <* i # , , * ■ * 
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KENT, Ohio, Oct. 24 (UP!) — The 
Army** peterve Officer Training Corn* 
1* thriving at Kent Slate University, 
where 11 yean ago antiwar demons! ra- 


le over.* The bad-guy Image of the 00'* 1* 
gone.' 1 

hocause of recent development* In 
Washington, further enrol ment in 


tors burned tha corps bunding, MrttingT creases are “almost guaranteed," Cap- 
off a chain of event* that end*J with the I 

# ■ * * m 1 




tain Herlehy said. 
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operation* from Washington to E 1 
and Libya beginning in about 1971. Re 
left Government employment in llTg, 
according to American Intelligence oftv 
dau. That w«j the year be and another 
former CI-A- employee, Frun E. Ter- 
pU, conclude a coi i tract with Colons 
Qaddafl to sell to Libya their expertise 
in Lntailigence, arm* and exploaivee, 
Mr. TerpU, also a fugitive, Is believed to 
be living tn Beirut, 

Mr, Tafoya ia aaid by investigator* to 
have entered Mr. ZagallaTs home tn 
Fort ColUfti by protending to be e corpo- 
rate recruiter, to have snot the Libyan 
student twice In the toad at cloee range 
and then to have fled. Mr, Zagalial sur- 
vived the attack. 

Mr. Wilson purchased the rural Eng- 
lish propeniae about the same urn# be 
transferred operation* abroad. Associ- 
ate* of Mr. Wilson who are familiar with 
the estate* said they were purchased by 
two Swiss corporations that are con- 
trolled by Mr. Wilson. 

Improvements Made at Farm 

According to resident* of the area, the 
com penile* nave Invested a lubstantUi 
amount of money in factoring Brox- 
mead Farm. The farmhouse was built 
early In the 17th century. Improvements 
have Included Installation of a new elec- 
trical system and plumbing,- construc- 
tion of a modern kitchen, and employ 
roent of a tenant farmer to keep the 
more than )20 acn* from bec^min* 


guow i 

beyond Broxroeed Lane. The neighbors 
deecn bed Mr, Tafoya as quiet ana unob- 
trusive. They said that, apart from re- 
maintog doee to the property, be ■ 

* bowed no signs that he waa tn trouble of 
liming from the authorttie*.* . 1 

It I* not known whether he v *lt«d M r, 
Wilson** other eetate, Stapiefleld 
O range, about three mile* from Bros- — 
mead Farm In a village called Staple- 
told. ■ . 

Manor House Divided In T wo 

The grange l* an old manor house., 
once owned by the Marqul* of Reading, 
which wa* divided into two section* be- 
fore Mr. WUaon purchased it several 
years ago. He own* the larger of the two 
section*, a two-* lory apartment that In- 
clude* four bedroom*. 

Unlike the farmhouse, the grange 1* 
fully furnished, including one room that 
oontaln* a working Telex machine. The 
Telex machine at uve tarmrxxue ha* not 
been tn* tailed. m 

According to locaJ resident*, the 
grxn^tt <xiu*e ha* been uaed both for „ 
weekend vt*lt* by WUaon axaocUtea and 
for company meetings. The London 
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oompany that managea the propertiii 
ketpa a jeep Renegade at the grsitte 
house for use by visitor*, nef ghbor* said. 




Mi* 


Virginia 
«*, is rogls- 


by visitors 

The Jeep has a current Virginia 
tration and, according to tha VI 
Department of Motor Vehicle 
tered in Mr. Wilson 1 * name. 

The grange house is on two acre* of 
land that include a swimming pool and a 
cl*y teiiidi court, There Is alio a small 
pond on tha property, as w«U as * care- 














F edend B urea u of LrrveeU* 
SoXLaad Yard, which had 
be existence of the farm In 

)loo it ur*W surveillance 
a the hope that Mr, Wileac 


F mith 


tsu >^ar to a telephone ©umber that 
p*wed to be the Dumber of the phone in 
the bcn^xkm. Jurt.ce Department offl. 
cals declined to comment on why Lrrvee- 
tutors, despite L v *e telephone records! 
bad doc Attempted to see if Mr. Tafoya 
ever vuited the farm. 

At the time Mr, TaJoyi waa at the 
farm, he wu not wanted for arrest or 
QuerJac the ih oo t tny bees use the 
a j-thcr l ea tn Fort Coiline did not have 
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official* have 
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handinn fcaed In the shooting to ■ rior- 
1( j* ^ who uld be aoid U to Mr. Ta- 
toy*, did no* happen until March. A war- 
rant for Mr. Ta/oym’s »nwt u t JU^d 
In port CoiilM on April 12, 1861. accord- 
jux to court records. 

The author! tie* In Port Co Ulna, to 
cording to officials there, haw cortaid- 
eredcEarglng Mr. Wilson as t co-con* 
(pint tor, but Hava felt they lacked niftl* 
dent evidence. These authorities Mid 
that Mr. Tafoya ’• presence at tba farm 
waax new and signl ftcant development. 

In the past, soma Fort Co Ulna author! • 
tiea have criticized tha Justice Depart* 
meat for falling to purru* tha Tafoya 
evidence noting that the local polios de- 
partment lacks tha resources to investi- 
gate the international connections. Fed* 
-j end law -enforcement offldala have 
m stepped Up their work an the Tafoya 
case In recent weeks and have at* 
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the Fort Colima police and prosecutors, 
according . to Justice Departmant offi- 
cials. 

The trial of Mr. Tafoya, who wax ar- 
retted by PJ.L agents In New M rodeo 

on April 22, Is scheduled to begin Nov. 2. 

His lawyer, Walter Osnuh, aald that 
ha knew nothing about his client's hav- 
ing bean In England, and that be had no 
further comment on tha matter. 

Mr. WUson, a former covert agent or 
the Central Intelligence Agency, was la- 
dieted by a Federal grand Jury In Wash- 
ington last year on charges of illegally 
■Upping explosives to Libya as part of a 
schama to train terrorists there. The 
chargee were expanded In a new indict- 
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Libya Mr. Wilson and another former agent were indicted in 1 M) on 
charge# of exporting explosive* to Libya to help train terrorists. Other 
former C.LA. employee# have business ties to Mr Wilton 

Previous Qrtlcles have reported on an attempt by Mr Wilson to sell 
restricted American computer technology to (h# Soviet Union, Mr Wit* 
son f s use of Green Beret troops to train terrorists in Libya, evidence that 
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small California com pony to sell sophisticated technology abroad. 

Last week, it wot reported that t according to associates of Mr Hel- 
ton, American pilot# and mechanics that he recruited ore flying end 
maintaining planes for the Libyan Air Forte* , v * 


■ Tb# country estates, which ha ve been 
ottered for sal# several time# in recent 
yean for a total price of about $1 mil* 
lion, are substantial rural retreats that 
apparently form part of Mr. Wilson'* 
bare of opt ratiore in England. The ot bar 
part Is a London office that aervte as the 
English headquarters lor at laeit five 
European- and African- based compa- 
nies that are controlled by Mr. Wilson. 

The London office coordinate# the re- 
cruitment of American and other West- 
ern pilots and alrcreft mechanics who 
have been flying and maintaining 
Libyan Air Force aircraft since at least 
I960, according to associates of Mr. Wil- 
son. 

Federal Investigator# say Mr. Wilson 
moved bis base of private business 
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operations from Washington to 
and Libya beginning in about 1971. H# 
|#ft Government employment In m, 
according to American Intelligence oftV 
dais. That wai the year be and another 
former C.I.A. employee, Prank £ Ter- 
pil, concluded a contract with Cotanel 
Qaddafl to Mil to Ubyi their expertise 
in intelligence, arms sod exoloct 
Mr. 1 #rpU, also a fugitive, is 
be li ving in Beirut. HHH 

Mr. Tsfoym is said by loveedgitors to 
hava entered Mr, Zaialial v s homei tn 
Fort ColUni by pretending to be a corpo- 
rate recruiter, to have snot tha Libyan 
student twice in the head at doe# rang* 
and then to have fled. Mr. Zagailal sur- 
vived the at tacit. 

Mr. Wilson purchased tha rural Eng- 
lish properties about the same time be 
transferred operations abroad. Associ- 
ates of Mr. Wilson who are familiar with 
the estates said they were 
two Swiss corporations 
trolled by Mr. Wilson. 

Improvements Made at Farm 

According to residents of the area. 

companies nave invested a substantial 
amount of money in restoring Bros- 
mead Farm. The farmhouse was built 
ear iy in the 17th century. Improvements 
have included installation of a new elec- 
trical eyium and plumbing,- construe* 
lion of a modern kitchen, and employ- 
ment of a tenant farmer to keep the 
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This article continue $ an Investigation by The Times Into the tram 
fer abroad of advanced technology, military equipment and 


former United States Intelligence agents and military personnel 

iL 


involve Federal control over such irons/* r 

mode and the role of the Central Intelligence Agency In the actlvi- 
f Edwin P. Wilson , a former agent, who Is now a fugitive living In 
L Mr. Wllutn and another farmer agent were Indicted in liVW on 
Chm*«i 10/ exporting exfdoslves to Libya to help train terrorists. Other 


former C.l. A. emolo\*ee* have business ties to Mr. IVdion 
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Mr. Wilson's associates have never 

lived In the house. 

The bungalow, which sits at the en- 
trance to the private driveway. Is a 
modest, two-bedrbom house (hat Is fur- 
nished. Neighbors said it has been used 
frequently for visits by associates of Mr. 
Wilson, Including Mr. Heath and • fe- 
male companion, both of whom lived 
tlieie for three months earlier this year. 
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former United States l nut Heine* agenU and military personnel. 

Key Issues involve Federal control over such transfers , how they 

were made and the role of the Central Intelligence Agency in the activt - 


Mss of Edwin P. Wilson, a former agent, who Is now a fugitive living In 
Libya. Mr. Wilson and another former agent were indicted In I9M on 


charges of exporting explosives to Libya to help train terrorists. Other 
former C./.A. employees have business ties to Mr. Wi lson. 

Previous articles have reported on an at tempt by Mr. Wi Ison to sell 
restricted American computer technology to the Soviet Union, Mr. Wil- 
son's use of Green Beret troops to train terrorists in Libya, evidence that 
investigators say links Mr. Wil 
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A former C.I.A. analyst publicly reveals the siory behind a group of cx-C.I.A. 
and military men who have been selling restricted materials and their expert- 
ise for use by Libyan terrorists. The first of a inn-part series. 



By Btyw H. H«nh 


I vi yiiit i|i), (no former 

mI Mis UmIIM 

fltslei Central InleUlgcwr 
Agency — Edwin IL Wilson 
•tie I isnh E. Terpil — m*tlc 
a business deal with Col 
Muanimar el-Qaiklafl, the 
ruler of Libya, fti rsienCt, 
the former < l A men, who had be 
corn* partners In an ex .port* import 
buiinfii, agreed to tell Colonel Qaddafi 
their accumulated year'* of American 
Intelligence- agency contacts, expert* 
•nee amt expertise. Theirs was a prod- 
uct ihai could not be purchased on the 
open market. The colonel, who boasts 
of supporting terrorism in the Middle 
I a«L Europe and Africa and who has 
tmn attempting to set up his own new 
federal inn of Arab and Moslem state** 
was willing — and able, because of his 
vast oil wealth — topay dearly. 

As a result, the two Americans, ac- 
cording to I wisril investigators, has* 
made millions of dollars siding QadOaft 
in his drive to eaport terrorism end 
build his own Middle Eastern power 
Under cover of their eaport -import 
business, Wllstm and leipil aie said io 
have helped Libya set up a manufactur- 
ing plant for the production of assess! 
nation weapons, to have themselves 
helped Qaddaft plan political asiasst- 
nations, to have recruited dozen* of for- 
mer Often lietets to teach Libyan sot- 
diers and Arab terrorists how to handle 
volatile ex plosive* — how, for example, 
to rum ashtrays into weapons of terror, 
to have Illegally shipped arms explo- 
sives to Libya with the aid of forged and 
fraudulent State Department export 
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Seymour M Hem A o former New Tore 
limes reporter, n now at work on a 
Nx* nbouf Menrv L> ht P**" 

fished hv .Summit «Uw>in 


| certificates, and to fuv-e ke eutwsd other 
I former C LA. employees w 
| protects. 

In form si was « N* i *h* Oidds 
ite» I Mi has M v . , » .«*ans by She fi 
merit shire ih* left el H*t It was ikm 
that Kevin p Mu iky, st the tine a 
partner of Wilias and Terpd, ap- 
proached the C i A sad the Federal 
Bureau of tQVfiii|£ ios with grave 
doubts shout the RgatWy and tthes «f 
his company "S Jus tness f i with 

Libia Muicahy. a f ormer C I A. em- 
ployee who had spesst ala moosha Sxbi Ip 
the Wilson- Terpil opera t aar woaAd 
spend hundreds of boon, ever the 
few yean* providing the Gowemmcoi 
with first hand femaw led . e. 

Kevin Mukahy has asm decided IS 
tell his story publicly hr the hn: eftme. 
He's tired of waiting f a r dhi eegweegef 
his life to sad. He wants ta he 
again in the te l ep h o ne directory, to hold 
a driver's Hceitse h hss own sM h 
vote, to own property, to seep feme as 
ll he — and not Wilson and T erpti — had 
been indicted tor wvongdomg Mo torts 
he Is forced Woos, hi eflart* !• gtrs hs 

testimony lathe psjsssfTto Mew York 
Times The essentials of hi* ******* 
have been veri fied where psws^to 
through secret dock* melt mA m i mer- 
views with key members of the Mate 
Department, the Justice Deportment, 
the F B I , the United Slates Aztereey % 
office in Washington* as well •awrtr 
Stansheld Turner, the tonwer hea« 
Central Inteliifenc*, •*** **** *IP 
C 1 A official*- . 

o 

The VUatx>7*fpti **** iJ * 
Americana who meet secretly m bars *■■ 
hoard rooms to arrange the sga fsstoat 
alscironK-epyvg «i;uep**« *■* temnsa 

vaapona, od «l AwtrtElW ths t»* ^ 

i ■ mirr — 4 i{isi**y 4M«Mtoj 

Miwork of ****** tlA *****"* “ 
military men, and a Maty ef F*** 






past C I A kaden, who seem un«blt to 
‘toe fully tfe imputations of (hr c*v It 
It li of • baiic Irsbilty of the Govern* 
wwTt Invest ig* live end law enforce* 
imM agate tM *ii«iopi*»l it* Intel o* I J**l 

m and tewfMjf m t * * frtt ftt fffr* (|ve 

\y it ■oggeati ihai a moral thmaie exists 
.Til de 1_M on the fdge-1 of the Intelligence 
community which results in the subver* 
lion of national goats to personal gain 

£d Wilson was running what 
s^icoiited to an updated version of the 
military-industrial complex m which 
termer C 1 A and military employees 
have put thetr Government experience, 
contacts and knowledge 10 use for large 
persona ll monetary gain, regarding of 
the damage they will do to their own 
country Such men have worked in 
with a number of American 
manufacturers who have specialised in 
working for the C LA, and other mtelli- 
agencies in supplying military 
arid highly classified technical 
equipment Questions that should nor- 
mally be asked — Are the sales off i 
ctally authorited? Are they legal? 0 * 
they jeopard! re national security ? — 
are not Senior Government officials, in 
recewt interviews, acknowledge that 
American expertise Is being trans* 
ferred abroad in unprecedented fash- 
k*i The phenomenon, known in the bu 
re-suer acy a* technology transfer," is 
one apparent result of the Reclining 
rale mside the intelligence community 
and ike increasing profits available 
These officials say that nations such as 
Chile South Korea, Brazil, Argentina, 
Taiwan. South Africa. Iraq and Faki 
stan have been able to purchase the 
very ln**» American equtpmeni and 
ec^noiogy in communtcallcan mill- 

t*ry »rm*. computer »c»enc* •"<*"«■ 
cletr development — *»»> or without 
.uthortiatwn from the United Stele* 

Oovernrr ►enl 

Th, metier we* tnteneively re- 
iru-wftf. et high tevel*. toiide the Carter 
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Administration, with tittle progress. As 
yet. the Rook**" Administration hat not 
addressed the issue, lit early May, the 

tfmifiistnHlwr'dur'order tne-unyarr 

Government to shut down its offices in 
Washington, as part of the campaign 
against international igrrniJttrtT 4 
has not faced the TrtwdCrproblem 
ilia export of American weaponry and 
expertise lo ter itirisls. 

lie fore the Federal prosecutors 
brought their indictments in April 1960 
In the WHson-Terpil case, the file was 
presented to Philip B. Heymann. then 
Assistant Attorney General for the 
Criminal Division. Heymann, who Is re- 
turning this summer lo teach at Her- 
ysrd Law School, recalls; "1 was 
shocked by what 1 saw In live Wilson 
matter. The notion that there is no con* 
trol over an American intelligence offi- 
cial taking his know-how and selling It 
to the highest bidder seems to be in- 
sane. If terrorism Is to be laken as a 
major national problem,*' Heymann 
says, "we'll have to start at borne and 
draft statutes that would bar the sale of 
fancy American equipment and fancy 
Ame r l< a n, -expertise for terrorist pur- 
pores. If won't be an easy mailer, be- 
cause It's hard to put a lid on the dis- 
semination of Information. But this 
question At exactly whet Congress 
ought to be holding bearings on/ 4 

Federal authorities, in accepting 
Kevin Mukahy's story as accurate, ac- 
knowledge that Us Implications are 
deeply illtliuhitig* liatMafi hhvltHMly 
has utlllfed the inatarlals and Sipertlse 
of Wilaon and Terpil In his support of 
such terrorist groups as the Palestine 
Liberation Organisation, the Red Bri- 
gades of Italy, the Rad Army of Japan, 
the Baader-Melnhof gang In Germany 
and the Irish Republican Army, He Is 
suspected of having ordered the mur- 
der of at least 10 political enemies In 
Europe and the Middle East; two 
months ago, the P.B.I. arrested Eu- 
gene A. Tafoya of New Mexico, a for- 
mer Green Beret, and accused him of 
an attempted assassination of a Libyan 
student a| Colorado Stale University. 
The Libyan Is one of a growing number 
outside the country who oppose Qadda- 
fl'i rule. When arrested, Tafoya, who 
traveled to Libya three time* last year, 
had Ed Wilton's business card In hit 
possession with telephone and telex list- 
ings In Tripoli, London and Washington 
for one of Wilson's Swiss-based compa- 
nies. Tafoya's Urdu to Wilson are still 
being Invest Igaled, 

Colonel Qaddafl Is relentlessly anti- 
Israel, supports |he moat extreme fac- 
tions In Syria and opposes the moderat- 
ing Influences of Jordan's King Hussein 
and i gypt's Anwar el-Sadat as part of 
his campaign tof political expansion In 
North Africa, Qaddafl's ambitions 
were strengthened early (his year when 
he successfully Invaded Chad, selling 
an area believed lo be rich In uranium 
ore. The war also meant more profit for 
Wilaon, who has established his own 
trading company In Tripoli, known aa 
Meprtco, to supply Qaddafrs army. 
Libya, relying on its estimated $35 bil- 
lion In annual oil revenues, la a major 
purchaser of Soviet arms, aryl more 
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Admlittstration. with little progress. As 
yet. the Reogan Administration has not 
addressed the issue* In early May, the 
iministnitimrfiitr'ortwriftr'tujya 
Government to shut down Its offices In 
Washington, as part of the campaign 
against International I45£^*"'- 
has not faced the DroadTiTproblem 
the export of American waaponry and 
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Before the Federal prosecutors 
brought their Indictments In April I960 
In the Wilson- Terpll case, the file was 
presented to Philip B. Heymann, then 
Assistant Attorney General for the 
Criminal Division. Heymann, who is re- 
turning this summer to teach at Har- j 
yard Law School, recalls: “I was 
„ shocked by what I saw In the Wilson 
matter. I In notion tha there la no con- 
trol over an American intelligence of f l- . 
cial taking his know-hoW and selling it 
to the highest bidder seems to be In- 
sane. If terrorism Is to be taken as a 
major national problem,*' Heymann 
says, "we'll have to star 9 at home and 
draft statutes that would bar the sale of 
fancy American equipment and fancy 
American, -expertise for terrorist pur- j 
poses. It won't be an easy matter, be- 
cause ll’s hard to put a lid on the dis- 
semination of Information. But this ; 
question Is exactly what Congress i 
ought to he holding hearings on." 

Federal authorities. In accepting I 
Kevin Mulcahy's story as accurata, ac- I 
snowlsdg* that Its Implications ars j 

tUaply »||«iii»Mfig> fJatMaM ubvlhtisly 
has utilised the materials and expertise 
of Wilson and TeiptI In Ids support of I 
such terrorist groups as the Palestine I 
liberal leas Orgsui ration, the Red Bri* j 
fades of Italy, the Red Army of Japan, 
the Bsader-Melnhof gang In Germany 
and the Irish Republican Army, lia Is I 
suspected of having ordered Ihe mur- I 
der of at leaat 10 political anemias In 
Europe and the Middle East; two 
months ago, the F.B.I. arretted Eu- I 
gene A. Tafoya of New Mexico, a for- I 
mer Green Beret, and accused him of 
an attempted assassination of a Libyan I 
student at Colorado Stats University. I 
The Libyan Is one of a growing number 
outside the country who oppose Qadda- I 
fl's rule. When arrested, Tafoya, who 
traveled to Libya three times last year, I 
had Ed Wllaon'a business card In hla 

possession with telephone and tsex list- 
ings In Tripoli, London and Washington 
for one of Wilson's Swiss-based compa- 
nies. Tafoya'a links to Wilson are atill 
being investigated. 

Colonel Qaddafl Is relentlessly anil- 
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to the hipest bidder mmi to tx: iiv 
U ne. If terrorism it to be liken as * 
major asiiorvsl problem,” Heymsna 
aaya, *'we'Jl have to start at home and 
draft statutes that would bar the tala of 
fancy Amartcan equipment end fancy 
AmerlcafV-expertis# for ttrrorut pur- 
poses. It won't be an easy mailer, bo- 
causa lt’» hard to put a lid on iha dis- 
semination of information. But this 
question Is Madly what Congress 
ought to b« holding hearings on " 

Federal authorities. In accepting 
Kevin Wulcahy't story as accurst a, tc- 
linowlatiga that Its ImpllcatUevi irs 
tUSftly tlulmMiHI* |j**Ws/t i4i»i'i»a|f 
hai utilised the mat trials and •> pa nit# 
of Wllaon and TerpH Ln his support of 
such terrors* groups a a the Pa!Hl.M 
Liberation Organization, the Red Bri- 
gades of Italy, the Red Army of Japan, 
the Baader-Meinhof gang in Germany 
and the Irish Republican Army. Hs is 
suspected of having ordered the mur- 
der of at least 10 political enemies in 
Europe and the Middle East, two 
months ago, the F B I. arrested Eu- 
gene A. Tafoya of Nr# Mexico, a for- 
mer Green Beret, and accused him of 
an attempted assess ina t ion of a Libyan 
student at Colorado State University. 
The Libyan la one of a growing number 
’Outside the country who oppose Qadba- 
fl‘s rule, Wien ■ Treated, Tafoya, *ho 
traveled to Libya three limes last year, 
had Ed Wllson'i business card In his 
possession with telephone and tales list- 
Inga In Tripoli, London and Washington 
for one of Wilson’s Swiss-based compa- 
nies. Tafoya's Urdu to Wilson are still 
being investigated. 

Colonel Qaddafl is relentlessly inn- 
Israel, supports the most extreme fac- 
tions in Syria and opposes the mot erst- 
ing Influences of Jordan's King Hussein 
and Egypt's Anwar el-Sadat as part of 
his campaign Df political expansion in 
North Africa. Qaddafi's ambitions 
were strengthened early this year when 
he successfully Invaded Chad, seizing 
an area believed to be rich in uranium 
ore. The war also meant mors profit for 
Wilton, who has established his own 
trading company ln Tripoli, known as 
Meprico, to supply Qaddafi’s army, 
Libya, relying on its estimated S23 bil. 
I ; on in annual oil revenues, is a major 
purchaser of Sovist arms, and more 
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than 5,000 Warsaw Pact military advii 
ers are believed to be on duty with 

m oot w nin a raiy . " — 1 


A former high-speed-communica- 
tions and computer-technology expert 
In the C. I.A., Kevin Mulcahy was no In- 
nocent when he came forward about the 
way (he exporter ipors Hixiness had 
worked. He had gone into business with 
Wilson and Terpil at a high guaranteed 
income. Will in three months, Mulcahy 
realized that his partner;) were rou- 
tinely selling restricted military and 
communications gear, sie himself of- 
fered to sell suet sophisticated equip- 
ment as second-generation computer 
systems and coded communications 
machinery. Mulcahy did not hesitate In 
his talks with the authorities to ac- 
knowledge his own role In questionable 
activities, which Included the sale of 
embargoed ammunition to South Af- 
rica. In all of these dealings, he says, he 
believed or wanted to believe that Wil- 
son and Terpil were somehow par ' of a 

covert C.I.A. operation. 
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expiootvef far tor to r U s i, at a 
picnic alooc fat Thant** ta 
Um&am . irttk ICovfa Mnfesky. &&&&&& 
(Contrjl 


oday, Mulcahy is an angry and frus- 
trated man. He believes his life is in 
danger, a belief shared by Federal offi- 
cials, and he is deeply disturbed by 
what he regards as a monumental lack 
of resolve, competence and communi- 
cation wit tin the Federal Government 
In handling the case. It took nearly four 
years to Indict Wilson and Terpil In 
Washington, on charges mat Include 
Illegal export of explosives, falling to 
register as a foreign agent, aid con- 
spiracy at*d solicitation to commit mur- 
der, Despite fugitive warrants, the 
Government has been unable to appre- 
hend them at a time when their travels 
In and about Europe, the Middle East, 
Africa and l ie United Statea have i*>en 
observed by many people, ait winter* 
more than six months after his Indict- 
ment, Wilson was seen by a business 
friend In Ulackle's House of (leaf, a 
Washington restaurant, with a group of 
hls former employee#; It Is not known 
how he entered the country. Mulcahy, 
meanwhile, has been forced to lead a 
life of furtiveness. *'l*ve had five years 
of Indecision, contradiction and walling 
for the day that this chapter of my 

ends,** he s*ys. “The Government 
keeps telling «ne, ’We’re on top of It ; 
we’re on top of It.*** Yet Wilson and 
Terpil remain at largs, and many of 
their operations, which clearly seem to 
ba working against the Interests of 
their own country and. Indeed, world 
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(inefy MiUng restricted military and 
com mtini cations gear. He himself of* 
fered to sell such sophisticated equip- 
ment as second-generation computer 
systems and coded com man I cat Ions 
macMruery. Mu cahy did not hesitate in 
his talks wiLh the authorities to ac* 
knowledge his owti role in questionable 
activities, which included the sale of 
embargoed ammunition to South Af- 
rica. In at! of these dealings, he *ays t he 
believed or wanted to believe that Wil- 
son and TerpiJ were somehow part of a 1 
coven CJ.A. operation. 



to itithnrttlai as ^the 

J AckAj,” who b bdkttd 


Today, Mulcahy )■ an angry and frua* 
i * ed man. He believe* hi* life Is In 
danger , a belief shared by Federal offi- 
clal», and he is deeply disturbed by , 
what he regards as a monumental lack } 
of resolve, competence and communl* 
cation within the Federal Government 
td band; i njj the case, ft took nearly four 
years to Indict Wilson and Terpll In 
Washington, on charges that Include 
Illegal export of explosives, falling to 
register as a foreign agent, and con- 
spiracy and solicitation to commit mur- 
der, Despite fugitive warrants, the 
Government nas been unable to appre- 
hend them at a lime when their travels 
in and about Europe, the Middle East, 
Africa and the United States have been 
obaerved by many people. Last winter, 
more tlun six months after his Indict- 
ment, Wilson was seen by a business 
friend In tilackie'a House of Beef, a 
Washington restaurant, with a group' of 
his former employees; It is not known 
how he entered the country. Mulcahy, 
meanwhile, has been forced to lead a 
life of funlvenesa. ‘Tve had fiye years 
of indecision, contradiction and wailing 
for the day that this chapter of my life 
•ndi,*’ he says, "The Government 
keeps telling me, 4 We're on top of It; 
we re on lop of It.' " Yet Wilson and 
Terpll remain at large, and many of 
their operations, which clearly seem to 
be working against the Interests of 
thalr own country and, indeed, world 

peace, art believed to be continuing at 
this moment. 
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Kevin Mulcahy, now 3U, grew up vin- 
tage Americana In suburban Washing- 
ton: altar boy, Eagle Scout, varsity 
basketball, class vice president. He 
wn s son of Donald V, Mulcahy, a 2b- 
y«M»risr senior official of the C.l.i 
four of whose six children were aL_ 
•mployed by the agency. Kevin, the 
oldest child, begin working full-time 
for the C.I.A. In 1M3, after serving as 
•n airborne radio operator In the Navy. 
Ha became a communications and 
computer expert and worked on highly 
classified programs thst he will not 

u,h lbou « today. In IMS, h« resigned 
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were sirens inerted enrly i^, 3 " l| i 

he successfully invaded Chad 

art .trea believe*! */*» k. let 


an arc* believed to be neh 1 

ore The war alt* meant more I 

Wilson, who has established i ^ 
trading company in Tripoli 
Mepnco, to supply Oaddaii*. %l ' 45 
Libya, relying S£££ £%■ 

Hon in annual oil revenues, la a m 
purchaser dl Soviet arms! and 
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from the agency to taive a position in the 
electronics industry, mere followed a 
succession of Increasingly responsible 
jobs in the computer industry, a serious 
drinking problem that drove him into 
Alcoholics Anonymous, and a painful 
divorce 

By the fall of 1174. Muicahy had come 
to grips with his alcoholism and, having 
left the computer industry, began 
working In Virginia as a counselor in a 
drug* and alcohol* treatment center. By 
1*75. he was trying to set up a series of 
halfway houses and was scrambling for 
Federal grants Muicahy rented a 
house by chance from a Barbara Wil- 
son— tdwin P. Wilson's wife, Muicahy 
became friendly with her and eventu- 
ally was invited to dinner at the Wil- 
sons newly purchased, luxurious l 500- 
acre farm in UpperviUe, Va Ed Wilson, 
now 52, was well known Inside the 
C.I.A as a skilled and trustworthy 
operative Wilson, who began his tx- 
port-import business In the early 1970's 
while working as a consultant for a top- 
secn*t Navy intelligence unit, had 
played a role In the Bay of Pigs and 
other undercover operations in his long 
CJ A career as a contract a sent, Mui- 
cahy was impressed , 

Over dinner* Wilson made it dear 
thut he knew pretty much all there was 
to know about Kevin Muicahy, about 
his former employment with the CJ A 
and his current work with teen-agers. A 
few months later, Wilson made an offer 
Muicahy would not refuse; If Muicahy 
would Join his arms-sales bmtne&s in 
Washington and remain for one year, 
he could then I tvt as a bonus a nines 
bedroom farmhouse Wilson also owned 
and use It as a halfway house for trou- 
bled youths, Muicahy 's guaranteed 
150.000 annuo 1 income would be supple- 
mented by commissions and expenses. 
"I had no suspicions at all about the 
Job/' Muicahy recalls, and he began 
working hard, "I was putting tn IS 
hou -s a lay at first, dealing with 10,000 
supplier' and inquiries about canned 
f(*x|, parachutes — any kind of equip 
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from (he agency to take a petition In the 
electronics Industry. There followed a 
succession of Increasingly responsible 
Jobs In the computer Industry, « serious 
drinking problem thid drove him Into 
Alcoholics Anonymous, and a painful 
divorce 

By the fall of 1974, Mulcahy had come 
to grips with his alcoholism and, having 
left the computer Industry, began 
working In Virginia as a counselor In a 
drug- and alcohol-treatment center. By 
1973, he was trying to set up a series of 
halfway houses and was scrambling for 
Federal grants. Mulcahy rented a 
house by chance from a Barbara Wll- 
won — Edwin p, Wilson's wife. Mulcahy 
became friendly with her and eventu- 
ally was Invited to dinner at the Will- 
sons’ newly purchased, luxurious 1.300- 
acre farm in Uppervtlle, Va. Ed Wilson, 
now 32, was well known imilde the 
C.f.A. as a skilled a/*d trust worthy 
operative. Wilson, who began his ex- 
port-import business In the ewriy 1970's 
while working as a consultant for a top- 
secret Navy Intelligence unit, had 
played a role In the Bay of Pigs and 
other undercover operations In his long 
C.I.A. career as a contract agent Mul- 
cahy was impressed. 


Over dinner, Wilson made It clear 
that he knew petty much all them w ».. 
to know about Kevin Mulcahy. about 
his farmer employment with the C.I.A. 
and his current work with teen-agers. A 
few months la er , Wilson made an offer 
Mulcahy would not refuse: If Mulcahy 
would Join his si ms-sales business In 
Washington and remain for one year, 
he could then ftave as a bonus a nine- 
bedroom farmhouse Wilson also owned 
and use It as a halfway house for iron- j 
bled youths. Mulcahy’s guaranteed 
(30,000 annual Income would be supple- 
mented by commissions and exnens*« , 
"I h.d no suspicions .. ,|| .SHU 
)<*." Mulcahy recalls, and hHlgan j 
working hard. “I was putting in is I 
hours a day at first, dealing with 10,000 j 
suppliers and inquiries about canned I 
food, parachutes — any kind of equip. 













El 


J 


f % 


t 


^ J'' 


a, 


4M1 


v , 








7 r .. 




1 : 


u£ 


*?v:- 


i> 






iv 


w« 


fi 








f¥ 


'Ik 


iU\ 




iv, 


h £ 


iTj i 




* 


L H 


K 




# 




V- 




rj 




7 b 


% ‘ 


V- 


t 


IK - ’ J 


4 *#’ 


>TfT u 


* 




- /A 


JU ... ' if. 


v 


* v ; irsk; 




V. 


it: 


’’*• 


v *.? 


A * 


,v 


3 


* 


(2 * 






7 


H* J 




¥: 






, Kl 


7 J 






* la. ** 
lu m 




K&rW 


* * 


1 


,ii. » 


? 4 * 










rtiiAi 






► 14 
>> 




n<L* 


/* 


i 

M V ta£n£»T '° w "*°" 


Colonel Qaddafi is relent I #*.i 
Israel, supports the mosiT«S?i? #I 
lions in Syria and opposes the fl 
Ing influences of Jordan *s “ m ° d * r 
and Kgypt’s Anwar el-Sa 
his campaign of politieal7xrr n ^ rt * 
North Africa. Qaddafr/Trn^ 


were «re nff .hened early ihls year 
« Chad. 5J52 

•n area believed to be rich in uranium 
WHs£* ^ *•!“ me “ nl more P™'" for 

llson, who has established his own 
trading company in Tripoli known ^ 
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menl, from machine gum to aircraft. 
There was no reason for ample ton I n 
those weeks/* Moat of the business waa 
aboveboard and Involved the sale of 
'highly technical equipment. Mulcahy 
was responsible for arranging export li- 
censes. international letters of credit 
and shipping, and also for determining 
Which manufacturers* equipment 
would meet the specifications of the 
order. 

Mulcahy obviously passed muster, in 
the early spring of 1976, Wilson walked 
him to another office a few blocks 
away, in downtown Washington, and in- 
troduced him to Frank Terpil. now 41, 
Terpll had served about seven yean as 
a communications technician for the 
jC.l.A. but was forced to resign in 1971 
after a series of embarrassing private 
escapades, Including an attempt to 
smuggle contraband liquor into India. 
Unlike Wilson, who mingled easily and 
effortlessly with senior C.E A> officials, 
corporate executives and Important 
members of Congress, the Brooklyn- 
bom Terpll was a street operator who 
had been arrested twice for illegal tral- 
ticking In arms, Mulcahy knew nothing 
about Terpll except that he had worked 

overseas for the C.I.A. 

The three men agreed to set up a new 
company, to be known as I nlcr -Tech- 
nology Inc,, for the specific purpose of 
selling high-speed communications 
gear and computers to foreign coun- 
tries, The equipment was legally pur- 
chased from American companies. 
Each man was to be a one-third partner 
of Inter-Technology, which, it turns 
out, was one of scores of Wllson-Terpll 
companies scattered in corporate 
records throughout the United Suites 
and Europe. 

If Mulcahy had any doubts about hl» 
new Job, he suppressed them by bejley. 
tag — Of wanting to believe — that Ed 
Wilson wii flit 1 1 Inktfd (o ihf CJ>Ai E 
w«Td ^‘«d B hi. conuct. in lh« C.I.A. 
wi.h .£ p~pl. h. w., doing ho.10... 

with to ImprC thorn th.l h« w»J .till 
C.I.A./' Mulcahy »ay«. "He would »ug- 
ceil he was still under deep cover. 
Often on Friday nights, Wilson made It 
a point to go drinking at bars in subur- 
ban Virginia known to be after-hours 
hangouts for CJ A, official. «A *><£•« 
the agency 1 , headquarters In McLean. 
Mulcahy. the new partner, began going 
along. ** I thought he was agency. MuU 
cahy says of Wilson . #1 1 had no question 

in my Mind/* . . 

A few days after the new partnership 

whs formed. Mulwhy discovered l m<m 
order, showing that Wilson and Terpll 
were In the proceai of telling rnach ^ne 
guns and allervcers to an arms dealer In 
Zambia. He waa bothered by the n£ol 
the el lancers for he knew they had only 
one purpose — killing without drawing 
attention to the killer. He telephoned 
the P.B.Ie and later showed copies of 
the sales orders to agents in the Bureau 
of Alcohol* Tobacco and Firearms 
(B.A.T.F*), one of whose functions It is 
to monitor Illegal arms deals end re- 
port on Impending salat. He also asked 
about his new partners. The authorities 
amid that the tale to Zambia was legal 
and that they had no derogatory Infor- 
mation about Wilson and Terpll in their 


| flies. " I uld |q myself. 'Christ, thii has 
got (o be an agency operation/ " Mul- 
cahy recalls. "These guys are buying 
and selling silencers, and the F BE 
and B A.T.F. give them the 0 K. So l*m 
feeling pretty good; I'd gone to the Fed- 
eral authorities, shown them docu- 
ments and they said Wilton and Terpll 
were clean/* 


Wilson's contacts seemed inexhaust- 
ible. Ed Wilson was friendly, as Mul- 
cahy and Federal investigators were 
later to learn, with many senior legisla- 
tors, including Senators Sirom Thur- 
mond of South Carolina and the late 
John L McClellan of Arkansas and 
Representative Silvio O, Conte of Mas- » 
sachusetli. He could telephone a con- 
tact In the Internal Revenue Service 
and within 15 minutes have intlmaia 
financial details on a potential custom- 
er. He was able, with a telephone call to 
Washington's police headquarter*, to 
obtain registration information on a 
local automobile license plate. But 
sometime in late May of 1976, Wilson 
went a step further: He telephoned 
Theodore G, Shackley, • prominent 
C,| a, official who was then serving as 
the assistant to the deputy director for 
clandestine operations — one of the 
moat powerful posts in the agency. 
Shtckley was renowned for his tough- 
ness and efficiency as a station chief in 
Laos and In South Vietnam during the 
height of the Vietnam War, when the 
C,I A was deeply involved In its still 
controversial Phoenix assassination 
program. He Uier served in Chile, 
when the C.l A was assigned the task 
of Interfering with the Government of 
Salvador Abend® Gossens . 

Wilson arranged a meeting st Shac 

ley's home a few nights later 
work, bringing along Mulcahy and an 
American. Harry Ra.iatter one of Ter- 
pll's business associates who hud N»i 
returned from a business trip to Egypt, 
Turkey and Iran Rastatter had ob- 
tained some information from Savak, 
the Iranian internal police, and '*-» 
willing to pass H along to the CJ.A, 
Shockley »V, Introduced by W(l»n to 
Mulcahy and recalled kno-'"* 

• her who earned the National Inte 
genes Medal, the agency's highest re- 
tart before retirement. There was 

talk about military and ^'wl 
needs in Iran. Turkey and Libya. W 
son told Shackley that he and T*rp 
were planning to travel to Tripoli and 
meet with Qaddafi. "By now 1 m con- 
vinced that the whole thing is an *£™cy 
front," Mulcahy recalls. M 1 *J 0U * h * 
was in bed with the C.I.A/ 1 Some Fed- 
eral officials say they are till) Investi- 
gating Shackley'. personal and finan- 
cial involvement with Wilson. Sh^ck ey 
has acknowledged to Federal authori- 
ties that the meeting described by Mul- ^ 

cahy si well •* olhor meeling * wKh 
Wilson did take place, but Shackley in- 

titted that at no time did Wilson receive 
any authority or sanction from the 
C EA. for hi* work In Libya, He said hi* 
contacts with Wilson were solely for the 
purpose of obtaining any stray bits of 
intelligence Wilson might have picked 
up Wilson and Shackley had worked to- 
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aether in I960 on the Bay of Pig* opera 
non. Shackley, In an interview, con- 
firmed Mulcahy** account of the meal- 
ing and said that he. like Mulcahy. was , 
unaware then of Wilson’s plans (or sup- 
porting Qaddufl’s terrorist program. 
Shackley said his purpose in talking to 
Wilson and Rastatter was to collect In- 
formation from non-C.I A sources. I 
talked to them solely not to be a capilve 
-of the system/’ he said. "Wilson was a 
Huy who knew about a lot of things. He 
^(S k good COft t ci c I * 

After the Shackley meeting, Mulcahy 
was brought into the Libyan operation 
Muammar cl-Qaddafi had placed a pur- 
chase order with Wilson and Terpil for 
hundreds of thousands ol timer* cupa- 
ble of detonating explosives at some 
ipeclfically delayed time. Wilson and 


Terpll did not tell Mulcahy, however, 
the real purpose of the devices; instead 
he was led to believe that Qaddaft 
needed them to clear mine* from har 
bor* and battlefields by safely blowing 
them up The mines, so Mulcahy wa* 

* mid, had been left from the 1971 A*™ 
Israeli war. TTte timer* wMc to '** 
demonstrated to Qaddafi * senior mili- 
tary and intelligence aides thai June m 
Libya, and Wilson and Terpll had in 
find an immediate manufactuer. They 
decided to exploit . longtime CIA 
contractor, the American HU'CSrontC 
i Aboratories of Colmar, Pa . »hd t an* 
Church. Va . which had routinely 
providing the agency with motic ‘ of iu 
most highly classified electronics and 

communications gear. 

American Electronic was a ogk 


yietr own country and. indeed, world 
P oace, are behaved to be continuing at 

this moment 

Kevin Mulcahy. now Si, grew up vin- 
tage Americana in euburban Washing- 
ton; altar boy. Eagle Scout, varsity 
batketb*ll« class Vice president. Me 
wU a ton of Donald V. Mulcahy, a 19- 
yrar-career senior official of the C EA , 
four of whose *1* children were also 
employed by lha agency. Kevin, the 
oldest child, began working full-time 
for the C.I.A. in 1«3* afl«r serving as 
an airborne radio operator in the Navy. 
He became a communication* and 
computer expert and worked on highly 
classified programs that he will not 
talk about today. In 19M. he resigned 





mitr own country and. indeed. world 
M e «re be! levied to be eoottmung at 

thji moment 

Kevin Mulcahy. now M, frrw up via. 
tag# American* In auburban Washing- 
ton; altar boy. Eagle Scout, vanity 
basketball. «>»** vice president. He 
was a aon of Donald V. Mulcahy, a 2t> 

year-career senior oft ids! of theC-t-A., 

Lur of whose eix children were also 
employed by the agency. Kevin, the 
oldest child, began working full-time 
tor the C.I.A. to 1«3. after serving as 
ah airborne radio operator In the Wavy. 
Ila. became a com rvoru cations and 
computer expert and wortted or highly 
classified program that he will 
talk about today. In IMS, he resigned 
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merit , from machine guns to aircraft. 
There was no reason for suspicion in 
those weeks." Moat of the busineas was 
aboveboard and involved the tale of 
'highly technical equipment. Mulcehy 
was responsible for arranging export li- 
censes, international letters of credit 

and shipping, and also for determining 
which manufacturers' equipment 
would meet the specifications of the 
order. 

Mulcehy obviously passed muiier, In 
the early spring of IBM, Wilson walked 
him to another office a few blocks 
away. In downtown Washington, and in- 
troduced him 10 Frank Terpil, now 41. 
Terpil had served about seven years as 
a communications technician for the 
C.I.A. but was farced to resign in 1971 
after a series of embarrassing private 
escapades, including sn attempt to 
smuggle contraband liquor Into India. 
Unlike Wilson, who mingled easily and 
effortlessly with senior C.I.A. officials, 
corporate executives and important 
members o t Congress, the Broonlyn- 
bom Terpil waa a street operator who 
had been arrested twice for illegal tr uf- 
licking inarms. Mulcehy knew nothing 
about Terpil except lha he had worked 

overseas for l he C . I - A. 

The three men agreed to set up a new 
company, to be known as Inter-Tech* 
oology Inc., for the specific purpose of 
selling high-speed communications 
gear and computers to foreign coon- 
tries. The equipment was legally pur- 
chased from Ametican companies. 
Each man was to be a one-third partner 
of Inter-Technology, which, tt turns 
out, was ona of scores of Wilson-Terpit 
companies scattered in corporate 
records throughout the United Stales 
and Europe. 

If Mulcehy had any doubts about his 
new job. he suppressed them by believ- 
ing — or warning to believe — that Ed 
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e*. ‘M ***d io my«if, *Ohri*t. this hn 
to be an agency operation,* '* Mul* 
cahy recall*. #, The*e guy* are buying 
and telling niene ere, and the F B.I. 
and B.A.T.F. give them the O K So I'm 
feeling pretty good : I “d gone io the Fed* 
eral authorities, shown them docu- 
ment* and they aafcd Wilson and Terpil 
were clean/ 1 
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Wilson's contacts seemed inexhaust- 
ible. Ed Wilson was friendly, as Mul* 
cahy and Federal investigators were 
later to learn, with many senior legisla- 
tors, including Senators Sirom Thur- 
mond of South Carolina and the laie 
John L McClellan of Arkansas and 
Representative Silvio 0. Conte of Mas- 
sachusetts. He could telephone a con- 
tact in the Internal Revenue Service 
and within IS minutes have intimate 
financial details on a potential custom- 
er He was able, with a le-epbone call to 
Washington's police headquarters, to 
obtain registration information on a 
local automobile license plate, but 
sometime In late May of 1979, Wilson 
went a step further: lie telephoned 
Theodore G. Shackley, a prominent 
C.I.A. official who was then serving as 
the assistant lo the deputy director for 
clandestine operations — one of the 
moat powerful posts in the agency. 
Shackley was renowned for his tough- 
ness and efficiency as a station chief in 
Laos and In South Vietnam during the 
height of the Vietnam War. when the 
C.I.A. was deeply Involved In Its still 
controversial Phoenix assassination 
program. He later served in Chile, 
when the C.I.A. was assigned the task 
of trterferlng with il»e Government of 

Salvador Allende Gossens. 

Wll»on arranged a meeting at Shack- 
lev's home a few nights later after 
work bringing along Mulcahy and an 
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T)ttf« w*i no for •u&picton In 

thOM weekx/* Mott of the bualr.es* wii 
aboveboard and involved the sale of 
highly technical equipment. Mulcahy 
was re*pon*ib> for arranging export li- 
cences, international let tan of credit 
and shipping, and also for determining 
Which manufacturers* equipment 
would meet Lha specification* of the 
order. 

Mutcahy obviously passed muster. In 
urn early spring of 1076, Wilson walked 
him to another office a few blocks 
a way, in downtown Washington, and in* 
Iroduced him to Frank Terpil, now 41. 
Terpil had served about seven years as 
a communications technician for the 
Cl. A, but was forced to resign In 1971 
after a series of embarrassing private 
escapades, Including an attempt to 
smuggle contraband liquor Into India. 
Unlike Wilson, who mingled easily and 
effortlessly with senior C.I.A. officials, 
corporal# executives and Important 
members of Congress, the Brooklyn* 
bom Terpil was a street operator who 
had been arrested twice for Illegal traf* 
ticking In arms. Mulcahy knew nothing 
about Terpil except that he had worked 
overseas for the C.I.A, 

The three men agreed to set up a new 
company, to be known as Inter- Tech* 
no logy |nc, t for the specific purpose of 
selling high-speed communications 
gear and computers to foreign coun- 
tries. The equipment was legally pur* 
chased from American companies. 
Each man was to be a one-third partner 
of lmer*Technology, which. It turns 
out, was one of scores of Wllson-Terpll 
companies scattered in corporate 
records ihroughoul the United States 
and Europe, 

If Mulcahy had any doubts about his 
new job, he suppressed them by believ- 
ing or wsntlng to believe — that Ed 

Wilson was still linked to the C.I.A. "Ed 
would parade his contacts in the C.I.A. 
with the people he was doing business 
with to impress them thst he wss sf til 
C.I.A.,” Mulcahy says. "He would sug 
get! he wss still tinder deep cover/ 
Often on Friday nights. Wilson made It 
s point to go drinking at bars In subur- 
ban Virginia known to be after-hours 
hangouts for C.I.A. officials on duty at 
Ihe agency's headquarters in McLean. 
Mulcahy, the new partner, began going 
along. ••! thought he was agency," Mul* 
Cany says of Wilson. "I bad mi question 

lit my Mind,” 

A few days after the new partnership 
was formed, Mulcahy discovered sales 
orders showing that Wilson and Terpil 
were in the process of selling machine 
guns and silencers to an arms dealer In 
Zambia. He was bothered by the sale of 
ihe silencers for he knew they had only 
one purpose — killing without drawing 
attention to the killer. He telephoned 
the P.B.I, and later showed copies of 

t{i« uSMorddt lo tjjtnil Iftihe Bureau 
of Alcohol, Tobacco and Flraarm, 
(B.A.T.F.). on* of whoso function* tl It 
lo monitor Illegal arms deal* and re- 
port on Impending *a!ea. Ho alio asked 
•bout hit new partner*. 1 he author!! -a* 

tald that the tale to Zambia was legal 
and that they had no derogatory Infor- 
mation about Wilton and Terpil in their 


it 


• — ™ w Lnnn, thu h 

‘ to be an agency operation/ ** Mul- 
e*hy recall t. -These guy, are buying 
and selling silencers, and the F B | t 
and B.A.T.F. give them the O K So I'm 
feeling pretty good I: l*d gone to the Fed- 
eral authorities, shown them docu- 
ments and they said Wilson and Terpil 
were clean/* 
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Wilson's contact* seemed inexhaust- 
ible, Ed Wilson was friendly, as Mul- 
cahy and Federal Investigators were 
Ister to learn, with many senior legisla- 
tors, Including Senators Strom Thur- 
mond of South Carolina and the late 
John L, McClellan of Arkansas and 
Representative Silvio O. Conte of Mas- 
sachusetts. He could telephone a con- 
tact In the Internal Revenue Service 
and within IS minute* have Intimate 
financl* details on a potential custom- 
er. If© was able, with a telephone call to 
Washington's police headquarters, to 
obtain registration information on a 
local automobile license plate. But 
sometime in late May of 1976, Wilson 
went a step further: He telephoned 
i h ©odors G. Shackley, a prominent 
C.I.A. official who was then serving as 
the assistant to the deputy director for 
clandestine operation* — one of the 
moat powerful post* in the agency. 
Shackley wa* renowned for Ihls tough- 
ness and efficiency a* a station chief in 
Lao* and In South Vietnam during the 
height of the Vietnam War, when trie 
C.I.A. was deeply Involved in Its still 
controversial Phoenix assassination 
program. He later served in Chile, 
when the C.I.A. was assigned the task 
of Interfering with the Government of I 

Salvador Allend© Gossens. 

Wilson arranged a meeting at Shack- 
ley** home a few nights later after 
work, bringing along Mulcahy and an 
American, Harry Rastatter, one of Ter- 
pH's business associates who had fust 
returned from a business trip to Egypt, 
Turkey and Iran. Rastatter had ob- 
tained some information from Savak, 
the Iranian Internal police, and wa* 
willing lo pass It along lo the C.I.A. 
Shackley was introduced by Wjlson 10 
Mulcahy and recalled knowing his fa- 
ther, who earned the National Intelli- 
gence Medal, the agency's highest re- 
ward, before retirement. Thar* was 
talk about military and Intelligence 
needs in Iran, Turkey and Libya. WiU 
ion told Shackley that he and Terpil 
were planning to travel to Tripoli and 
meet with Qaddafl. "By now I* m con- 
vinced that the whole thing is an agency 
front." Mulcahy recalls. "I thought Ed 
was In bed with the C.I.A/* Some Fed- 
eral officials say they ar* •till investi- 
gating Shackley's personal and finan- 
cial Involvement with Wilson, Shackley 
has ack*M)w lodged to Federal authori- 
ties that the meeting described by Mul- 
cahy as well as other meetings with 
Wilson did take place, but Shackley In- 
sisted that at no time did Wilson receive 
any authority or sanction from the 
C.I.A. for his work In Libya. He said his 
contacts with Wilton were solely for the 
purpose of obtaining any stray bits of 
intelligence Wilson might have picked 
up, Wiison and Shackley had work ed to- 
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gether in 1990 on the Bay of Figs opera- j 
lion Shackley. in an interview, con* 
firmed Mulcahy** account ol the meet- 
ing and said that he, like Mulcahy, wa* 
unaware then of Wilson's plans for sup- 
porting Qaddafl's terrorist program. 
Shackley said his purple in talking to 
Wilson and Rastatter was to collect in- 
formation from non-CJ.A. sources. K 
talked to them soleiy not to be a captive 
of the system," he said, -Wilson was a 
guy who knew about a lot of thing* He 
was a y * * i contact/* 

After the Shackley meeting, Mulcahy 
was brought into the Libyan operation 
Muammar el-Qaddafi had placed a pur- 
chase order with Wilson and Terpti for 
hundreds of thousands of timer m cat * 
ble of detonating explosives at some 
specifically delayed lime Wilson and 






T 

if 

r* 

n 

b 

tl 

’I 

1 

< 

t 

I 

I 

i 


* 




m 




+K * jK ’ s \i- -*4 A' 

*- \ v *■ y *4 -r 4 1 " .i ,i- | ■• i * 

^ *, * ^ * * a** ’,4 , 

» . . * i" ' V V 1 ' 1 *"' •• ^ 

* - % '• * 


*Chmi, ihJt h** 
tmiion/ '* Mul- 
ti y» «r« buytn* 
arvd lha F.tJ I* 
the O K. So I m 

gOM tO th€ P#d* 
rn them <v>cu- 

lifon •rwl Terpii 


i*’# t 




mr<l loexhmusl* 
iendly. *» Mul* 
»tig*tori wer* 
y t*ntor legtsl** 
r» Strom Thur* 
v« and th* t«te 
Ar^dtui) and 
). Conte of Mss* 
elcphone a con* 
evenue Service 
i have intimate 
oteniUI custom* 
telephone call to 
cad quarter*, to 
formation on a j 
rue plate. But 
of 1976, Wilson 
He telephoned 
y t i prominent 

i then serving as 
xiiy director for 
i — one of the 
in the agency. 
kJ for hit tough* 
t station chief in 
tnam during the 
t War, when the 
olved in Us still 

x assassination 

►crved in Chile, 
iislgned the 
- Government of 
cns, 

reeling at Shack* 
ighit later after 
Mulcahy and an 

taller, one of Ter* 

tes who had juit 
ess tnp to Egypt, 
astatter had ob* 
tlon from Savak, 
police, and was 
to i he C*! 1 ^ 4 
iced by Wfison to 
i knowing his fa* 

} National ntelli- 

ency's highest re- 
cent. There was 
and intelligence 
y and Libya, Wil- 
lat he and lerpil 
vel to Tripoli and 
M By now I'm coev 

i thing Is an agency 
ills, “l thought Ed 
C.LA/’ Some Fed* 
:y are *ttll invest!* 
ersonal and flnan* 
h Wilson. Shackley 

0 Federal author!* 

1 described by Mul * } 
her meetings with 
:e, but Shack ley in* 
e did Wilson receive 
sanction from the 
n Libya. He said his 
n were solely f oi the 

i i any stray biU of 
might have picked 

:k)ey had worked to* 



i*\ V T* 


4.- fr HU J , 







T 






•j 


v. . 7** 


„ 


> 


/".i sC\ * 






T 








>> .. - v." 

" V ly-*s 

tx w SW TJL ,A 


M, 






S_ .. 










gv 






■ v. ' m \ 

.* je (V J y* - 
* 


■ 1 ** 


* T - 
V ’ vll 


f.S T 

: -X'$ 

NV< « 


■■ p 4 Ij, 

< ' -■ 

i ^ * ■ i 

?'**v 'A 

v. ■ ,'i ‘ , . 



Vs 


h'V ^ '» * 


r V^? ‘ **+ \ 
ts-* ,■ rV, a ’ 


t A ay . 

4 . Sfc ^ ^ 

}Vr r n , . v 
* W* ' Vx 1 ^’ 

m T v 1 ' ' -* , ^ 

\ if V j 


> * V aA - t, 

t _ V V r\* ■ 

LWI^V 


- 

x v U ' I, ■ 


,-;v . ' 




5O0..cr. —MSBSS-r^ d ,V^W 


Tether In I960 oc the B*y of Pig* op«?r»- 

fion Sh.ckley. in .n 

»rm«l Mulcahy’* account of the meet- 

ine and said that he. like Mulcahy. wa 

unaware then of W.lson'. plans for sup. 

porting Qaddaft'a terrorist PCW**^ 

Shackley satd hts purpose in «• J » 
Wilson apd Rastatter was to collect in 

formation from 

talked to them solely not to be a captive 
•of the system." he said. "Wilson was a 
guy who knew about a lot of things. He 

was a good contact/* 

After the Shackley meeting, Mulcahy 
was brought into the Libyan operation, 
Muammar el-Qaddah had placed a pur- 
chase order with Wilson and Terptl for 
hundreds of thousands of timers capa- 
ble of detonating explosives at some 

. m. a Am. . _ t I J . 1 — w tm ir*. / I 


(he real purpose — . 

he was led io believe that Qadda I 

nrrdcd them to clear mines from bar* 

u , r * a nd battlefields by safely blowing 

“.Ap tw «*. ••*!» 2 
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specifically delayed time. Wilson and 


* told? had been left from the 1973 
Israeli war. The timers wfte to be 
demonstrated to Qaddaffs s«nl«»r mill- 
tary and intelligence aides that June In 
Libya, and Wtlson and TerpU had to . 
find an immediate manufaciuer. They 
decided to exploit a longtime CX A. 
contractor, the American 
Laboratories of Colmar. Pa., and Fall* 
Church. Va.. which had routinely been 

providing the agency with ^ 

most highly classified electronic* and 

communications gear. . , , 

American Electronic was a g^ 
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medium* lev el Federal Intelligence employ** I he property abutv that of Senator John Warner and F 


1 a> lor. In the Virginia hunt country 


Starting place In May 1976 , Wilson had 
visited the company's plant m halls 
Church in an effort to persuade its ufft* 
cers to rrtain his firm to leprevrn! Us 
products around the world Wilson 
brought Mulcahy and Terpil to the 
meeting, as well as an active < I A ern 
ployee, Fairy L Loomift, an agent as 
signed to the Far Last who was operat- 
ing under cover for an aircraft compa- 
ny, One of l oomn/s functions was to 
serve as a liaison of ficer bet ween < l A 
headquarters and its overseas stations , 
he was resjxmsjbie for establishing per 
sonal relationships with senior military 
and Government officials in the har 
East Loomis added credibility to Wd- 
von's pitch " l'erpil was there to im- 
press them with his contacts in the Mid- 
dle East/ 4 Mulcahy recalls "Wilson 


was there for I uiojm* and l oono* for 
ihe Far East I was there because M 
w*iH tnhl tu them that I wus ri ( l A 
and would remain on site and accessi- 
ble while the others traveled *' 

Loomis who had been illegally mum 
lighting (of Wilson for son it* time, was 
one of dozens of former Government 
employees who had been re* ruilrd by 
Wilvm tind I erpd < itivrf nm«nt invest i 
gators have leameti that W 1 1son's tech* 
mque, as utilized m his approach to 
American t ie*, ironic, was lu seek oui 
intelligent* and military officials with 

close relationships with both vital sup- 
pliers and foreign governments I hese 
men would he retai led to sell goods, 
ranging from canned lt*sls to we a (urns, 
to those foreign c (amines Income for 
his salesmen, as well as for W lison, was 


extremely high m part tv* a use the 
sales were ufien contingent on under 
the table kickbac ks to W ilson's com* 
fumy and to foreign offu mis 

No agreement was reached between 
Wilson and senior officials of Americ an 
Electronic at their meeting, but Wilson 
and his bsscm Mies were able to leave 
the impression that their work was mil 
only highly profitable but also had been 
officially sanctioned by the Govern- 
ment, In June, when the 10 prototype 
timers were needed, another series of 
meetings was set up in a Virginia bar 
involving three of Wilson’s employees, 
along with William W eisenbut yer , then 
an active duly ( l A official, and two 
employees of American i lect runic, one 
uf whom was another C i A official, 
then working under cover Weisen- 


burger and the American Electronic 
men agreed to work privately over the 
weekend to produce 10 prototype liming 
devices at the inflated coat of $1,500 
each ( 10 times the actual coat) Federal 
authorities Idler concluded that these 
men knew that there had been no offl 
cl at C 1 A. authorization for the job, 
and i hat senior officials of American 
Electronic had not known of the moon- 
lighting It was a project that in the 
months ahead struck Mulcahy as wildly 
ironic He knew that many of the com- 
pany's senior officials were Jewish 
and, he now says, "You can bet they 
wouldn’t do anything for 1 ibya 


» * 


Mulcahy was beginning to get a taste 
of life as an rttemaiiorml salesman, 
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luxury apartment only 
9 St., from only $104,000 
express bus, front door 
2 scheduled minutes. 
ie to your jndoor poo!, 



i spa, garage 
lopping mall. All right 

ise from your 47th floor 
ing die Manhattan skyline 


renting forever— with 
9'A% financing for tlie 
emaining 27 years. 

J1 you have to do is turn 

by. Open 10 to 6 daily 
cl taite Wei'Jtawketi/ 

1 north on Boulevard 
George Washington 
Lemoine Ave) exit, left at 
linue toWoodchff 
es Boulevard hast) 
>-695*2028. Or visit 

25 E. 6l St. in 


Company of America 
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ind U w«i good In JUm*. M flew to 
tirtgUftd to set up an exhibition at a **- 
aitity ihow m tlrlghmn The mom* 

r a*iW'WJ5rT7» 1 



th#rf aaemnd mb# ft mnitant lariei of 
parties, and party girls. On* ol M ulct* 
hy's first fuilom*f| | li * f 1 1 y 

•how wai ft Syrian t nnlfuny, Abdilffah 
t ng in**# lug, *hi« h Wi* ImrrrMrd In 

purchasing hlgtvspoed ©ommunlca- 
titmi equipment «* ftrar so sensitive, 
Mutcahy thought, that tha State Da- 
part man t would ntvar pennii iu ft* 
port, "Frank told m*. 'Don't worry 
atxmi II W* don't need licenses, Juft 
get tha order,* M Mutcahy fftftftllli *' lly 

now It w • • ohvUHti l lull Wilton and I rr 
pit had a wide latitude fur the agriw y ” 
Tha equipment included encoding de- 



vtcaa and radio monitors capable of 
i racking, Intercepting and Interpreting 

r nC | M 

wiilP representatives 
publican Army, who wanted American* 
made M-M rifles. Mulcahy learned that 
such weapons could be ftw 
ful supply; North Viet ns mhacTTfifii its 
surplus weapons —ae I sod In huge quan- 
titles after Its army overran South Viet- 
nam in 1975 — to Samuel Cummings of 
Inierarmco, l tip European-based arms 
dealer, It waft In England alio, Mul- 
cahy says, that Terpll aftked him if he 
wanted to earn 15,000 on his return 
flight to Weihlngum by detouring to 
Cairo to deliver a "cold gun/* one with 
rut Identifying serial number, Mulcahy 
refuted to tfftttvif Ifee weapon, but did 
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Edwin P. Wilton is invariably de- 
picted by former associates as a 
charming, charismatic* affective, 
rough* and- ready, Moot <4 awashbuck- 
lar who eKcelled in hli military and In- 
telligence career. But the real reasons 
for his success as an international 
weapons dealer are the contact! he 
has built up during more than 20 year* 
of work with United Stales Govern- 
man! Intelligence services, 

Wilson went to work for the C.I.A/s 
Office of Security in 1951 and, after 
eerving In the Marines, became a full- 
time CXA. contract employee in 1955. 
In the late 60*s, he helped organic# a 
Washington firm called Co nsulta nts 
International Inc, for the CI.A. and 
the Navy/ The firm's ostensible pur- 
pose was to conduct export-import 
operations, but that function was a 
cover for classified intelligence 
operations, 

Over the next few years, his intelli- 
gence activities were combined and 
mingled with his private operations. 
He hired a number of associates, 
many of them with military or intelli- 
gence backgrounds, and, according to 
Federal officials, was routinely re- 
ceiving huge kickbacks from Ameri- 
can manufacturers and foreign gov- 
ernments on his procurement con- 
tracts. 

The men working for him were con- 
vinced that he was still active in 
( i a Intelligence operations. C, 1 
thought he was raportlng directly to 
the President /* one former associate 
recalls. "Ed still must be sanctioned 
the U.S. Government. The people I 
met were Impressive. All of a sudden 
l*m on a first-name basis with big 
names in Congress and the Senate. It 
was always like the Government was 
supporting us/ # Ro bert Ke ith Orgy, 
an Influential public relafiwr man 
known for his close ties to the Eisen- 
hower. Nixon and Heagan Adminis- 
trations, was among those listed as a 
member of the hoard of Consultants 
liucnMilocMl lor liv. yw«. begin, 
nlng In lira. However, Grey, who 

* #rv#c * •» (Mhilrmin of Re*gen‘a 
inaugural Committee, eapretaeo aur . 

* ** + -|— imiL U ** 
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prise in an Interview upon being told 
of his official listing "1 never knew 1 
was on the board/* Gray said. **l 
never was invited to a board meet- 
ing.'* He acknowledged that he has, 
had! a social and bo si net % relationship 
with Wilson, whom he described as 
“charming and very much a ed- 
blooded American/’ 

In 1971* Wilson dropped his C.l.A. 
connection and was a part of Task 
Force 157. a secret Navy intelligence 
unit that employed 50 to 75 agents to 
monitor and collect information on 
Soviet shipping. It reported not only 
on routine cargo Items but also 
watched lor the covert shlpmen 1 of 
military goods and nuclear weapons. 
The unit also was charged with ihe re- 
sponsibility of picking up intelligence 
operatives from Taiwan and secretly 
ferrying them Inside mainland China, 
where they would Implant sensitive 
seismic monitors and radio equip- 
ment. Those operations were stopped 
after President Richard M. Nixon’s 
visit to Peking In 1971, and C.LA. offi- 
cials were astonished to learn later 
that some of the sensitive equipment, 
designed solely for use Inside China, 
was appear ing for gale In the interna- 
tional arms market, 

Wilson’s first C.l.A. assignment, lit 
ihe 50*s, was to Infiltrate the S eafar- 
ers Intem flifn^l VnltMHi Which he 
was eventually appointed to a number 
of official positions. He also was in- 
volved in Congressional lobbying on 
behalf of the union and apparently 
began then forming his close relation- 
ship with a number of influential 
members of Congress. Wilson became 
a C.l.A. specialist on maritime issue* 
gnd was involved in the procurement 
of equipment for clandestine Navy 
operations. During the Bay of Pigs, he 
was assigned es a paymaster and han- 
dled procurement as well. He later 
served In Southeast Ask* and Latin 
America. * “ 

A full accounting of Wilson's con- 
nections and business activities may 
never be known. He has boasted of 
having a coni rolling interest in more 
than 100 corporations in the United 
States and Europe, - S M H 
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Libyan* (aided by ex-C./.A. men) during their recent Chad invasion. 


* 



I learn months later that Qad- 
j I dafi had provided Terpil and 
Wilson with a $1 million con- 
tract to a sasatnate Umar Ab- 
dullah Muhayshi, a Libyan de- 
fector who had plotted to over- 
throw Qaddafi's regime. The 
assassination assignment had 
been subcontracted by Wilson 
to three anti-Castro Cubans in 
Miami with whom he had once 
worked in the C.LA, “Frank 
I was playing both ends against 
the middle, ,f Mulcahy recalls. 

He was setting; up an elabo- 
rate security system for the 
guy in Egypt to protect him 
while at the same time trying 
; to bump him off /* 

j D 

Mulcahy and Terpil got 
along well and the two men ex- 
changed many confidences 
during their trips together. 
“Frank tends to talk a lot; he 
l likes to name-drop/* Mulcahy 
says. “What charges Frank's 
batteries is the thnll of* the 
chase, the excitement, being 
: on the periphery of power. He 
[ thrives on it/* tn time, Mul- 
cahy said, he came to realize 
that there was more truth in 
j Terpil's seemingly wild stories 
than he had thought. 

Wilson is more discreet and 
far more dangerous, Mulcahy 
said, “Ed is devious and cun 
][ nlng and he's living a lie — 

| that he is the most important 
[ human bemg alive. He'll use 
I anything to manipulate people 
I or events to get them to come 


out in his favor. He's abso- 
lutely bnlliant in the way he 
sets a deal up, puts people to- 
gether and parcels out infor- 
mation. Ed com part menial* 
izes his own operation the 
same way tha agency does. It 
allows him to play both ends 
against the middle and come 
out the winner. If Ed comes 
back and goes on trial, ne's 
going to use every bit of infor- 
mation he's stored up for 
years to get the C.I.A. in court 
and put the agency on trial in- 
stead of Ed Wilson." In fact, 
Wilson's attorney in Washing- 
ton, Seymour GUnzer, has re- 
peatedly told Federal prosecu- 
tors that the whole story of his 
client's involvement in Libya 
has not been aired. Glaruer, in 
a telephone interview, refused 
to comment. But the prosecu- 
tors have inferred from con- 
versations with him that his 
defense will be: Wilson is still 
at work for the C.I.A. There is 
no known evidence that this is 
the case, however 
Mulcahy immediately 
sensed Wilson's essential, 
toughness, bi# there was noth- 
ing unusual about such men in- 
side the C.I.A. and it was a 
characteristic that could be 
admired. Mid-1976 was a 
penod of travail for the C.I.A., 
which was unde/ attack in the 
press for its illegal domestic 
spying activities and under in- 
vestigation by the Senate In* 
leliigence Committee for its 
foreign .assassination efforts 
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A photograph identified by a Parts magazine in 1979 as that of 
the Jackal — the u.'anteJ international terrorist Carlos Ramirez. 
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Mulcahy learned, shortly after 
Joining Wilson and Terpll, that 
Presi dent Ford had placed se- 
vere new restrictions on c an- 

hundreds of closely controlled 
and sophisticated infrared 
night-vision devices for M-16 4 
rifles, which were primarily 

rlec iirtwul fnr ilia Ku flnlrwirt in 


ion and Terpil suddenly be- warfare. Not all such sales 


Lame niuic icrgiiiinatc in ms 

i eyes: M t thought it was logical 
that the agency would set it up : 
this way and have their people 
on the street freelancing." 

During that summer. Mill* 
cahy edged closer to the line of 
illegality and, lit at least one 
case, Crossed it. He recalls 
i that Wilson and Terpll were 
selling munitions, communl- 
; cations equlpmert and highly 
restricted night-vision devices 
without preliminary clearance 
from the Office of Munitions 
Control in the State Depart- ! 
meat and the export control 
division in the Commerce De- 

W VIH tv *rj ** t ^ ^ 

he was directly involved in the ^ 
illegal sale of 2,000 rounds of ** 

ammunition to the South Afri- 
can Government, and he used 
falsified documents to label 
the ammunition as "plumbing 
fixtures." This and other . 
sales, he says, were arranged 
through Sven K. H. Hoffelner, 
an Austrian arms dealer who. 
also owns a successful group 
of restaurants In London. Hof- 
felnesr had established a close 

: working relationship with Ter- 
pll by the time Mulcahy Joined 
the operation. 

L • n 

partment. fn one caae, Wilson ■ 
and Terpll purchased! a United 
States Army vehicle equipped 
with night-surveillance equip- ; 
ment for shipment to Libya, in 
direct violation of all regula- 
tions. To avoid any possible 
problem, the vehicle was fltst 
sent to Canada and trans 
'shipped from (here to Tripoli. 
Hie risks of such flagrant ac- 
tivity were high, but so were 
the rewards. The vehicle cost 
about $60,000 to purchase In 
the United States and was sold 
to the Libyan Government by 
Wilson and Terpll for $800,000, 
Federal prosecutors later 
learned. Similarly, Terpll and 
Wilson provided Qaddafi with 

In July 1976, after his return 
from England, Mulcahy 

learned that only six of the 10 
timing devices sent to Libya 
had worked. The demonstra- * 

[ Hon of the devices was made in 
Libya by John Hemy Harper, 
who had spent prose than 20 
year* as a bomb and ordna nce . 
technician lor the C.l.A. and 
who had joined American 
Electronic after he retired. 
Two of the timers had failed, 
Mulcahy was told, because ; 
Harper had miswired them. 
Libya's reaction to the demon- 
stration was pun ling to Mul- 
cahy: Although nearly half the 
devices had failed to work.lhe 
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Officials (left) with Arab terrorist bcfun-the 1972 Munich massacre. 
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Libyans were still willing to 
I order 100,000 for immediate 
delivery. A few weeks later, 
Terpll returned from a visit to 
I Libya with an increase in the 
order to 300,000 timers. “I 
didn't get suspicious," Mul- 
cahy recalls, "until Frank 
came in with the order for 
I 300,000. I knew damn gtn*! and 
well that there was no way 
there was a need for 300, 000 
timers — there weren't 300,000 
f mines in the harbors and 
deserts from the Six-Day War 
as well as World War II." 

At this point, Mulcahy un- 
derstood that Wilson's story 
about mine-clearing In Libya 
was false, but he thought It 
was shielding a C.f.A. opera- 
tion, and not serving as a 

cover for a terrorist-support 

program. The cover story was 
beginning to erode. Whatever 
concerned Mulcahy was <|ui- 
etly suppressed over the next 
few weeks, however: **! was 
Impressed by the money and 
the possibility of making a for- 


vices that have been popular- 
ized by the James Bond flnov- 
ies. Thomas G. Clines, then a 
sector official in the C.l A.’s 
Office of Training, also was in 
the bar that night, sitting with 
Ed Wilson. Mulcahy spent the 
night table-hopping as the 
manufacturing plans were 
worked out. Clines was well 
known inside the agency for 
his closeness to Ted Shackley. 
Like the others, Clines had 
played a role in the Bay of 
Pigs. After Shackley's retire- 
ment from the C.l.A. in 1979, 
he and Clines would set up a 

consulting firm. 

Everybody smelled the big 
money that night in the bar. 
Mulcahy later learned that the 

final contract with Qaddafi 

called for a total payment of 
135 million for 500,000 timers 
whose cost to supply, he knew, 
would be somewhere around 
S2.5 million. Even m the inter- 
national-arms business, prof- 
its like that are not easy to 

come bv . 
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Libyans were still willing to 
order 100,000 for immediate 
delivery. A few weeks later, 
Terpil returns! from a visit to 
Lihya with an increase in the 
order to 100,000 timers. “I 
didn't gel suspidous," Mul- 
cahy recalls, ’“until Frank 
came m with the ortter for 
.100,(10(1 I knrw d >itnn k«(k 1 and 
w«*tt tha* was no way 

thrrr wa% a m^si lor 300,000 
timers — there weren't 300,000 
mines in the harbors and 
<t<*seni from the Sin-Day War 
as well as World War 1 1 
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At this point, Mulcahy un- 
derstood that Wilson's story 
about mine-clearing in Libya 
was false, but he thought it 
was shielding a CIA opera- 
tion, and not serving as a 
cover for a i error! si -support 
program. The cover story was 
beginning to erode. Whatever 
concerned Mulcahy was qui- 
etly suppressed over the next 
few weeks, however: M l was 
impressed by the money and 
the possibility of making a for- 


#« 


By uils time, It was clear 
that the senior officers of 
| American Electronic could not 
be persuaded to build 30Q,Q00 
timers without verifying the 
order with the C.LA. There 
was yet another scramble: 
This time to find a manufac- 
turer who could begin deliver- 
ing the timers within 43 days. 
Another Friday night meeting 
In a Virginia bar wag arranged 
with Mulcahy and representa- 
tives of another long-time 
C,LA. supplier, Scientific 
Communications Inc. of Dal- 
las. Terpil had found the com* 
pany, whose president, Joe L. 
Halpaln, later agreed to manu- 
facture 300 prototype timers 
within 30 days. At the Friday 
night meeting was William 
Wtisenburger, then a branch 
chief in the CI.A/s Technical 
Services Division — the group 
responsible for producing the 
special weapons and safety de- 


vices that have been popular- 
tied by the James Bond mov- 
ies. Thomas G. Clines, then a 
senior official in the C.LA.'s 
Office of Training, also was in 
the bar that night, sitting with 
Ed W ilson. Mulcahy spent the 
night table-hopping as the 
muni far luring plans were 
worked out. Clines was well 
known inside the agency for 
his closeness to Ted Shacktey 
Like the others, Clines had 
played a role in the Bay of 
Pigs. After Shackley's retire- 
ment from the C.LA. in 1979, 
he and Clines would set up a 
consulting firm. 


Everytxxly smelled the big 
money that night in the bur. 
Mul catty later learned that the 
final contract with Qaddafi 
called for a total payment of 
$35 million for 300,000 timers 
whose cost to supply, he knew, 
would be somewhere around 
12.5 million. Even in the inter- 
national-arms business, prof- 
it* tike that are not easy to 
come by. 


Wilson's major concern was 
lime; he had promised the 
Libyans that he would set up a 
manufacturing laboratory 
near Tripoli for the production 
of assassination weapons tn 
August. Qaddafi, In turn, 
promised to pay him SI million 
in cash Immediately upon ar- 
rival of the first batch of 
timers, explosives snd other 
equipment that would be need- 
ed, Manufacturing the weap- 
ons themselves in Libya would 
be no problem; men such as 
John Harper, who was paid 
more than 12,009 a week by 
Wilson and Terpil, agreed to 
go to Libya and begin training 
Libyans in the art of disguising 
explosives in ashtrays, flower- 
pots, lamps itfid other house- 
hold goods that could be trig- 
gered by delayed timing de- 
vices. Scientific Communica- 
tions came throogh on its 
promise to deliver the proto- 
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type omen withjn » days The Texas 
company tod handled legitimate and 
i^ggive contricti tec the C.1.A-, but 
this me was different and the firm s 
president, Jo* Ha-pam, to*sw H He per 
sora y drtvered the timers, hidden IN 
pteitiC'pceaciipt ion bottles for export 
m f iwi to ft motel r*ir C l A hefed- 


I 


quarters, where they were picked up by 
Wilson and Muicahy Far more difficult 
were the issues of where to purchase 
the volatile chemical explosives needed 
for the production of the assassination 
w e a pom and how to slip them into 
Libya The necessary explosives in- 
cluded TNT and a variety of lethal pfos- 


fiourt — among them RDX. formally 
known as tyclMn methylene mmtra- 
rrone — which were designated as Class 
A explosives by the Department of 
Tf 4 n sport anon *nd could wit t>e 
shipped on passenger and cargo air- 
craft Wilson and Terptl again reached 
m*o the r a nvs of C l A contractors and 
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Each time we come 


we find some marvelous little spot 


we never knew existed 


Jeanrvetfc* Greg 
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Tht* day we visited St. George's 
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found a California firm, J S Brower 
and Associates of Pomona, which 
agreed to supply the chemicals, all o! 
which were considered defense articles 
that could not be exported without Fed 
era! licensing, 






One problem remained how to get 
the timers and explosives into Libya In 
early August. l?76. Muicahy attended a 
meeting at the offices of Inter-Tech- 
nology in Washington with a cargo 
sales manager of Lufthansa German 
Airlines, which has passenger service 
from Germany to Tripoli. The sales 
manager, Walter Doerr, categorically 
refused to ship the explosive legally 

or otherwise, on a passenger craft And 
he refused to charter a special c^rgo 
plane because of the high risk of explo- 
sion Later that day, Terpil arranged a 
meeting wit h Jerome £ broker, the 61- 
year-old president of Brower and As- 
sociates, who was a highly respected 
figure in his industry f^nd Uter *-in 
asked to advise Congress s Office of 
Technology Assessment on a proposed 
method of marking and tracing explo- 
sives used tn internal tonal terrorism) 
Brower was shown a hst of a, ; the 
chemicals that Inter-Technology 
wanted to purchase lor the Libyan 
operation. Muicahy recalled t h a 
Brower immediately exclaimed ‘“Hey. 
you don't need a!! this stuff for mine 
clearance/’ 

Wilson explained that the company 
wus setting up laboratory in Tripoli 
a >d doing some demonstrations win** 
-He didn't say precisely what we were 
doing,*’ Muicahy recalls, "but it was 
obvious. Wilson went further than l " 
ever heard in explaining the scop of 
the entire project. There was an enor- 
mous potential lor follow-up business 
which removed any inhibitions Brower 
had/* Muicahy marveled at Wilson's 
ability to handle Brower: * rower had 
never done any business with either of 
these guys before an<: here he is n- 
»ng to sell and ship explosives to 
Libya H Brower immediately raised hts 
price and demanded partial payment in 
advance Wilson and Terptl agreed to 
n »artv tut non on account. Muicahy 
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method of marking and tracing expto- 
! stves used m international terrorism) 
i Brower was shown a list o f ait the 
: chemicals that Inter -Technology 
: wanted to purchase lor the Libyan 
operation Mulcahy recalled ih.it 
Brower im, mediately exclaimed “Hey 
! you dorTt need dll this stuff for mine 
clearance" 

Wilson explained that the company 
was setting up a laboratory m Tripoli 
and doing some demonstrations work 
**Hr didn’t say precisely what #e were 
doing," Mulcahy recalls, but it was 
obvious. Wilson went further than I’d 
ever heard in explaining the scope of 
the entire project. There was an enor- 
mous potential for follow-up business 
which removed any inhibitions Brower 
had." Mulcahy marveled at Wilson’s 
ability to handle Brower: "Brower had 
never done any business with either of 
i these guys before and here he is agree- 
ing to sell and ship explosives to 
Libya," Brower immediately raised his 
price and demanded partial payment in 
advance, Wilson and Terpil agreed to 
pay nearly $38,00) on account , Mulcahy 
! says, and the California businessman 
I “called his plant, talked to his wife. 
Peggy, and his plant manager and told 
them how to pack the chemicals." 

RDX, the most lethal and unstable 
material, was to be placed inside 55- 
gallon drums in webbing and the drums 
I «hen were 10 be filled with a Re! sub- 
1 stance. I he explosives were to be 
shipped East* to Dulles Airport, 
marked as “industrial solvent," on the 
first available passenger flights, Mul- 
cahy^recalls. Once at Dulles, they were 
consolidated into one shipping conuim 
er, along with the timers and the indus- 
trial tools and workbenches needed to 
set up the explosives laboratory in 
! Libya. Then they were forwarded to 
‘Europe for transshipment by Luft* 
:i j; hansa passenger planes to 1 rtpoli with- 
out knowledge of the airline. All of the 
' men involve*! in the meeting in Wash- 
ington understood the implications of 
jj what they were doing. Mulcahy says 
"The nitro could have blown if the 
' plane hit an air pocket." 

Brower was indicted in April I960, 
1 f Continued on Page 72) 
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irtg the Ilmen within 45 days. 
Another Friday night meeting 
In a Virginia bar was arranged 
with Mulcahy and represen t a* 
lives of another long-time 
C XA. supplier. Scientific 
Communications Inc, of Dal- 
las. Terpll had found the com- 
pany. whose president, Joe L. 
Halpain, later agreed to manu- 
facture 500 prototype timers 
with do O dayv At the Friday 
night meeting was William 
Weisen burger, then a branch 
chief in the C I.a ’ s Technical 
Services Division — the group 
responsible for producing the 
special weapons and safety de* 


rival of the first batch of 
timers. exploit v*~< and other 
equipment that would be need, 
ed. Manufacturing the weap- 
ons themselves in Ubya would 
be no problem: men such as 
John Harper, who was p*id 
more than G.000 a week by 
Wilson and ferpil, agreed to 
go to Ubya and begin training 
Libyans in the art of disguising 
explosives in ashtrays, flower- 
pots, lamps and other house- 
hold goods that could be trig- 
gered by delayed timing de- 
vices. Scientific Communica- 
tions came through on its 
promi se to deliver the proto- 
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found a California firm, J S Brower 
and Associates of Pomona, which 
a creed to supply the chemicals, ail of 
■ were considered defense articles 
that could not be exported without 
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«li>ri| with WiIkvi and Irrpil, /or hi* 
m4* m ill<**t*My tonipirmjt to ship th* 
pspU^tvr* w-uh knowledge (hat ib*y 
h txjid £*r umnJ to "kill, injure and in- 
timidate individual*/* After pleading 
guilty and agreeing to cooperate with 
I Federal investigators, he was fined 
$5 000 Ust December and sentenced to 
a five-year prison term, with all but 
four months suspended 
1>e meetti|g with Brower had re- 
solved [he (final stumbling block and 
U it son flew lo Libya, where he was to 
cone ude the arrangements for estate 
Jjshing the weapons laboratory and to 
be on hand to insure the careful han- 
dling of the shipment of “industrial sol- 
vent** from the United Stales. He also 
would ecrive the promised nilllHM-doJ- 
tar payoff from Qadda/t 

a 

Kevin Mulcahy, meanwhile, fh*w to 
Europe for a meeting irt London with 
Terpd and a group of British arms deal- 
rrs There was the inevitable party 
early one balmy Sunday afternoon, 
thrown bv Sven Hoffelner, the trade 
link to South Africa. Hoffelner had 
rented m barge and a* it was being 
poled along a canal near Oxford in the 
br ghf sun, Mulcahy began taking 
«sual snapshots of the revelry Terpii 
saw his camera, Mulcahy recalled, and 
•‘went berserk. He got all red in the 
face; he was really, really nervous and 
told me to put the camera away before 
‘you ead up dead * * * 

Later Uiat evening, Terpii explained 
that one of the guests on the barge was 
Carlos Ramirez* known to gioticr 
throughout the world as “the Jackal" 
*he international terrorist believed 
to be responsible for planning the 1972 
Olympics massacre in Munich, a 
deadly raid on the Fiumicino Airport in 
Rome and numerous aircraft hijack- 
There was no photograph of 
Ramirez in existence. Terpii told Mul- 

cahy, the "Wanted" posters on display I 

at airports throughout the world ctwi- 
lamed only a composite drawing Ter- 
pi! also told Mulcahy that Ramirez was 
living in barracks No 3 at the former I 
Wheelus United Slates Air Force base 
m Libv a 1 erpil seemed awed by Rami- 
rez. who was accompanied at thr party 
by Say ad QadJa fi , chief of Libyan intel- 
ligence, identified by Terpii as Qadda- 
ft s cousin and the second most power- 
ful man in Libya 

□ 

Mulcahy was now m far 100 deep and 
he Knew a. 

ll waj laic August and John Harper 
and other Wii>on-Trrptl employrt-s 
were ai w 0l k in Tripoli setim* up the 
munitions laboratory lor lerronai 
Oombi and a irainmn pro^ . am for their 
effective u^e Wilson and Terpii made u 
dear to Mulcahy that they did noi want 

MU,Cmhy ke P* 1M* I I 

c^l / « r *p. moving on to 

Copenhagen and another senes 


lion for the purchase of one of its Red- 
eye ground-to-air missiles. General Dy- 
namics had advertised In trade jour- 
nals that it had 18 Redeyes for sale to le- 
gally acceptable buyers. The missile, 
which could not be exported to Libya 
under the law, is shoulder-1 unched and 
has a heat -see king component that en- 
ables it to track and destroy aircraft in 
flight. It had been used extensively and 
successfully by the Israelis during the 
1973 war. #, My problem was not to 
worry about the paperwork," Mulcahy 
says. "Terpii and Wilson had a pilot ;n 
Pennsylvania who would fly anywhrre. 
Once he got over the water" — and 
away from American legal Jurisdiction 
— "he would change the reaper/* If the 
Redeye had been purchased, (he pilot 
would simply change the inrended re- 
cipient lisled on the export license, 
from an approved ally, such as those in 
NATO, for example, to Libya. 

Altering the Stale Department’s ex- 
port license, known officially as the 
end-user certificate, was considered so 
much a normal part of the arms busi- 
ness by Wilson and Terpii that Mulcahy 
had been authorized to quote prices S 
percent to 12 percent higher if the sale 
also require/ supply of the certificate 
Mulcahy was unnerved by his sudden 
assignment and discussed it with an as- 
sociate In Copenhagen — a foreign mili- 
tary attache stationed in Denmark who 
had a reputation for legitimate opera- 
tions. "My friend told me that the only 
reason Libya would want one Redeye 
was for use in a terrorist attack," Mul- 
eahy says, "We speculated that Qad- 
da i probably wanted to be the first to 
shoot down a 747, To hit a fully loaded 
passenger plane in flight would be big* 
ger than the destruction of planes at 
Dawson Air Field in Jordan," whrn 
F L O. terrorists in 1970 blew up three 
international airliners and held scores 
of passengers hostage 

Mulcahy had a leisurely dinner and 
began walking the streets of Copenhag- 
en He couldn't sleep He recalled a trip 

he and Terpii had taken to a firm tath*j 
Defense Apparel in Hartford, Conn 
where Terpii discussed the possible 
purchase of up to 100,000 suns that 
would pruteci human* exposed toradu^ 

activity. Could the Redeye carry a nu- 
clear warhead? He knew now he would 
never place the Redeye order 

I wauhed the sunrise come in (T* 
penhagen," Mulcahy recalls "and 

knew what I had to do — get back m 

Washington |«*i i tud to , ind ^ whj , 
pjptrwork existed" m the Inier-Tech- 
oology offices, he sh4red wuh Wilson 

and Terp.1 -| f e |, ,h*« Frank and td 
were Kiein* Qa ddd(l * ny 

thin# he asked for " 



meetings Terpii return^ to Libya 
h* *nd WHson suddenly 
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** ,0 break off his trio and »iun. / 
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Kevin Mulcahy goes underground 
to save his life The Government 
drajss its feet in the arms-expon in. 
vest iga lion, while some formrr 

American C |. A and mil, «.ry men 
continue exporting the hardware of 

terrorism — timers and explo- 
sives. for example - and tram 
-Dvans for assassination 







five years ago * two former opera- 
tives of the Central Intelligence Agency 
made a deal with Col . Muammar el- 
Qoddafi to supply the Libyan strong- 
man with explosives for huge sums of 
cash. They also hired former Green 
Berets to set up a secret training school 
to t each the Libyans the latest tech- 
niques tn assassination and interna- 
tional terrorism , As a cover for these 


operations* the two men t Edwin JR Wit- 
son and f rank E Terpil t operated sev- 
eral seemingly legitimate export com- 
panies . To head one furh company* 
they hired another former C.I.A. em- 
ployee t Kevin P. Muicahy. For a tong 
time, Muicahy let himself believe that 
the entire oi*e ration was really part of 
an unofficial but approved American 
mtefbgenre operation being earned out 


by an "old-bay" nefworfc of former 
Government workers t intelligence 

agents and Green Berets with strong 
and lasting connections to Washington 
officialdom . tn this , the second of a two- 
parf senes , Muicahy discovers that the 
Qiuhlafl connection It illegal and not an 
intelligence operation , and , at consid- 
erable personal risk , goes first to the 
C.I.A . and then to the EH, I. 
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Former C,f,A> anafysf Kevin Mutcahy in May 1976, Edwin Wilson's Virginia estate* where he entertained Washington** elite 


By Seymour M. Hcnh 


hortly before midnight on m 
muggy Washington Sunday 
in September W&, Kevm P. 
Muicahy, a former C.I.A. 
ana who was then in the 
export business, telephoned 
the duty officer at agency 
headquarters in McLean, 
Va. “There am problems 
overseas/* Muicahy said without elabo- 
ration, and he had to u ik immediately to 
the agency's assistant to the deputy di- 
rector of clandestine operations, Mui- 
cahy would wait for a return call. 

The call came within the hour. On the 
telephone was Theodore G. Shackley, 
one of the most influential men in the 
C.I.A. Muicahy had a disturbing tale to 
tell. The firm of which he was president 
had screed to sell the hardware of ter- 
rorism — explosives and delayed-ac- 
tion timers — to Libya's Col. Muam- 
mar el-Qad dafr Moreover, the firm 




Seymour M. Hersh t a former reporfer 
for The New York Times , is at work on 
a book about Henry Kissinger to be pub- 
lished by Summit Books , .. 


had also a greet i to set up u training 
school to teach Libyans the latest In the 
techniques of terrorism and political 
assassination. Only days before, Mui- 
cahy told Shackley, he had been or- 
dered to purchase an America n-mude 
Redeye missile, a weapon capable of 
shooting down a commercial airliner, 
for delivery to the Libyan ruler. Mulca- 
hy's two business partners, Edwin P, 
Wilson and Frank E. Terpll, who had 
brought Muicahy into the firm* were 
themselves former C. LA. operatives. 

Now, on the telephone* Mulcuhy 
asked Shackley: “Is this a C.LA. opera- 
tion or not?" s 

Shackley was noncommittal, and 
Mulcuhy now knew (hat his worst suspi- 
cions were correct i The Wllson-Terpll 
operations did not have the sanction of 
the C.LA. He knew that in the clo$e-knit 
world of Government intelligence word 
would somehow get back within days to 
Mulcahy's partners tf\at he had gone to 
the authorities. So he quickly went into 
hiding, disguising his appearance and 
using a false name. Rut he anticipated 
that his partners and their associates 
would be quickly seized, convicted and 
Imprisoned. He expected this would 
happen not only for his own well-being, 
but also to stop an operation he believed 


inimical to the national-security inter- 
ests of his country and to world peace 
Rut things did not work out that way 
rhe Federal law-enforcement agencies 
eventually became enmeshed in a long 
series of bureaucratic rivalries and in- 
trigues that hampered and delayed the 
investigation. There was another com- 
plication: a lack of Federal statutes 
that expressly barred acts of terrorism 
by Americans abroud. 

Muicahy found himself in limbo, not a 
fugitive from justice but, in a sense, a 
cap ive of it, >ver the coming months, 
there were no quick arrests. And white 
he was In hiding, Wilson and Terpil 
were steadily expanding the scope of 
their operations inside Libya. They ar- 
ranged for illegal shipment of more 
than 40,000 pounds of* explosives to 
Libya and continued to recruit former 
i^een iierets and Government ord- 
nance experts for their training school. 
Gaddafi Is beJ leved to have relied on the 
A meri can -provided materiel and train- 
ing in his efforts to expand his influence 
in the Middle East and North Africa, in- 
cluding the invasion earlier this year of 
neighboring Chad. The Libyan ruler is L 
suspected, too, of having ordered the / 
political assassination of 10 or more of k 
his political enemies living in exile, 
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ThoQoddofl Connection/ part 2 In 1976, a former Central Intelligence 

Agnn y analyst revealed to Federal authorities the link between two former C.LA,' 
men and Libyan terrorism — onlyOo.fajBd^ir years of delays inj ’nemifesb|ation L_ 

ht against those men, who remain aTlarge to tmf day. 


before indictments were brought against 
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with the aid, in At least on# case, of Wil- 
son and Ttrpil* ll would b# lour year* 
before ih# two man wou<d b# Indicted 
by ih# United States Attorney's oflic# 
t in Washington on charges that included 
j illegal export of ax plosives as well as 
> conspiracy and solicitation to commit 
murder* They are both at :?*rg# to this 
day. As a result, Mulcahy has now, in 
frustration, decided to tall his story 
publicly lor the first time. 
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evtn Mulcahy's busi- 
ness partnership began 
to unravel in l&rope in 
late August 1976 after 
be was ordered by his 
partners to purchase 
the Redeye missile for 
Qaddafl. He then left 
and Terpll and 
flew to Washington to find out all that 
his company, Inter-Technology, was 
- doing in Libya. After he arrived, he 
went to the company officer and went 
through the filer. It was what he found 
there — documents marked “secret** 
which he, the firm's president, had 
never seeo — that led him to call the 
C.IA duty officer. There were con* 
tracts and correspondence hich 
explicitly defined the corporation's os- 
tensible business dealings with Libya 
as cover operations, and which con- 
tained forgeriee of Mulcahy's signa- 
ture. 

The documents outlined a 26~wee< 
“training program for intelligence and 
security officer* in the field of espio- 
nage, sabotage and genera fpsyc bo logi- 
cal warfare," and one page said the 
program's emphasis would be "placed 
on the design, manufacture, Implement 
Station and detonation of ok plosive de- 
vices," Mulcahy further learned that 
his partners had proposed to Qaddafl 
that the first graduates of the terrorist 
School demonstrate their skills by blow- 
ing up an Aramco pipeline In Saudi Ara- 
bia, ■/ 

Mulcahy t new he was In trouble, Wil- 
ton and Terpll, he says, “had set me up 

* beautifully. By then, I was In dee 
enough, and I unew they had me. I 
picked up an ashtray from Frank's 
desk, threw It across the room, and 
broke a lamp." » * 

* As president of the company, he knew 
he could be held criminally responsible 
for Its activities, and, he says, “I had to 
think »■ whit the hall do I do now? I had 

"to find out. Was this a C.LA. operation 
*©r not? Did it involve national security? 

I still wanted to think there was a possi- 
bility that Ed and Frank were acting on 
behalf of the C.LA. If it was a C.LA. 
operation! I had two options — continue 
to do it, or get out. If it wasn't C.LA., 
then 1 could make up my mindi Do 1 
'want to fnaka a lot o money or do I get 
out and take my chances?** ^ " 

* He knew Only too well the dangers. A 

- few months earlier, Terpll had passed a 

rrx***f to Wilson, through Mulcahy, 

reporting thar “the hit's been taken 
care of," Mulcahy teamed from the 
talkative Terpll thet Wilson felt he had 

. Mx or seven year* earlier 

py a merch int In Paris on a transaction 
involving British woolen uniforms In? 
storage in Nova Scotia. The "hit" r*- 
•o,by ; T*rptl apparently was a 


bomb that went off under ih# m«r* 
chant's auto, severely injuring his wife, 
‘ who apparently wss alone, 

Kevin Mulcahy's Initial belief was 
that Wilson and Terpll were operating 
with the full sanction of the C.LA. He 
had been told the exported es plosives 
and Other material* weie to ixt utrd to 
clear mines planted in Libya's harbors 
and battlefields during the 1973 Arab* 
Israeli war. Mulcahy clearly wanted to 
believe the cover story. Ills own alle- 
giance to the C I A was deep, he had 
worked for the agency as an Intelli- 
gence analyst In the iHO't, and his fa- 
ther had begun working there In 1947, 
the year it was chartered- In 1666, Mul- 
cahy resigned to take a Job in the elec- 
tronics industry, and In 1976 Ed Wilson 
offered him a high paying position in 
his export company. Mulcahy knew 
Wilson had served with credit In the 
C.LA.; knew he was widely respected 
by hti former agency associates, and 
was led to believe that Important ties 
still existed. 

Indeed, one night, not long after Mul- 
cahy Joined the business, Wilson took 
him to Theodors Shackley's home. 
Shackley later said he welcomed such 
visits from Wilson because they 
produced useful intelligence. Among 
other things, Mulcahy recalls, Wilson 
and Shackley discussed Wilson's forth- 
coming visit to Libya for a meeting 
with Qaddafl. Wilson's main purpose 
for the meeting, however, Mulcahy 
says, was to seek Shackley's interven- 
tion In the graining of a Government 
export license for a pending male of 
high-grade communications gear, 
whose export was about to be disap- 
proved by the Stete Department. It is 
not clear what algniflcance Shackley 
gave to the visit, but Mulcahy certainly 
thought he understood the point: that 
the export business was covertly ap- 
proved by the C.LA. 

After Mulcahy's alarming discovery 
In his company's files, he knew he 
needed help, that he had to talk to 
someone. **My first Instinct was not to 
hurt anybody," he says. “If it w«i a 
C. LA. operation, I didn't want to blow it 
by exposing It to an outsider or to some 
underling at the agency, t felt (here 
was no one I could safely talk to about 
what I had found." So he fumed to 
Shackley. If the WJIaon-Terpfl opera- 
tion was C.LA., Mulcahy knew he could 
dtottf H with Shackley without Jeop- 
ardising It. 

But while walling for Shackley to re- 
turn his cell, Mulcahy also telephoned 
an old family friend who worked In the 
C.LA.'* Office of Security, and asked 
Him to come over end review the Inter- 
Technology document*. “My thought 
was that no matter whet Shackley de- 
cided to do, or not do, I wanted someone 
else in the agency to be aware of the 
Libyan operation," Mulcahy recalls. "I 
wanted a second reporting source," 

Mulcahy** family friend was particu- 
larly concerned that there was evi- 
dence linking Patry i£ Loomis and Wil- 
liam Weleenburger with the Wilson 
operation: Loomis and Waisenburger 
■till were on active duty with the C.LA. 
The Office of Security official sug- 
gested that Mulcahy report his In for- 
matkm to the r B L He did eo with a 
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sense of betrayal; Nothing in hit life 
had prepared him to be disloyal to for- 
mer col lea goes and associates, particu- 
larly in an agency so closely 'lied to the 
life of his family, It was that loyalty, 
perhaps, an widespread throughout the 
CI A,, that enabled Wilson and Terpll 
to operate so openly for so long. 

On the very day that he began talking 
to the Oovemmenl, Mulcahy received a 
message from Wilson, who was still 
overseas; "He told me to 'shut up, Just 
knock It off/ He'll explain everything 
when he returns." 

A secretary at Inter-Technology later 
passed an explicit warning to Mulcahy: 
"She knew It was not a C.LA. operation 
and she said, 'Ed is going to kill you.' " 
Mulcahy decided to go underground, 
lie armed himself with an M-li rifle 
and spent three weeks camping, shift- 
ing camps! tee every evening. Pres- 
ently, he moved to a small town In the 
Shenandoah Valley and established a 
new identity for himself, with a birth 
certificate, driver's license, passport 
end credit card, and look a job as a 
drug and alcoholism counselor. A few 
years aarlier Mulcahy had successfully 
overcome a drinking problem with the 
aid of such counsel, 

also began talking exten- 
sively to Federal agents 
from six Investigatory 
agendas, traveling at his 
own expense to Washing- 
ton as often as three days a 
week. The P.D.L assigned 
a group 6f agents to the 
case, and Mulcahy was en- 
couraged. "They said (hey needed 
more stuff and we started going 
through all the paperwork I had. 1 was 
drawing diagrams for (hem, giving 
them organisational chart*, the details 
of possible political payoffs. I gave 
them a long statement, agreeing that I 
would continue to cooperate with them 
as long as 1 would never have to testify 


publicly against Wilson and Terpll. and 
that my name would never be men- 
tioned in the press. I knew these guys 
were looking for me. I 
them. They 

family and the woman 1 was seeing, 
trying to locale me." A constant fear 
was for the safety of his two sons, both 
of whom live in the Washington area 
with Mulcahy's former wife and had 
visited Wilson's farm". 

Meanwhile, the Government received 
unsolicited first-hand corroboration of 
his allegations. In early October 1976, 
John Henry Harper, a former C.LA. 
bomb technician who had been hired by 
Ed Witson, returned from Libya and, 
after learning of Mulcahy** defection, 
went to the C.I.A. where he, too, de- 
scribed the program that Wilson and 
Terpll were setting up for Qaddaft, 
Harper said that he and his fellow 
Americans had constructed a labora- 
tory and! were manufacturing assassi- 
nation bombs disguised as rock forma- 
tions, ashtrays, lamps and tea kettles. 

Wilson and Terpll also hired three 
Cubans who had worked for the C.l.A. 
to carry out an assassination on behalf 
of Qaddafl. Wilson paid the three men 
630,000 in expenses with a personal 
check drawn on hit account in a Middle- 
burg, Va., bank. Instead of carrying out 
(heir assignment, the Cubans returned 
from Europe and reported to the 
C.LA.; they told the agency that they 
had initially believed that their assassi- 
nation target would be the international 
terrorist Carlo* Ramirez, known to po- 
lice as the Jackal, the man who planned 
the 1973 Olympics massacre at Munich. 
However, after meeting in Geneva with 
Wilson, the Cubans said they learned 
that the large! would be Umar Abdul- 
lah MuhayahJ, a Libyan defector who 
had plotted to overthrow Qaddafi's re- 
gime. The Cubans refused the assign- 
ment and returned to the United States. 
All of this information was made known 
to the Federal investigators by the 
C.LA. 

At about this time, Shackley was or- 
dered by a superior to draft a memo- 
randum of his late-night telephone con- 
versation with Mulcahy, about which 
ha had never made a formal report, 
senior C.LA. officials discovered. Now 
Shackley depicted Mulcahy as being 
irrational, paranoid, alcoholic and an 
unreliable informant. A copy of the 
Shackley memorandum eventually was 
provided to the United States Attor- 
ney’s office in Washington and to Fed- 
eral Investigators. Shackley's sugges- 
tion — that Mulcahy was not in full con- 
trol of his faculties — would be taken at 
face value by many over the next few 
months. Mulcahy remains hurt and bit- 
ter today about the memorandum. *'!t 
was a cheap shot to use my past il (ness, 
for which I'd long been treated, to dis- 
credit me." 

Wilson and Terpll continued to ex- 
pand their operations Inside Libya. 
Those in their employ included Pat Loo- 
mis. who was still under assignment 
with the C.LA. a* a liaison officer be- 
tween Its headquarters and its overseas 
stations; Loom!* and others began 
meeting with Green Berets near the 
John F. Kennedy Special Force# trail* 
tng center at Fort Bragg, N.C., and u;|* 
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bomb that went off under the mer- 
chant*! auto, severely injuring his wife 
? who apparently was alone. 

Kevin Mulcahy’* initial belief wee 
that Wilson and Terpil were operating 
with the full sanction of the C.LA He 
had been told the exported explosives 
and other materials were to be used to 
clear mines planted in Libya's harbors 
and battlefields during the 1973 Arm tv 
Israeli war, Mulcahy clearly wanted to 
believe the cover story. His own all<s 
giance to the C.l.A. was deep; he had 
worked for tha agency as an intelli- 
gence analyst in the 1960's, and his fa- 
ther had begun working there in 1947, 
the year it was chartered. In 1968, Mul- 
cahy resigned to take a job in the elec- 
tronics industry, and In 1976 Ed Wilson 
offered him a high-paying position in 
his export company. Mulcahy knew 
Wilson had served wlih credit In the 
C.l.A. ; knew he was widely respected 
by his former agency associates, and 
was led to believe that Important ties 
still existed. 

Indeed, one night, not long after Mul- 
cahy joined the business, Wilson took 
him to Theodore Shackley's home. 
Shackley later said he welcomed such 
visits from Wilson because they 
produced useful Intelligence. Among 
other things, Mulcahy recalls. Wilson 
and Shackley discussed Wilson's forth- 
coming visit to Libya for a meeting 
with Qaddafi. Wilson's main purpose 
for the meeting, however, Mulcahy 
says, was to seek Shackley's interven- 
tion in the granting of a < government 
export license or a pending sale of 
high-grade communications gear, 
whose export was about to be. disap- 
proved by the State Department. It Is 
not clear 


with tbe aid, lust *i*ast one case, of Wil- 
son and TerpIL ft would be four years 
before the two men would be indicted 
"by the United States Attorney's office 
in Washington on charges that Included 
illegal export of explosives as well as 
eonspi racy and solicitation to commit 
murder. They are both at large to this 
day. As a result, Mulcahy has now, In 
frustration, decided to tell his story 
public Jy for the first time. 
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significance Shackley 
| gave to the visit, but Mulcahy certainly 
thought he understood the point: that 
the export business was covertly ap» 
proved by the C,I.A. 

After Mulcahy 's alarming discovery 
In his company’s files, he knew he 
needed help, that he had to talk to 
someone. "My first instinct was not to 
x urt anybody," he says. "If it was a 
C. LA. operation, I didn't want to blow It 
k by exposing it to an outsider or to some 
underling af the agency. I felt there 
was no one I cou d safely talk to about 
what I had found/' So he turned to 
Shackley. If the WIIaon-Terpil opera- 
tion was C.LA., Mushy knew he could 
discu s s It with Shackley without jeop- 
ardising it. 

But while waiting for Shackley to re- 
turn his call, Mulcahy also telephoned 
an old family friend who worked in the 
C.LA/s Office of Security, and asked 
him to come over and review the Inter* 
Technology documents. "My thought 
wag lhat no matter wltat Shackley de- 
cided to do, or not do, I wanted someone 
else in the agency to be aware of the 
; Libyan operation," Mulcahy recalls. "I 
Wanted a second reporting source." 

! Mulcahy*s family friend was partial* 
Urly concerned that there was evl- 
y ***** Unking Patry E, Loomis and WiL 
t H*m Wei sen burger with the Wilson 
operation; Loorois and WelsenLu t/n 
still were on active duty with the C.LA. 
The Offlcr of Security 'official sug-’ 
tested that Mulcahy report his inior* 
matjon to the 9.B.1, He did eo with a 


A secretary at f nier-Technek 
passed an explicit warning to M 
"She knew It was not a C.l.A. Oj 
and she said, 'Ed is going to kil 
Mulcahy decided to go under 
He armed himself with an M 
and spent three weeks campir 
inf campeitea every evening 
ently, he moved to a small tow 
Shenandoah Valley and estabJ 
new Identity for himself, wlih 
certificate, driver's license, f 
and credit card, and look a J 
drug and alcoholism counselor 
years earlier Mulcahy had succ 
overcome a drinking problem i 
aid of such couosel. 


r il^Be also tMtgan latklni 
Hailv«ty lo Federal 

kin Invest 
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MM ton Si often Si three 

W mm week The F B I ei 

mm mm • grtxip or agents 

mmmmmmmm case, and Mulcahy t 
couraged. "They said they ; 
more stuff and we started 
through all the paperwork I had 

drawing diagrams for them, 
them organisational charts, the 
of possible political payoffs. 1 
them a long statement, agreeing 
would continue to cooperate will 
as long as 1 would never have to 




'ftai went off under lb# mer* 
nu to* severe Jy injuring his wiut t 
varent Jy was * l one. 

, Mulcahy** Initial belief was 
son and Verpil were operating 
i full sanction of the C\l, A. He 
n told the exported explosive* 
t r materials were to be used to 
ines planted in Libya** harbors 
[Je fields during ihe 1973 Arab- 
rar. Mulcahy clearly wanted to 
the cover aiory. His own alio- 
» the C.LA. was deep; he had 
for the agency as an intelli* 
alyst in the 1960's, and his fa* 
begun working there In S9f7, 
it was chartered In 1968, Mal- 
igned to take a job in the elec- 
iduslry, and in 1976 Ed Wilson 
lim a high-paying position in 
rt company, Mulcahy knew 
ad served with credit in the 
new he was widely respected 
rmer agency associates, and 

0 believe that important ties 

5d. 

one night, not tong after Mul* 
ed the business, Wilson look 
Theodore Shackley** home, 
later said he welcomed such 
om Wilson because they 
useful intelligence. Among 
tgs, Mulcahy recalls, Wilson 
[ley discussed Wilson's forth* 
Islt to Libya for a meeting 
la ft, Wilson's main purpose 
nesting, however, Mulcahy 
to seek Shackley’s interven* 

» j 'anting of a Government 
ense for a pending male of 

1 communications gear, 
lort was about to be -disap* 

the State Department, i t Is 
what significance Shack ley 
i visit, but Mulcahy certainly 
r understood the point: that 
business was covertly ap- 
the C. LA, 

ztcahy's alarming discovery 
npany's files, he knew he 
Ip, that he had to talk to 
4 My first Instinct was not to 
xfy/‘ he says. M If It was a 
a lion, I didn’t want to blow It 
g It to an outsider or to some 
at the agency, f felt there 
\ I could safely talk to about 
d found/ 4 So he turned to 
If the Wilaon-Terpll opera* 
LA., Mulcahy knew he could 
with Shackley without jeop- 

i waiting for Shackley to na- 
il, Mulcahy also telephoned 
l!y friend who worked In the 
flee of Security, and asked 
ie over and review the Inter* 
f documents, "My thought 
a matter what Snacktey de- 
or not do, I wanted someone 
agency to be aware of the 
ration/* Mulcahy recalls. 44 I 
**md reporting source/* 

’§ family friend was partlcu- 
smnd that there was evl* 
rtg Pa try E, Ldom is and Wtl. 
•n burger with the Wilson 
Loomis and Welseiiburger 

*! • ctlvt du| y wilh lh# C.LA. 

I of Security official sag*’ 

l Mulcahy report his in for* 

tte LBJ. lie did so with a 
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Theodore Shackley , o key C.LA. official 
o! the ilort of the Wit%on*Terpil probe. 

Sense of betrayal: Nothing in hli life 
nid prepared him to be disloyal to for* 
nter colleagues and aisoclates, particu- 
larly In an agency so closely 'tied to the 
life of his family. It was that loyalty, 
perhaps, so widespread throughout the 
C.I.A., that enabled Wilton and Terpil 
to operate to openly for so tong. 

On the very day that he began talking 
to the Government, Mulcahy received a 
message f rom Wilson, who was still 
overseas: "lie told me to ‘shut up. Just 
knock It off/ He'll explain everything 
when he returns. *' 

A secretary at Inter-Technology iater 
passed an explicit warning to Mulcahy: 
“She knew It was not a C.I.A. operation 
and she said, ‘Ed U going to kilt you.' “ 
Mulcahy decided to go underground. 
He armed tilnriaeif with an M-lfl rifle 
and apent three weeks camping, shift- 
ing campsites every evening. Pres- 
ently, he moved to a small town In the 
Shenandoah Valley and established a 
new Identity for himself, with a birth 
certificate, driver's license, passport 
and credit card, and took a Job aa a 
'drug and alcoholism counselor. A few 
years earlier Muicahy had successfully 
overcome a drinking problem with the 
•Id o such counsel. 

also began talking exten- 
sively to Federal agenti 
from six investlgslory 
agencies, traveling al bis 
own expense to Washing- 
ton as often as three days a 
week. The F.B.l. assigned 
a group 6f agents to the 
case, and Mulcahy was en- 
couraged. “They said they needed 
more stuff and we started goinjj 
through all the paperwork I had. I was 
drawing diagrams for them, giving 
them organisational charts, the details 
of possible political payoffs. 1 gave 
them a long statement, agreeing that I 
Would continue to cooperate with them 
as long as I would never have to testify 


publicly against Wilson and Terp4l t and 
Uuit my name would never be m«w 
tinned in th« pr ess. I knew these guys 
were looking for me, l was afraid of 
s hem. They b^l my 

family and the woman 1 was seeing 
trying to locate me.** A constant fear 
was for the safety of his two sons; both 
of whom live in the Washington area 
with Mulcahy's former wife and had 
visited Wilson's farm'. 

Meanwhile, the Government received 
unsolicited first-hand corroboration of 
his allegations. In early October 1976, 
John Henry .Harper, a former C.LA. 
bomb technician who had been hired by 
Ed Wilson, returned from Libya and, 
after learning of Mulcahy*! defection, 
went to the C.LA, where he, too, de* 
scribed the program that Wilson and 
Terpil were setting up for ;addaft. 
Harper said that he and his fellow 
Americans had constructed a labors* 
lory and were manufacturing assassi- 
nation bombs disguised as rock forma* 
dons, ashtrays, lamps and tea kettles. 

Wilson and Terpil also hired three 
Cubans who had worked for the C.LA. 
to carry out an assassination on behalf 
of QaddaJfi. Wilson paid the three men 
130,000 tn expenses with a personal 
check drawn on his account tn a Middle* 
burg. Va., bank. Instead of carrying out 
their assignment, the Cubans returned 
from- Europe and reported to the 
C.LA.; they told the agency that they 
had initially believed that their assa sai- 
ns ton target would be the international 
terrorist Carlos Ramirez, known to po* 
lice as the Jackal, the man who planned 
the 1971 Olympics massacre at Munich. 
However* after meeting in Geneva with 
Wilson* the Cubans said they teamed 
that the target would be Umar Abdul* 
lah Muhayahl* a Libyan defector who 
had plotted to overthrow Qaddafi's re- 
gime. The Cubans refused the assign- 
ment and res umed to the United States. 
All of this Information was made known 
to the Federal investigators by the 
C.LA. 

At about this time, Shackley was or- 
dered by a superior to draft a memo- 
randum of his late-night telephone con- 
versation with Muicahy, about which 
he had never made a formal report, 
senior C.LA. officials discovered. Now 
Shackley depicted Mulcahy as being 
irrational* paranoid, alcoholic and an 
unreliable informant. A copy of the 
Shackley memorandum eventually was 
provided to the United States Attor* 
ney’s office In Washington and to Fed- 
eral Investigators. Shackley's sugges- 
tion -—that Mulcahy was not In tu II con- 
trol of his faculties — would be taken at 
face value by many over the neat few 
months. Mulcahy remains hurt and bit- 
ter today about the memorandum. U 
was a cheap shot to use vny past illness, 
for which I'd long been treated, to dis- 
credit me/ 4 

Wilson and Terpil continued to ex- 
pand the tr operations Inside Libya, 
Those la their employ included Pat Loo 
mis, who was lUit under assignment 
with the C.LA. as a liaison officer be- 
tween lu headquarters and its oversea! 
nations; Loomis and others began 
meeting with Oreen Berets near the 
John P, Kennedy Special Forces train- 
ing center at Fort Bragg* N.C, and urg- 






i n#t ih«m to r»tlr« from Hi# military 
im j join ilk# optrittoni Ui Libya. In 
iIkj## contact*, thf Oraan Btreo later 
(old a Federal grand Jury, thara one# 
mgmhi wti til* suggestion that *v#ry* 
thing had b**n aancilonad by the 


Evident* in the Wilson-Terpll case 
had bm» forwarded by the F.BJ. to 
th* Foreign Agmu Registration sac* 


tion of the Deport 
i cMTiphcattng the F B L"» 

was the fact that there are co 

traJ laws prohibiting the saBng 
and abetting of terrorist ar td 

terrorist activities outside the ttofted 
State*. Them was yd aivxher factor 
that obviously inhibited the buttal to* 
vastlgatlon and made the Wthta-Tlh 
pi I case seem less urgent . this was the 
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* ■If he Samurai sword was made from t ama-na pani?; 
an extremely pure steel refined from iron sand. It was 
' painstakingly forged, cut and doubled 15 times, 
resulting in over 30.000 sandwiched layers. The 
final forging was sheathed in various thicknesses of day 
so it cooled at various rates when quenched, fixmg the 
blade s unique qualities— -a soft core, less apt to break, 
and a h^rd razor edge capable of cutting through armor of 
steel, in short , a perfect balance of contradictory qualities. 
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gy v* He seemed to be unable lo get 

the Federtl Government to 
M* concern about the vital im* 
cortAACe of rapidly slopping the flow 
of timers mad e*pk»ives to Libya. 

that assassination 
being made in Libya by 
tog* M; there could be blood on hit 
— and America's — hands before 
Wilson and Terptl bad responded 
m iMcmby's accusations by hmng 
RCs t de fmse s t toroeys and de- 
pt am g Muleahy as an alcoholic Viet* 
l«w veteran tor whom they had 
*>c*t «d compassion by giving him a 
ot jrjy to leam that he was umis- 


to April HOT. a report in The Wash* 
^mpost on the Justice Depart* 
*s pending mvesugauon of Wil- 
ma** ties to Libya brought the matter 
to ~e knoition of Stans field Turner, 
fat MMiy apppotnted CIA director, 
moved to lake personal 
-a inquiry mto the Wilson 
apt i ammi and quick ly learned of 
maicoiiy** ch ar g es The C I A. direc- 
ts Ved to Pai Loomis a rut Bill 


gftse- rwer, Quest tooed them and 


fi 




them He also ordered a shake- 
ihe C 3-A s clandestine service, 
■Ttd Shockley and his im* 
|toate superior. Wilham Welts 
They were both nice guys." Turner 
^ but not right for the job.** He 
wtBooc elaborate. The C l A. director 
^--er had a directive posted in the 
agency's headquarters and sent to 
every office abroad warning that no 
napioyee was to associate with Ed 

w -ior. 

Hut Turner did not do was call In 
Kr>tn Wu>eahy If be had, he might 
haw teamed the extern of Wilson's 
entacts m Libva and that Wilson's 
access inside the C LA. transcended 

ad Weis«- burger Turner 
^^prugbi have learned that the dan- 
deaij^e puauom division had been 
ihat * Ison »u attempting tn 
arrange a political assassination on 
hehnlt of Qaddaft. as the Cubans had 
■M HP C : a Mini officers More- 
Over, no owe ta the agency seems to 
bone bothered to inform Turner of 
- Harper i of the weapons 

I n bor atary iv training programs in 
Liby a undertaken by Wilson and Ter- 

ptL 

The failure of the lower-level offt* 
onto nf the C J A. to report fully to 
Stans ?*e4d Turner does not mean that 
Vhhma*s aetmues were approved of 
or endorsee I ■ any way. but it does re* 

’ an a stows lung and not fully un- 
ipdas vtvendi of the intelli- 
gence bmarss The primary loyalty 
*f the men an the clandestine service 
was to Ed WSIaini. their former col* 
league sac a^*x ate and not to the 
new Director of Central Intelligence, 
who was viewed as an outsider who 
cwM not understand the mentality of 
live in .He fie‘:dL Kevin Mul* 
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begiui arriving In Tripoli. Ed Wilson, 
with his charm and his C.I.A. e*j*«r- 
U*e, had struck up • warm personal 
friendship with Qaddatt and he 
emerged by the end of l®77 as the man 
In charge. Frank Terpll became dis- 
enchanted with his reduced role — 
and the reduced persona; profits 
and began spending ess time In 
Libya. Terpll eventually moved on to 


Uganda, where he received a U.2 mil- 
lion contract to provide arms, axplo. 
slves and torture devices, among 
other things, to the regime of idi 
\ Amin. 

1 Wilson's contacts with Jerome S. 
Brower, a California explosives, 
manufacturer. Intensified during this 
period and Brower — who had sup- 
plied the first shipment of explosives 



to Libya In the summer of 1974 — 
began recruiting bomb experts for the 
Wilson operations. Federal authori- 
ties learned later that two of the ex- 
perts recruited by Brower — Robert 
E. Swallow mniLPennit J. Wilson no 
rels iuo |o IjP&jiOp) — were civilian 
Navy employees at the China Lake 
Naval Weapons Center In the Mojave 
Desert In Calllomla, where some of 




the Navy's and C.l A.'s most sensitive 
ordnance research Is conducted. 
Swallow and Dennis Wilson, Federal 
authorities say. spent their annuel 
leave in 1977 on site at Ed Wilson's 

training camp in Tripoli. Both men re> . 

turned to their Govecnnu*^ ' Jobi wllh*teww 
out infor 1 WtnT!£A*>ne atf#a***ftat was 
going on In Libya. The men are now 
under ‘Investigation by the United 
States Attorney's olllce. 

Not everyone kept his peace. One of 
the Green Berets reported to military 
intelligence that he had been ap- 
proached by Loomis. In another case, 
as later told to a Federal grand |ury, a 
former Green Beret who had worked 
in the Wilson-Terpil operations in 
Libya was extensively debrieled by 
military intelligence upon his return 
and referred to the F.B.l. for further • 
questioning. None of these reports 
seemed to make any difference. The 
F.B.l. Investigation continued et e 
slow pace; Wilson and Terpil contin- 
ued their terrorist-supply ope ations, 
and Mulcahy continued to hide and to 

worry every lime he started his car. 

□ 


By mld-1977, Mulcahy had been 
kred to design and implement a real* 
entiat treatment program for elco- 
ollcs and drug addiem in suburban 
/eshington. But his past association 
rlth Wilson and Terpll continued to be 
/major pari of his life, and he began 
o be annoyed with the F.B.L. not only 
ty the slowness of IU investigation. 

tut also by the manner of 
i gents. "I was sick and tired of ulk- 
n* to the F.B.l. We had a falling out. 
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Nnvjtl Weapons C'tn(«r In Ih# Mojave 
|M««ri In California, where aotne of 
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going on in LP»y«. lie men are now 
under invemiyatlon by th« United 
Slate* Attorney ‘a of fire, 

Not everyone kept his peace. One of 
the Green Berets reported to military 
intelligence that he had been ap- 
proached by l oomis. In another case, 
as later told to a Federal grand Jury, a 
former Green Beret who had worked 
in the Wtlsoft-Tcrpil operations in 
Libya was extensively debriefed by 
military intelligence upon his return 
and referred to the F.B.L for further 
questioning. None of these reports- 
seemed to make any difference: The 
F.B.L investigation continued at a 
slow pace; Wilson and Terpil conim- 
ued their terrorist -supply operations, 
and Mulcahy continued to hide and to 
worry every time he started his car. 

□ 


By mid-1977, Mulcahy had been 
hired to design and implement a resi- 
denti tl treatment program for alco- 
holics and drug addicts in suburban 
Washington. But his past association 
with Wilson and Terpli continued to be 
a major part of his life, and he began 
to be annoyed with the F.B.I., not oniy 
by the slowness of lu investigation, 
but also by the manner of some of the 
agents. M | was sick and tired of talk- 
ing to the F.B.I, We had a falling out. 
lliey kept me to ally in the dark about 
what they were doing, but began to ac- 
cuse me of holding out on them.*' Mul- 
eahy particularly was angered by the 
agenu’ insensitivity: “They would 
walk Into our treatment center unan- 
> K«d, right into the middle of the 
house, looking like Mult and Jeff, wi th 
their trench coats on and their collars 
turned up.** Such vtsila inevitably 
alarmed the patients In the center 
many of whom had unresolved prob-' 
lems with the law, and some began to 
»I.W Mulch,. .. . Co,.™,.*, 

formant or under investigation him- 

Mulcahy had no Illusions about his 
Hr ifM"!!?* C : , A ‘ h *‘ lummer. 


telephoned me umcaof s*. 

curity to see if the agency wo^j pro- 

n “ y refu ** d • ,, Mulcahy 
recalls. It was almost like I was a 

WeUkr 1 ' ' f *" “ W *‘ NaUon *l Igloo 

J t n r ^ mb ? r ,977 ' **" m °re than a 
year of Inquiry, the Foreign Agenu 

Re«l«ratlon Office of the Jostle?^ 

SroT n iJf? ClUded th * t w ««on and 
Terpli, despite conducting “nefart 

buj ' neM •ctlvitles, had violated 

ZE T 1 ?* known M l«nars of decli- 
M Ion. to the United State. Attorn^'. 

SSS V * . Mtd Wash- 

mWUnt Ch *‘ caee 

A copy of the letter was shown u% 
Eu<en * M Pnrpper, an aeT^?, “ 





t»*gan Arriving in Tripoli. Ed Wi! an, 
wKii his charm end his C.LA, exper* 
Uw, had struck up a warm personal 
friendship with Qaddaft and h# 
•merged by ihisnd of 1 077 as the man 
in charge, Frank TerplI became dis- 
enchanted with his reduced role — » 
and the reduced personal profits — 
and began spending less time in 
Libya, TerpiJ eventually moved on to 


Uganda, where he received « (3.2 mil- 
lion contract to provide arm*, explo- 
sivaa and torture devices, among 
other things, to the regime of Idi 
Amin. 

Wilson's contacts with Jerome S, 
Brower, a California explosives 
manufacturer. Intensified during this 
period and Brower — who had sup- 
plied the first shipment of explosives 


to Libya in the summer of 1976 — 
began recruiting bomb experts for the 
Wilson operations. Federal authori- 
ties learned later that two of the ex- 
perts recruited by Brower — Robert 
E, Swallow^j^ Oennis J. Wilson (no 
relating (o r ^j S m %g n) — were civilian 
Navy employees at the China Lake 
Naval Weapons Center In the Mojave 
Desert in California. where some of 
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the Navy's and C.I A *s mosi sensitive 
ordnance research Is conducted 
Swallow and Dennis Wilson, Federal 
authorities say, spent their annual 
leave in 1977 on site at Ed Wilson’s 
training camp in Tripoli, Both men re- 
turned to their Government Tobs with 
out inforiVhnX3fAybne ati4bf%hat was 
going on in Libya. The men are now 
under investigation by the United 
Slates Attorney's office , 

Not everyone kept his peace One of 
the Green ^ierets reported to military 
intelligence that he had been -ap- 
proached by Loomis, In another case, 
as later told to a Federal grand jury, a 
former Green Beret who had worked 
in the Wilson-Terptl operations in 
Libya was extensively debriefed 1 by 
military intelligence upon his return 
and referred to the F.B.I, for further 
questioning None of these report a 
seemed to make any difference: The 
F.B.I. investigation continued at a 
slow pace; Wilson and 7’erpil contin- 
ued their terrorist supply operations, 
and Mulcahy continued to hide and to 
worry every time he started his car. 


By mld-1077, Mulcahy had ’been 
hired to design and implement a resi- 
dential treatment program for alco- 
holics and drug addicts in suburban 
Washington Bui his past association 
with Wilson and TerpiJ continued to be 
a ma jor part of hts life, and he began 
to be annoyed with the F.B.I, , not only 
by the slowness of Us investigation, 
but also by the manner of some of Lhe 
agents. "I was sick and tired of talk- 
ing to th« F.B.I. we had a falling out. 
They kepf. me totally In the dark about 
what they were doing, but began to ac- 
cuse me of holding out on them.*’ Mu;- 
eahy particularly was angered by the 
agents’ insensitivity; **They would 
walk Into our treatment center unan- 
nounced, right into the middle of the 
house, looking tike Mutt and Jeff, with 
their trench coats on and their collars 
turned up." Such vtaju inevitably 
alarmed the patients in the center, 
many of whom had unresolved prob- 
lems with the taw, and some began to 
view Mulcahy as a Covenant £ 

formant or under Investigation him- 
aelL 

Mulcahy had no Illusions about his 

lh * C t A • th *« summer. 

flee ol 

_ „ woHj H1V _ 
vide some protection In case Wilson 
and TerpJl decided to move against 
him. "They flatly refused," Mulcahy 
recalls. "It was almost like I was a 
1 f * ,f U w ** National Igloo 

In December 1977, after more than 1 
year of Inquiry, the Foreign Agents 
Registration Office of the Justice De- 
panment concluded that Wilson and 
Tarpil, despite conducting "nefari- 
Ota" business activities, had violated 
no American laws. They wrote pro 
forma notes, known as letters of decli- 
nation, to the United States Attorney’s 
offices In Alexandria, Va., and Waah- 
IWon. recommending that the case 

be droppiod. 

A copy of the letter was shown to 
Eugene M, Propper, an aggressive 


T ^-'■sn. litas l lUfltrilBr 

He had telephoned the Office of £©- 
CU T! ! ’ y tD m lf lh# *8*^cy wcJfcj pro- 
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Ji^wmi Wliwm br1«ny ihe 
niwvKMM Apfll. »nd WII»on em- 
phatically »ny 

,.«n in the Ml* o» 

pKMtp^r vividly recalled y™ ?n 
the Justice I>eporim*nt sought 
to drop llw case PrfP fy 
Ira i fieri that the Justice Ikt* 
pan merit attorneys had relied 
solely on F « I Interviews in 
their investigation awl ha 
IlMHtjfhl he could ask better 
quest lima and get belter an- 
swers if he could bring wit- 
nesses before a grand Jury* 

Tha key was Mulcahy, who 
reluctantly agreed now to tes- 
tify — taking a step he had 
vowtnt he would never do. “I 
liked G*nr,“ Mulcahy recalls 
“He’s an impreaslve guy, so I 
•aid, ‘All right /I'll go before 
(he grand Jury, but I'm not 
going Into court and testify 
publicly against these guys.' 1 
gave the grand Jury every- 
thing I had** — ProppOf was 
doing (he questioning — “and t 
did t( without immunity. What 
I was telling them was the 
truth. If I did something wrong 
I was willing to pay for it/ “ 
Federal officials acknowl- 
edged in recent interviews 
that Mulcahy*® grand- jury ap- 
pearance provided the core of 
the subsequent Indictments, 
They also said that Mulcahy 
had llttla to fear in refusing 
Immunity. “Kevin wasn't a 
criminal," one Federal official 
said. “He was just doing what 
his employer wanted " Mul- 
cahy had committed technical 
violations of the Munitions 
Control Act, the official added, 
but the United States Attor- 
ney’s office viewed them as 
not prosecutable. “What we 
had on Kevin showed that he 
had not done anything to 
bother anybody/* one official 
ftakl. 


□ 

Mulcahy spent much of tfft 
working intensely with law- 
yers in the United States Attor- 
ney** office. Still nothing hap- 
pened, and by the end of year, 
he wanted out: “The whole 
thing waa a farce aa far aa I 
was concerned; no one was 
telling me what was coming 
down and yet I know that Wil- 
son and Terpil were still doing 
buainees In Libya " He waa 
reaaaursd somewhat, he igys, 
when a Federal official told 
him that Government authori- 
ties had visited Wilson at his 
farm Ass Virginia and graphi- 
cally wanted Wilson of 
pilsal In caae anything 
P«n*d to Mulcahy or Ida chil- 
dren. “It made me feel bet- 
ter/* Mulcahy says 


Feds paid a visit to Ed late in 
the night, and told him that if 
anything happened, they 
would come looking for him.” 

Federal officials subse- 
quently explained that the 
delay m obtaining indictments 
did nflt_ i e lMdlEbigersety aw 
|Ihilr3Myt»r his fUffmony, but 
mulled from a baste gap in 
the law, which does t»of specifi- 
cally make It a crime to use 
American equipment and 
know-how to further terrorism 
overseas — a a long as no overt 
gets are done In the United 
States. Wilson end Terpil were 
careful, as much as possible, 
to strike their business deals 
out of the country. 

When Eugene Propper ini- 
tially began Ms Investigation, 
the Jurisdiction of the United 
States Attorney's office was 
limited because of the tack of 
statutes. Though there was 
evidence through the Cubans 
that Wilson and Terpil had 
conspired with QaddaJi to as- 
sassinate one of his political 
enemies, solicitation to com- 
mit murder — that is. asking 
or hiring someone else to do 
the kilim# — Is noc a Federal 
crime, and (her*? was no crimi- 
nal statute in the. District of 
Columbia barring such solici- 
tation. 

Fropper go? an inspiration. 
Ha had discovered in prosecute 
mg art earlier case that any 
crime in the Maryland code 
not in conflict with the District 
of Columbia code could be 
charged in Washington, since 
the District of Columbia had 
adopted all of it* criminal law 
f om Maryland in ISO!. Using 
that precedent, Propper was 
able to investigate Wilson and 
Terpil on solicitation charge* 
in the District of Columbia. 
Another provision in the Wash- 
ington cock? also enabled Prop- 
per to make the aoUcltatkm 
charge a Federal violation. So 
the United Staiea Attorney*! 
office had It* jurisdiction after 
all, but. once again, there were 
problems. The LeteUer mm 
waa going tot dal and Propper 
and a chief aide, t Lawrence 
Marcella Jr., were unable to 

handle both cases at the same 
time. 

By this time, Mulcahy had 
become deeply embittered, 
•specially toward the F B I., 
which, bo said, “never aa 
signed Special statue to this 
caae ■» which means that the 
agents assigned to it are work- 
ing exclusively on It. At hrmt, 
the F U |, bail believe me/ 4 
Mulcahy insists “Every per- 
son they Interviewed sup- 
ported Wilson** and Terpd* 
cover story and made me look 
(ike a guy with a wild tale to 
tell. Then if I ever aaked the 
F.B.I, anything, one 

•I the other to 
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iuUImX Uni led Stales Alior- 
neywho was U«« «1lr<>rHn«‘^ 
i^ieller pn»«c«iW« In w« 
ington. Propper had 
vit-wod Wilson briefly *b* 
previous April, end Wilson em- 
-helically denied any Involve^ 
I in the **l» of *bc n,T,rrs 

Ibya; |t was ■ He that 
l*roppef vividly if**callcd ^heii 
the Justice Depirtfncnt sought 
to drop the case. Propper 
learned that the Justice fhs 
part merit attorneys had relied 
solely on F.B.L interviews in 
their investigation and he 
-bought he could ask better 
questions and get better an- 
swers If he could bring wit- 
nesses before a k u*d Jury . 

ihc key was Mulcahy, who 
reluctantly agreed now to tes- 
tify — . taking a step he had 
vowed he would never do. “I 
liked Gene/* Mulcahy recalls, 
pit'i an Impressive guy. so I 
said. ‘All right, WTt go before 
the grand Jury, but 1‘m not 
going Into court and testify 
publicly ajntlust these guys.* I 
gave the grand Juny every- 
thing I had*' — Prpjiper was 
doing iheq es Honing — “and 1 
did It without Immunity. What 
I was telling them was the 
truth. If 1 did something wrong 
I was willlrK to pay for It/ " 
Federal officials acknowl- 
edged In recent interviews 
that Mulcahy *a grand-jury ap- 
pearance provided the core of 
the subsequent indictments. 

They also said that Mulcahy 
had little to fear in refusing 
Immunity. "Kevin wasn't a 
criminal/* one Federal official 
said. H Ht was just doing what 
his emph yer wanted.' 1 Mul- 
cahy had committed technical i 
violations of the Munitions 
Control Act. the official added, 
but the United States Attor- 
ney's office viewed them as 
not prosecutable. “What we 
had on Kevin showed that he 
had not done anything to 
bother anybody/' one official 
aaJd. 

□ 

Mulcahy spent much of 1 078 
working Intensely with law- 
yers In the United States Attor- 
ney's office. Still nothing hap. 
parted, and by the end of year, 
he wanted out; "The whole 
thing was a farce as far as 1 
was concerned; no one was 
telling me what was coming 
down and yet I luwiw that Wil- 
son and Terpit were still doing 
business in Libya." He was 
reassured somewhat, he says, 
when a Federal official told 
him that Government author!, 
ties had visited Wilson at his 
farm in Virginia and graphi* 
cally warned Wilson of re- 
prisal In case anything hap- 
pened to Mulcahy or his chil- . 
dren. "It made me feel be* 
t*r/* Mulcahy says. "The 


Feds peid a visit to Ed late in 
the night, and told him that if 
anything happened. they 
would come looking for him." 

Federal officials subs*, 
quently explained that the 
delay in obtaining indictment* 
djd jmH f- fl-Cttt.dVBrkely on 
fflVilcJHyor his ffllWnony. but 
resulted from a basic gap in 
the law, which does not specifi- 
cally make it a crime to use 
American equipment and 
know-how to further terrorism 
overseas — as long as no overt 
acts are done in the United 
States. Wilson and Terpil were 
careful, as much as possible, 
to strike their business deals 

out of the country. 

When Eugene Propper ini- 
tially began his Investigation, 
the Jurisdiction of the United 
Slates Attorney’s office was 
limited because of the luck of 
statutes. Though (here was 
evidence through the Cubans 
that Wilson and Terpil had 
oonspifed with Qttddail to as- 
sassinate one ot his political 
enemies, solicitation to com- 
mit murder — that is, asking 
or hiring someone else to do 
the kilting — is not a Federal 
crime, and there was no crimi- 
nal statute In thq. District of 
Columbia tmrrirut such solici- 
tation 

Cropper got an inspiration . 
He had discovered in prosecut* - 
tng an earlier case that any 
crime in the Maryland code 
not in conflict with the District 
of Columbia code could be 
charged in WaHltfogtoti, since 
the District of Columbia had 
adopted all of Ua criminal law 
from Maryland in 1101. Using 
that precedent, Phipper was 
able to investigate Wliaon and 
Terpil on solicitation charges 
in the District of Columbia. 
Another provision in the Wash- 
ing ton code also enabled Prop- 
per to make the solicitation 
charge a Federal viol a lion. So 
I United States Attorney's 
office had its Jurisdiction after 
all, but, once again, there were 

problems. *1 he Letcher cage, 
was going tatrial and Propper 
and a chief aide, E. Lawrence 

Uj* reel l ei Jr,, were unable to 

handle both eases at the tame 
time. 

By this time, Mulcahy had 
become deeply embittered, 
especially toward the F.B.L, 
which, he said, "never as- 
signed Special status to this 
case — which means that the 
agents assigned to It are work- 
ing exclusively on it. At first 
the F.B.I, didn't believe me," 
Mulcahy insists. "Every oer- 
•on they Int.rvlawed ni 
ported Wilson's and Terpil 's 
oovar story and made me look 
Ilka a guy with a wild tala to 
tall. Than If 1 ever asked tha 
F.B.I. anything, orta agent 

would look at tha othar toda. * 








cid# whether ItHry could an# 

xw#rr the qursikon. 1 1 wn « 
onm^wmy xtrrrl and | Ml I 
coukin'i help them anymore 
wit hotit some kind of dialogue, 
without their willingness to 
I® Ml rr* whai they want t*J| and 
what they didn't know/* 

Officially, the F,B.I. does 
not comment on pending in- 
vet ttgatton*, but one agent 
who did spend much time on 
the case disputed Mulcahy’* 
assessment in an Interview. 
^ Kevin i % very Impatient/* the 
agent said. “He thinks he can 
give us aome facts one day and 
we should begin making ar- 
rests on the next. He doesn't 
understand the complexity of 
the case and me fact that no 
one is exactly cooperating 
with us, Ms been a long 
drawn-out affair, trying to get 
some of these wi loesses to give 
us a straight nine. This is not a 
very easy case to make. We 
had to start from the begin- 
r ing, and I think it'* very un- 
fair to criticize u? or the 
United Slat fs Attorney i of- 
fice. Wf ve been working hard 
on this for a tong time/* 

Other Federal officials, how- 
ever. echoed Mulcahy in rais- 
ing questions about the Justice 
Department's decision not to 
give the case higher priority, 
which would have meant the 
authonaatiofi of more F.B.L 
agents for field work. Even 
now, only one agent In Wash- 
ington it assigned to monitor 
developments in the case, and 
be eras pulled off that for 
month* early this year to ban-„ 
die background Invest I gat tons 
of pending Reagan Admims- 
' ration appointments. 

□ 

A mijor development. In 
Mulcahy's view, came in mid- 
1971, when the Bureau of Alco- 
hol, Tobacco and Firearms is 
Signec a new two-mart team to 
the case. Richard Wadsworth 
an<3 Richard Pedersen decided 
early in investigation 

that Mulcahy was telling Ire 
truth Now, for the first time, 
Mulcahy believed that he had 
someone inside (he investiga- 
tion with whom he could com- 
municate. Mulcahy agreed to 
cooperate m an undercover in- 
vestigation with Pedersen and 
Wadsworth, aimed! at gather- 
ing first-hand evidenced Wil- 
son's u Sega l weapons dealings 
tn Washington — the kind of 
specific evidence that seemed 
essential to a prosecutlonfThe 
operation failed after five 
momhi, but the B.A.T.F. 
agents developed a closejela* 
t.onship with Mulcahy and 
learned vast amounts about 
the way Wdson operated. In- 
formation and insight that 
later helped them crack the 
case- 


Mulcahy continued to live In 

low profile, routinely changing 

his appearance, lit* rears 
were compounded late one 
night when he saw a truck 
owned by one of Wilson's 
trusted associates parked 
across the street from his 
home. Mulcahy fled the scene 
and stayed away from the 
area for two days. “It was 
over three years and t wanted 
out again/' he said, “and so I 
disappeared — just went to Ar- 
izona under another name and 
worked in the construction 
business/* 

Meanwhile, Wilson and Ter* 
pll began spending some of the 
money they were earning. By 
in® end of 197M, they had pur- 
chased more than S4 million of 
real estate in the United Slates 
and England, paying in cash. 
They spent another million 
dollars for a hotel in Crewe, 
England, and a town house m 
London's posh Lancaster 
Mews. Federal authorities be- 
lieved the hotel was to serve as 
a stop on an underground rail- 
way for terrorists.** By that 
time. Qaddaft had set up “hit 
teams" that began to terrorize 
the Libyan exile community in 
Europe. At least 10 of Qadda- 
fi's po uical enemies were as- 
sassinated by the gunmen, 
who later would have access to 
the hotel to hide from authori- 
ties. • 

Another factor In the Investi- 
gation of Wilson was his con- 
tinued high-level political lob-* 
hying in the United States, 
which revolved around the so- 
cial use of his estate In Virgin- 
ia, By the mld-)970*s t Wilson 
was regularly throwing par- 
ties and offering hunting ex- 
cursions at the estate, where » 
senior members of the Carter 
Administration mingled with 
influential politicians and 
members of the intelligence 
community. Ted Shack ley was 
also one of the guests. “The 
name of the game is legitima- 
cy/' one Federal official said. 
“Ed Wdson brings three guys 
from the C.I.A, and Carter's 
man brings two senators. 
Everybody's legitimizing 
every body else/* 

"Every place we went/* the 
official added, "Ed Wilson 
popped up — not on the sur- 
face. but if you looked far 
enough, it led to Wilson/* 

In early June 1979, the 
United States Attorney's office 
* told Wadsworth and Pedersen 
of the B.A.T.F. that there was 
not enough evidence to charge 
Wilson and Terpil with Ille- 
gally exporting explosives to 
Libya. The Government had 
no evidence that any explo- 
sives had in fact been shipped 
to Libya without the proper li- 
censes and without accurate 
labeling and bihs of lading. 
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because they knew therm was truth In 
what I was telling them. What they 
didn't have was proof. . . . They were 
constantly being told to close the In- 
vestigation , but they told their superi- 
ors that If they wanted it closed, they 
Could sign the file &hut themselves/* 
Mulcahy says now he believes that 
the Laggard pace of th* prosecution 
was not due to a Government cover-up 


that there had been a key meeting In 
j; August which resulted u» the Initial 
shipment of the ti mers and ^.aplosl vee 
, to Libya* He Is now serving a four- 
month pr son sentence, 

Mutlcahy describes Pedersen and 
Wadmeorth as the heroes In the case 
that no one In the Federal Govern- 
ment seemed to want; * # They worked 
on their own time, in their own cars. 


but rather — more frustrating was 

the reeult of bureaucratic Inefficien- 
cy, rivalries, petty jealousies and 
what lie saw as "a simple lack of com- 
mitment*' In the United Slates Alton 
nay's office. Hja ste t. too, that the 
P.BJ., - ^»fiu«pPsbAlcohol l To- 
bacco and Firearms and the Customs 
Service were reluctant to share infor- 
mation with one another at a time 
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fhe revolving door Ui the United 
States courthouse, was still another 
complication, Carol S nice was 
signed to the case lit 1979. it was her 
first assignment to a major crime, 
end she began, as her predecessors 
had. by reviewing the files and spend- 
ing hours with Mulcahy. He was en- 
couraged once again: "She was like a 
breath of fresh air. She understood the 
case and grasped its Importance/* 
Coming to It late had an advantage; 
Carol Bruce was able to add objec- 
tivity to what had evolved into an 
emotional dispute and series ol 
competition* among the investigative 
agencies. "She came in with a chair 
saw," Mulcahy says, "and got ihtnga 
on track again." In late 1979, Carol 
Bruce and Mulcahy had lunch, and 
the young prosecutor explained tc 
Mulcahy that he had to continue tc 
cooperate, and that he had to testify 
publicly against Wilson and Terpil ai 
a trial. If he continued to insist that hi 
would not do so, she warned, he could 
be Indicted himself for his technical 
violations of the taw as president ol 

JnU^.Tec oaology. 

the grand Jury was convened and 
witnesses again started to come in foi 
questioning. Seymour G lamer, Wil- 
son's attorney, made clear Lhat he 
would Involve the C.I.A. as a major 
component in his client's defense if 
the Gove ament chose to Indict Wil- 
son. At one point, Federal of fids la 
said, Glanxer seemed to *iigg**i that 
he would offer the prosecutors valu- 
able information about the Letelier 
case In return for the dropping of 
charges against Wilson. The prosecu- 
tors also were offered a chance to In- 
terrogate Wilson in Europe, .but they 
iwfltsed to do so and insisted that any 
plea bargaining would have to include 
a Jail term. Glanxer, asked for his 
view of the matter, said, "I can’t com- 
ment on the Federal 
thought processes, and 1 
xnentiag oq mine/’ 

In late December 1979, Frank TerpU 
and an aococnpMce were arrested In 
New York in the culmination of a se- 
cret operation In which two New York 
City und er cover detectives posed as 
Latin American revolutJonartee anx- 
ious to purchase any kind of weapons. 
The Investigation, led by the once of 
Robert M. Morgenthau, the Manhat- 
tan District Attorney, accumulated 
hours of taped conversations InvoJv- 
ing TerpU, who was trying to Impress, 
as usual, m one tape, TerpU bragged 
of his ability to sail any weapons, In- 
cluding missiles, and told of his team 
of former Green Herat e x perts who 
w ar s willing to travel anywhere to 
train terrorists. By then. Wilson's and 
Terpil *s team bad been at w or k for 
mors than three year* in Libya, The 
New York evidence eras shared with 
Washington, and was considered 
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/that no one in tha Federal Govrrrv 
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on their own time. In their own cars. 


!bec*U*e they knew them was truth In 
what I was telling them. What they 
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constant ly being told to close the in- 
vestigation, but they told Lheir superi- 
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MuJcaby says now ha believes that 
tha laggard pace of the prosecution 
was not due to a Government cover-up 
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wtwn Wilson and Terpll war. conltnu- 
"* lo expand their Involvement tn 
Libya: "My most vital concern was 
that Wilson** and Terpll** activities 
eventually would result in a lot of 

would the s 

States At tome y so f hce be commit, 
tedrf* 

*| T* 1 * involving door in tha United 

States courthouse. was still another 
complication. Carol Bruce was **- 
signed to the case In 1979. It was her 
first assignment to a major crime, 
and she began, as jar predecessors 
had, by reviewing the files and spend- 
ing hours with Mulcahy. He was en- 
couraged once again: "She was like a 
breath of fresh air. She understood the 
| case and grasped its importance/ 4 
Coming to it late had an advantage; 
Carol Bruce was able to add objec- 
tivity to what had evolved into an 
emotional dispute and series of 
CompetiUons among the investigative 
agcr-ciea. "She came In with a chain 
saw/* Mulcahy says, "and got things 
i on track again/* In late 1979, Carol 
1 Bruce and Mulcahy had lunch, and 
the young prosecutor explained to 
Mulcahy that he had to continue to 
cooperate, and that he had to teatifry 
publicly against Wilson and Tcrptl at 
, a trial. If he continued to Insist that he 
would not do so, she warned, he could 
i be indicted himself for his technical^ 
violations of the law as president of* 

winter. Technology. ___ 

The grand Jury was convened and 
witnesses again started to come in for 
questioning. Seymour Glanzer, Wil- 
son's attorney, made clear that he 
would involve the C.I.A. as a major 
component in his client's defense If 
the Government chose to Indict Wil- 
son. At one point. Federal officials 
said. Glamor seemed to suggest that 
he would offer the prosecutors valu- 
able information about the Letelier 
case la return for the dropping of 
charges against Wilson. The prosecu- 
tors also were offered a chance to in- 
terrogate Wilson in Europe,, but they 
! refused to do so and insisted that any 
plea bargaining would have to include 
a Jail term. G amer, asked for his 
view of the matter, said, ”1 can 4 ! com- 
ment on the Federal prosecutors* 
thought pro ceases, and I*m not oom- 
mwitlng an mine/* 

In lata December 1179, Frank Terpii 
and an accomplice w ere arrested In 
Hew York in the culmination of a ae- 


cret opera tion in which two New York 
City un der co v er detectivee posed as 
Latin American revolutionaries 
kjui to purchase any kind of weapons. 
Tbs investigation, led by the office of 
Robert M. Morgen Lhau, the Manhat- 
tan District Attorney, aaaimulatnd 
hours of taped conversations involv- 
ing Terpll, who was trying to tmpr*^ 
as usual. In one tape, Terpll bragged 
of his ability to sell any weapons. In- 
cluding missiles, and told of his 


were willing lo travel anywhere to 
train terrorists. By then, Wilson's and 
TerpU's team had be«n at work for 
move than three years in Libya. The 
New York evidence eras shared with 
w a ny yj was considered es- 
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cirin^ Lidyon pro vocal fans , including support for international ter* 
ro nim, vygjhjn^ton ordered f Ac Libyan mission closed last month 



w*ntml — although much ol 
what Terpil revealed had al- 
ready been provided to the 
Government by Mulcahy "I 
heard Frank was singing like a 
bird,** Mulcahy says 
I Terpil was charged shortly 
after his arrest with illegal 
weapons possession. Some of 
the Ni w Yuih auiNiri i|«a who 
lumtfle** the f»t|tH lnv< ^lh|s 
flon prlvaiely raise* T questions 
about the slow pace of the Fed- 
eral inquiry in Washington. 
“Thu is one time/* said one 
senior official in New York, 
i nd t I M want to be appointed 
as a special prosecutor (in 
Washington] or an assistant 
United States Attorney for 
about six months/' His obvi- 
ous point was that the Wash- 
ington case against Wilson and 
Terpll should have been han- 
dled much more expeditiously. 
The New York official ac- 
knowledged, however, that the 
case tn Washington had been 
severely hampered by a "lack 

of help horn the investigative 
agencies/' 

In April 1900, four months 
aner the arrests in New York, 
Wilson, Terpll and Brower fi- 
nally were indicted by a Fed- 
erai grand jury in Washington, 
Terpll, who had been released 
on bond after pleading not 
guilty in the New York case, 
was arrested a few days later 
by Wadsworth and Pedersen 
Ji -h* Secret Service training 
academy in suburban Mary- 
land. At the time, characterise 
nca, *y* Terpil was attending 
an Jiiuust rial-security show, 
looking for equipment that he 
could sell overseas. I he Fed- 
eral indictment centered 
around conspiracy charges 
stemming from the August 
* 1976 meeting in the office of 

Imer-Technology, as depicted 
in Mulcahy ’s gnnd-jury testi- 
mony. T ie indictment also ac- 
cused Wilson and Terpil of I 
conspiring to assassinate the 
Libyan .dissident, Mulcghy's 


| relief over the Indictments 
was short-lived , however, be- 
cause a Federal magistrate 
subsequently reduced Terpil's 
bond from 1VW.000 to 175,000, 
of which only $15,000 had to be 
put up in cash " ro me, it was 
the most absurd thing in the 
world," Mulcahy recalls, "I 
knew he was going to split — | 
knew him, his Mf® **y\p, lit* 
fact that he hml at least six dif- 
ferent passports/* Mulcahy 
also knew that Wilson and fer- 
pll hud been quietly disguising 
their ownership of their busi- 
ness ventures and properties 
in the United States to avoid 
Federal seizure. “1 took the re- 
duced bond as a reflection of 
the Importance the Govern- 
ment attached to this case a 

SI5.000 cash bond when mil. 
hons of dollars and the re- 

■yan Govern- 
ment jyereat his disposal.” 

On Sept. 3. 1980. more than 
four months after his Indict- 
mem in Washington and the 
day lx; fore he was to begin 
trial on the New York charges 
Terptl fled to Europe. 

With Terpil Jumping bond, 
and Wilson choosing to remain 

' ,tjroad ns a fugitive. Mulcahy 
concluded that it was time to 
get out. He had accomplished 

very little by his four years of 
t oojierj! So he moved to 
the Middle West 

There were questions that 
Mill disturbed him. “Why 
didn’t the C.I.A. cooperate 
fully and aggressively with the 
United States Attorney's of- 
fice? Why didn't the Govern- 
ment ask the agency for Its 

assistance in locating and ap- 
prehending Wilson and Terpll? 
Why wasn't u combined Fed- 
eral task force set up io coordi- 
nate the investigation? Why 
wasn t a special prosecutor 
used? Why did the F.B.I. give 
this case such low priorltv? 

« “ re we * oin * iu find 
Qadda ! i 's bom hs in t he future? 

What does it take — short of a 




big body count — to get the at- 
tention of the Congress and the 
White House to a potentially 
lethal situation? What is the 
responsibility of the United 
States to the world in a case 
like this?*' 

Mulcahy returned to Wash- 
ington late last year ready to 
end his own involvement with 
the prosecutors. "I had been 
forced to live a lie,** he says. 
**1 had often lived under an as- 
sumed name, with a car and a 
business registered in other 
people's names.’* By that 
time, Mulcahy had set up a 
successful construction busi- 
ness, -specializing in historical 
restorations. He began re- 
search for a book on his experi- 
ences. but that did not solve 
what he viewed as his immedi- 
ate problem: “How to exorcise 
my entire Involvement with 
the case." What he learned In 
early 1981 convinced him that 

It was time to take a step he 

had not contemplated before 
going to the news media. A 
former C.I.A. colleague — 
Mulcahy will not say who — 
told him that Wilson and Je- 
rome Brower had conspired In 

late 1&77-IQ ship 40.000 pounds 

of C4 plcuttque to Libya, me 
largest Illegal shipment of ex- 


plosives known to Federal in- 
vestigators. Mulcahy later 
confirmed that what he had 
heard was true — the ship- 
ments had been made from a 
Texas airport in the fall of 
1977, aboard a chartered DC-8 
cargo jet. An employee of one 
of Wilson's firms. Around 
World Shipping and Charter- 
ing. of Houston, rex., was 
known to have been involved. 

Brower and his California 
company had made a profit'* 1 ? 
$1 million on the C4 shipment 
alone, Mulcahy was told. 
“What I felt was absolute hor- 
ror,** Mulcahy recalls. “I was 
horrified that they could have 
shipt>ed explosives in that 
Quantity, Involving as many 
people as they did — lawyers 
from two differem states, 
commercial airlines, commer- 
cial freight forwarding compa- 
nies — and not have beH de- 
tected. ( here had to be a cast 
of characters of more than 10 
people, Including pilots and 
the compa lies tha sold theCH. 
When I learned of it, the ship- 
ment was more ^ 
years old and the F.BJ* an 
The United States Attorney s 

-office were fully- aware «• »• 

Yet no one had been charg • 
or evert called toefo; e a grand 



jury. That was the final Motor I 

in my decision to go public. 
The only option left to ne was 

the press.*’ . • - - j * 

In interviews a few weeks 
ago, prosecutors at the United 
States Attorney’s office de- 
clared that the case still was 
open and that more indict- 
ments would be issued before 
the end of summer, expanding 
the ranks of those known to 
have been involved in the WII- 
son-Tetpil operations. Some 
former C.I.A. officials, among 
them Ted Shuckley, are known 
to have been talking with the 

prosecutors, and apparently 
have been shedding new light 
on Wilson’s connection — or 
lack of connection — to tha 
agency. Meanwhile. I- rank 
ferpll was tried in absentia by 
New York City autho tiles m 
10 conspiracy and weapons 
charges, found guilty and sen- 
tenced, June 8, to 17 2/3 to S3 
years In prison, the maximum. 

Mulcahy believes the ^ unv 
eminent is now focusing its at- 
tention on the lesser lights w o 

flitted about the Wilson-TerpU 
operations. He knows that Wil- 
son operated in Washington so 

freely because of hie ability tt» 
reach Into the lop layer of Uov- 
™ment and Congress; be- 


raise of his connections in a 
city where connections ure so 
jmanejant. Mulcahy also 
l| p ^jlyt Wilson and ferpll 
are not the only former C.I.A. 
and military men selling infor- 
mation and materiel to the 
highest bidder. Most Impor- 
tant, Mulcahy believes that 
the United States Attorney's 
office in Washington was 
guilty of what he calls “Gov- 
ernment complicity by omis- 
sion’* by not demanding that 
Federal agencies, at the very 
least, cut off the flow of men 
and terrorist equipment to 

Libya. , .. .. . : 

Mulcahy remains a 
er: He believes in the value 
t nd Importance of the C.I.A, 
and the due ptucess o? 
American Judlctu' system. 
••The system can work,” he 
says, “but it can’t work unless 
the people who are the system 
nut it to work." if he had it to 
£ ,„ln. he »V. -I hr* 1 

wouldn't have approached any 
Government agencies. I would 
have taken every document I 
had to the White House or 
hand-delivered them to the 
most responsible Journalist 
-could find. I’d never go to i 
Government agency agetn - 
because of the way I was treat 


ed. the leek of commitment , 
and the half-truths that Vve 
heard for the last five years/ 9 
Edwin MUontMOW'trtt be 
reaches to^tbfomencTsome- 
one who answered the tele* 
phone at his office in Tripoli 
declined to give his name and 
hung up when asked to take a 

t message. 

Despite the format disa- 
vowal by the C.I.A., Wilson re- 
tains an outsider who knows 
a great deal about secret 
American intelligence actlvi- 
ties. Last August, four months 
after ills Indictment, he was 
seized by officials In Malta and 
held in custody for more than 
three days. Somehow, before 
he could be turned over to 
American authorities for ex- 
tradition to Washington, he 
managed to flee, flying from 
Malta to Heathrow Airport 
near London on his revoked 
passport. Federal officials 
now suspect a *10.000 payoff 
through a laundered bank ac- 
count was made in Malta on 
Wilson’s behalf. There are 
those in Washington who be- 
lieve that, even today, there 
are some elements in th 
C.I.A. who protected Wilson n 
Malta and will continue o 

shield him. 
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